2010 Annual Meeting Review

ADJUSTING TO CHANGING OPPORTUNITIES

ur 11"™ Annual Membership

Meeting at the Crown Reef Re-
sort & Conference Center, Myrtle
Beach, January 29 — 31 was a great
success with over two hundred
eighty people attending to hear a
distinguished line up of speakers,
attend an informative workshop, visit
with exhibitors, enjoy the fellowship
and even talk about what is happen-
ing in our industry today amongst
peers.

It was a great attendance despite
our economic challenges. The asso-
ciation  was
awed by the
great display of
loyalty and in-
terests in the
annual meeting.

Thank you
to everyone for
making our 11"
Annual Meeting
successful, in-

even signs of “up ticks” with the for-
est products industry. Yet even with
moderate rebounding of our econ-
omy, the timber harvesting and for-
est products industry will have to
maintain itself through processes of
“Adjusting To Changing Opportuni-
ties.”

“Adjusting To Changing Opportu-
nities” means as the industry contin-
ues to weather the economic storm,
adjustments will be needed to meet
the opportunities ahead such as
woody biomass utilization markets.
New market opportu-
nities will emerge as
well as our conven-
tional markets for
wood will continue to
rebound and stabilize
for wood fiber con-
sumption and pro-
| duction capacities.

' There will be

formative and
pleasurable. Your support was abso-
lutely tremendous.

This year's theme was Adjusting
To Changing Opportunities. Timber
harvesting along with the entire for-
est products industry have wit-
nessed a never before seen down-
turn in the economy. This created
market vulnerabilities due to reduced
consumption of wood for the solid
wood products markets, reductions
in production capacities both in the
woods and at the mills, Chapter 11
filings by two major in-state markets,
reduced loggers in the timber har-
vesting woods, increasing costs for
loggers, and a question of where is
this all going to stop.

But there are signs of “up ticks” in
our economy. And yes there are

il changing opportuni-

ties.  Professional
loggers, wood suppliers and the for-
est products industry should have an
eye on the future for those opportu-
nities.

As the timber harvesting segment
and the entire forest products indus-
try faces the challenges, the way
loggers, wood suppliers, wood con-
suming companies and landowners
do business in order to meet the op-
portunities of the future will be in-
dicative of survival of the fitness.

Interesting facets were explored
as to how the industry will reach out
to meet and embrace the adjust-
ments to changing opportunities and
how the changes will affect the in-
dustry in South Carolina as well as
nationally and globally.

(Continued on page 2)
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(Continued from page 1)

The association was proud to welcome distinguished
speakers representing the national loggers’ council and
private logging business, private landowner and represen-
tative of a national biomass utilization alliance, wood use
economic indexing firm, state forestry commission, indus-
try trade magazines’ publisher, and wood supply chain
researcher.

Thanks to our mem-
bers, speakers, sponsors,
exhibitors, silent auction
donors and guests for
making this annual meet-
ing a tremendous experi-
ence for everyone.

The conference began
with the board meeting ¢
Friday afternoon discuss-
ing the business of the
annual meeting as well as other agenda items. Annual
meeting speaker Mike Wiedeman of Enterprise, Oregon,
President of BTO Logging, Inc. and President of the
American Loggers Council presented his goals for ALC for
his term. Plus he discussed his involvement in a woody
biomass utilization project in his town of Enterprise, Ore-
gon. Andy McAllister of Alliance Tire USA presented the
SCTPA Members Only Forestry Tire Program that the
board approved to be enacted. Forestry Mutual Insurance
Company’s President Keith Biggs and Swamp Fox
Agency, Inc.’s David Hayes provided the board with up-
dates for the association endorsed insurance program.

The board elected new association officers to serve two
-year terms and to be announced during the annual meet-
ing business session. Officers elected were: Chairman,
Danny McKittrick, McKittrick Timber; Vice Chairman, Billy
McKinney, McKinney Brothers Logging, Inc.; Secretary
Treasurer, Donnie Harrison, D & L Logging, LLC. Officers
would be effective after the annual meeting.

Friday evening’'s Welcome Reception featured Mike
Lockaby of Partytime DJ's of Columbia and deejay at the
New 92 FM Country Station in Colum-
bia playing all the shag, line dance
and “shakin” music you wanted to
hear. And yes, there was Karaoke too
for all the “wanna be” singers. And
honestly, there were really good sing-
ers on the floor.

Saturday’s General Session
speakers were outstanding. Mike
Wiedeman laid out his goals for the
American Loggers Council for his
President's term and talked about how loggers are af-
fected by changing opportunities now and will be in the
future. He also provided scenes of how he logs in Eastern
Oregon that is world’s away from South Carolina logging.

Dr. Harry Haney, a forest landowner in Alabama, a pro-
fessor and 25 x '25 Alliance Steering Committee member
talked about how landowners would be affected by woody
biomass markets and the initiatives of the Alliance to pro-
mote woody biomass utilization in energy production to

move this country to greater energy independence.

Forest2Market’s Suzanne Hearn provided an informa-
tive and somewhat sobering view of our industry’'s eco-
nomics now and into the future. One thing is for sure. She
didn’t mince her words when she said “I really wish | had
better news to tell you for our industry’s economics, but |
don’t. We will see a “W” type graph where we have come
down the first downward trend to the bottom and
are now beginning to climb up the first leg of the
“W” to get to the middle top. And then we will
see a downward trend to the second low end of
the “W” and then begin to see another upward
| trend to economic recovery.” Perhaps it wasn't
il what people wanted to hear, but it was factual
and honest.

SC State Forester Gene Kodama gave his
vision and strategies for his 20 x '15 Forest Re-

h '-\ source Development Project to move our state’s

forest industry’s existing
number one economic impact from
$17.4 billion to $20 billion by 2015
and increasing forestry jobs from
84,000 to about 96,000.

SCTPA board member Joe
Young provided insight into the
status of the Logger Licensing Initia-
tive for South Carolina. The initiative
has full support of the board and
many professional logger business
members. Yet this is a controversial issue. The initiative
has gained the support of House member Jeff Duncan
who agreed to have a draft bill prepared for presentation
and discussion. Statewide meetings in the coming year will
be conducted to explain the initiative and gather further
input from the logging community.

D. K. Knight, Hatton Brown Publishers, Inc., provided
an insightful and thought provoking luncheon speech
about how loggers today must think outside the box to ad-
just to changing opportunities. He cited how a thirty-six
year old Georgia logger is thinking outside the box and
changing his business to meet the opportunities that lie
ahead.

The Business Session opened with the 2009 financial
report provided by the association’s CPA Larry Godwin of
Sheheen, Hancock & Godwin, LLP. Larry reviewed the
financial statement and explained the association’s finan-
cial status. Bottom line for 2009, the financial statement
showed “black ink.” It wasn’t much, but still it's black.

Larry asked the membership to look at what the asso-
ciation had accomplished and challenged everyone to in-
crease the membership and again asked if you can, con-
tribute a little more to keep the association moving forward
for the future.

Secretary-Treasurer Billy McKinney reported there
were no bylaws changes for this year. Nominations Com-
mittee Chairman Joe Young reported there were no board
member elections as this was a transition year with no
board members up for election.

Forestry Mutual Insurance Company’s Nick Carter pre-
(Continued on page 3)
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sented their SC Logger of the Year
Award to A & M Logging of Norway.

SCTPA President Crad Jaynes
presented the first President’s
awards to two outstanding wood
dealer members for their support and
commitment to the association and
the industry. Palmetto Pulpwood &
Timber, Florence and Foothills Forest
Products, Inc., Whitmire received the
awards.

The 2009 Gene Collins Logger
Activist Award was proudly presented
to Billy McKinney and McKinney
Brothers Logging, Inc., Union for the
outstanding work in professional tim-
ber harvesting operations, positive
advocacy and community activity
representing the logging profession
and sustainable forestry.

The Jimmy Watkins Community
Service Award was proudly pre-
sented to Danny McKittrick, McKit-
trick Timber for his outstanding ser-
vice and activities in his local com-
munity and professional community.

Annual meeting sponsors were
recognized and thanked for their tre-
mendous financial support as well as
the exhibitors for displaying their ser-
vices and products. Five companies
displayed equipment, chippers, de-
barkers and a truck tractor in the
parking lot. Thanks to these exhibi-
tors for your hard work to display the
outside units. Harvest Equipment —
Trelan, SC Pioneer — Peterson, Ver-
meer Mid-Atlantic, Inc., Bandit of the

Southeast and Triple T Freightliner.

Thanks to Aunt Dee, Delaine
Peake, for her outstanding
“saleswomanship” for the shotgun
drawing. Thanks to Nichols Store in
Mt. Holly and Janice Barnes, Ideal
Logging, Inc., for furnishing the shot-
gun won by Herb McBride of Easley.

Our Silent Auction again was suc-
cessful raising funds to assist the
association’s operating budget.
Thanks for all the wonderful items
donated by members, allied suppliers
and friends.

Thanks to every-
one who bought the
Big Drawing tickets
for the Honda ATV,
the $1,000 cash and
the four days and =%
three nights at Crown S35, *
Reef Resort. Winners |
were drawn after the fLi '
business session. g

funded project where his team stud-
ied the Cost Impacts of Making Prod-
ucts Sorts At the Log Deck. This was
an informative and eye opening ses-
sion.

Sunday’s prayer breakfast fea-
tured Holy City from Charleston.
Leader Mike Bolen’s testimony of
how his faith in The Lord carried him
through the trying time when his son
who suffers from an Autism type dis-
order was incarcerated at the Youth
Detention Center in Columbia for six

months because of
8 a school infraction
he didn't realize he
had made under
the no tolerance
& policy. This was a
g heartfelt testimony
flto how God will
Jlead us through
trying times. Holy
City’s musical tal-

The Crown Reef ac-
commodations was won by Jay
Young, Topsaw Land & Timber, the
$1,000 won by Marvin Cribb, Low
Country Forest Products, and the
Honda ATV won by Billy McKinney,
McKinney Brothers Logging. Thanks
to everyone who participated in the
drawings for making this a successful
fund raising event to support the as-
sociation.

Saturday afternoon’s workshop
session featured Dale Greene of the
University of Georgia Center For For-
est Business. Dale presented the
Wood Supply Research Institute

ent in their songs
was an enlightening and faithful ex-
perience.

My heartfelt thanks goes out to
Aunt Delaine, Mary “Buttons” Rawl
and my wife Brenda for their tremen-
dous efforts in making our annual
meeting successful. Thanks, you are
the best.

And most of all, THANKS to eve-
ryone for attending, sponsoring, ex-
hibiting, speaking, donating and mak-
ing our 11™ Annual Meeting a suc-
cessful event.

WELCOME NEW MEMBERS

SCTPA welcomes our new members.

A & M Logging, Norway
Southland Services, LLC, Moncks Corner
Browntown Forest Products, LLC, Georgetown
P. Craig Carter, Lancaster
Wendell Bedenbaugh, Saluda
Hill Tire Centers, Walterboro

Your support is appreciated.

Caribou Software, Inc., Canada
Triple T Freightliner, Charleston & Florence
Jim Whitehead Tire Service, Inc., Columbia
Monroe Qil Co., Inc., Monroe, NC
H&H Construction & Storm Services, Inc., Florence
ProCure, LLC, Georgetown

Dedicated representation & service to the professional timber harvesting segment
of South Carolina’s forest products industry.

JAN/FEB 2010
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MEMBER ALERT
NEW MEMBER BENEFIT

“Qualified Members Only”
FORESTRY & TRUCK TIRE DISCOUNT PROGRAM
The Board of Directors has approved a Qualified Members Only Forestry and

Truck Tire Discount Program with ALLIANCE TIRE USA and CONTINENTAL
TIRE — GENERAL TIRE COMPANY.

Program is EFFECTIVE MARCH 1, 2010.

Alliance Tire USA Forestry Tires and Continental — General Tire Company Truck Tires are NOW THE
SCTPA ENDORSED FORESTRY AND TRUCK TIRES.

Qualified Member Logger and Unmanufactured Forest Products (UFP) Truck Owners can purchase Alliance
Tire USA Forestry Tires and Continental and General Truck and Trailer Tires at substantially discounted prices
at participating tire dealers.

Qualified Members are: Logger and UFP Trucker Member Categories in good standing with DUES PAID.
This is a Qualified Member Only Program that will SAVE YOU MONEY!
Alliance Tire's Andy McAllister and Continental Tire’s Tim Moffatt are our program contacts. Alliance Tire is
appointing tire dealers throughout the state. Continental Tire will be using tire dealers already in their system

and may appoint others later.

To utilize this valuable membership benefit, certain steps are required.

° SCTPA will soon begin issuing Membership Cards to Qualified Members.

] Qualified Membership Cards will show the member name, member contact, membership period
and member  number. Only those members classed as Loggers and Truckers with dues paid qualify
for this program.

o Qualified Members will take their member card to the tire dealer. The dealer will have to see
your member card, make a copy of the card and see proper identification. No card, no discount.
° “Members Only” Tire Pricing can be obtained from the SCTPA office. Just contact the office via

phone, email or fax. The tire pricing is not public and for Member Use Only. Only gualified members
can receive the pricing. The tire pricing is not to be disclosed to others by the qualified member.

° Qualified Members cannot share their member card with anyone. Qualified Members cannot
use the card to purchase tires for a Non-Member. If such abuse results, member will be terminated
from participating in the program.

° In the interim, while SCTPA Processes and distributes Membership Cards, qualified members
with dues paid can visit a participating dealer and have the dealer contact SCTPA for member verifica-
tion. SCTPA will send an official notice to the dealer to verify current qualified member status.

° Qualified Member Renewal Dues must be paid to receive your Membership Card to be eligible
for the pro gram. When dues are paid the Membership Card will be processed and forwarded.
Prompt dues payment maintains eligibility for the tire discounts.

We are excited to partner with Alliance Tire USA and Continental — General Tire Company to offer this cost
saving program to qualified members.

° To locate an Alliance Tire dealer, contact Andy McAllister, 912-288-7417.
° To locate a Continental Tire dealer, contact Tim Moffatt, 803-431-1193.

PAGE 4 TIMBER TALK JAN/FEB 2010



Alliance Tire Dealers
As of February 15, 2010

Gore Tire - 423 Main Street, Marion, SC, H. V. Gore, 843-423-5000

Blacks Tire — 1705 East Palmetto Street, Florence, Tommy Hutching, 910-840-6860
Hill Tire Centers — 506 Robertson Blvd, Walterboro, Ken Hill, 800-841-8473

Blacks Tire — 1501 Third Avenue, Conway, Tommy Hutching, 910-840-6860

Jim Whitehead Tire — 1118 First Street South, Columbia, Wally Weir, 803-374-5788
The Tire Shop — 1018 South Jonesville Hwy, Jonesville, Mike, 864-674-5260
Interstate Tire - 1851 Hwy 8, Pelzer, Brandon Bennett, 864-979-9204

Continental — General Tire Dealers
As of March 8, 2010

Jim Whitehead Tire - 1118 First Street South, Columbia, Wally Weir, 803-776-4888
GCR Tire Centers - 425 North Hwy 52, Moncks Corner, Henry Augustine, 843-761-6700
GCR Tire Centers - 4010 College Street, Newberry, Earl Alford, 803-276-5104

GCR Tire Centers - 324 West Main Street, Lake City, Jason Stillinger, 843-394-8817
GCR Tire Centers - 405 Oak Road, Piedmont, 864-269-3900

Snider Tire - 1010 Idlewilde Blvd, Columbia, 803-799-0106

Snider Tire - 3360 Business Circle, North Charleston, 843-207-1730

Snider Tire - 1915 North Cashua Drive, Florence, 843-661-7171

Snider Tire - 5806 Augusta Road, Greenville, 864-277-7877

Snider Tire - 181 Judge Street, Harleyville, 843-462-7400

SCTPA is proud to offer our qualified members this
Tire Discount Program to Save You Money!

Crad Jaynes
President & CEO

Our appreciation is extended to these meeting sponsors for their tremendous contributions to make our

2010 ANNUAL MEETING SPONSORS

11" annual meeting so successful. Thanks Very Much!

SWAMP FOX AGENCY, INC.
FORESTRY MUTUAL INSURANCE COMPANY
PALMETTO STATE INSURANCE AGENCY, LLC
HAWKINS & RAWLINSON, INC.
PIONEER — SOUTH CAROLINA
FLINT EQUIPMENT COMPANY
TIDEWATER EQUIPMENT COMPANY
ALLIANCE TIRE COMPANY USA
PINNACLE TRAILER SALES, INC.
SoNoco ProbucTs COMPANY
GEORGIA PACIFIC CORPORATION
NORBORD SOUTH CAROLINA, INC.
PALMETTO PULPWOOD & TIMBER
TRIPLE T FREIGHTLINER, STERLING, WESTERN STAR

THANKS FOR YOUR GENEROUS FINANCIAL SUPPORT.

JAN/FEB 2010
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GENE COLLINS LOGGER ACTIVIST AWARD

T
BILLY

e
| MEKINNEY

counciLoist 3 [l
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McKinney Brothers Logging, Inc.

BiLLY MCKINNEY

Union, SC

he 2009 Gene Collins Logger Activist Award is proudly

presented to Billy McKinney, McKinney Brothers Log-
ging, Inc., for his sincere commitment in his advocacy for
professional timber harvesting as well as his participation in
association, community and industry activities, sustainable
forestry practices, education, and positive promotion of a
professional business.

Billy is conscientious about his profession, understands
the value of relationships with customers, employees and
industry, practices environmental stewardship and promotes
a positive image as a professional logger.

Billy says, “Being a professional means treating land-
owners, employees and others with respect and treating them
like they want to be treated. You have to promote your pro-
fessional business image and translate that down to your on-
the-ground harvesting operations. During wet
weather we consider the landowner’s position and
will not harvest if there is potential for environ-
mental damage. That makes it hard for us, but
Ricky and I firmly believe this is the right ap-
proach and will benefit us in the future.”

Currently operating two conventional first
thinning jobs with one job run by Billy and the
other by brother Ricky. McKinney Brothers has
been working with Piedmont Pulp, Inc., Laurens

become more involved in advocacy work, serving on the
association board, attending American Loggers Council
meetings, he knows his brother Ricky will keep the daily
operations running productively and smoothly.

Nominated by Jim and Susan Curry, Piedmont Pulp, Inc.,
Jim says, “Billy and McKinney Brothers Logging are an ex-
cellent business. They always provide the best job possible
for the landowner, maintain a high level of sustainable prac-
tices in their operations and operate with integrity and pro-
fessionalism. We have landowners that specifically request
McKinney Brothers Logging harvest their timber because of
the high quality work they provide.”

Elected to the board in 2005, he now serves as Secretary-
Treasurer. He and Ricky are active in the Piedmont and Dis-
trict 3 Areas, attending Union and Richburg district meet-

. ings, supporting the American
| Loggers Council, Wood Supply
Research Institute and the com-

member. A strong association
advocate, Billy has recruited new
loggers and wood dealers into the
association in his areas.

In 2009 Billy felt it was time
to become more involved in help-

since 1989. Pulpwood is the primary product de-
livered mainly to AbitibiBowater and then No-
rbord South Carolina with higher value log prod-
ucts, when available, delivered to Georgia Pacific, West Fra-
ser Lumber Company and Chester Wood Products.

Billy and Ricky started their shortwood business in 1973
and moved into a longwood operation in 1976 contracting
with Canal Wood and Georgia Pacific until moving to Pied-
mont Pulp. Nine woods workers and four truck drivers are
employed for the two harvesting operations.

Billy states, “This is a tough business sometimes, but we
enjoy logging and have been doing this for thirty-six years.
It’s been a challenging economy making it hard to keep go-
ing, but because you love what you do and know how impor-
tant your business is to the economy, your employees and
their families, our own families and our forest resources, you
hold your head up proudly and find a way to keep going.”

Billy serves as the company’s Vice-President and Ricky
is the President. Billy’s wife Hazel handles administrative
duties along with Ricky’s wife Jeannine. It’s a family com-
pany believing in what they do as professionals. As Billy has

PAGE 6
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ing his local community and un-
successfully ran for the Union

County Council seat in his district.
He has been actively involved in association activities by
attending the American Loggers Council Spring Board
Meetings in Washington, DC since 2005 and visiting SC’s
Congressional delegation to promote issues affecting timber
harvesting. He has attended the last four American Loggers
Council annual meetings in Montana, Florida, Alabama and
Arizona.

Believing strongly education is vitally important Billy
participated with SCTPA in visiting Jonesville Elementary
School’s career day to discuss sustainable forestry, profes-
sional timber harvesting and wood products. He has partici-
pated in the SC Teachers Tour as a board member at the tim-
ber harvesting tour stop. McKinney Brothers Logging has
hosted several teacher education visits to their jobs to en-
hance education about the profession and sustainable for-
estry.

A member of the Tabernacle Baptist Church, Billy
serves on the Hostess Committee and in the choir and until

JAN/FEB 2010



recently served on the
Property Committee. He is
also a Mason, Shriner and
Union area Gideon deliver-
ing Bibles to local motels
and establishments.

The company is a Union
County Chamber of Com-
merce member and spon-
sors Dixie Youth Softball
and was involved in devel-
oping the new Union
County baseball and soft-
ball complex.

Ricky holds a local Tuesday night singing at his shop and
hosts local cookouts for foresters, their crews, loggers and
others in the local area.

As SFI Trained loggers, Billy and Ricky emphasize sus-
tainable harvesting practices, following BMP’s and meeting
landowner expectations by maintaining high environmental
and harvesting standards.

Billy, Ricky and McKinney Brothers Logging believe
promoting professional timber harvesting and sustainable
forestry principles are important. Understanding the respon-
sibilities and importance associated with how professional
loggers contribute to their local and state economies, how
professional loggers must work with landowners, wood

Visiting SC Congressman John Spratt
(I-r) Billy, Crad Jaynes, Congressman
John Spratt, Tommy Barnes
& Clyde Brown

dealers and wood receiving companies in cooperative part-
nerships, promoting and practicing sustainable forestry and
educating the critical public to better understand the profes-
sional timber harvesting industry is concerned about our
sustainable and renewable forest resources and our environ-
ment is what drives Billy to be
the advocate and activist he is.

Billy says, “There are still
too many loggers who don’t
understand the true value
SCTPA brings to the table.
Our association is representing
us, partnering with allied or-
ganizations to improve the
logging industry, and serves as
our voice for our best inter-
ests. More loggers need to be members, and recognize the
real value our association provides versus the small price of
membership.”

As an association and industry leader with a sincere com-
mitment to professional logging, sustainable forestry, com-
munity, family and the principles of outstanding business,
SCTPA is proud Billy McKinney and McKinney Brothers
Logging, Inc., is our 2009 Gene Collins Logger Activist
Award recipient.

SCTPA display at Jonesville
Elementary School

The South Carolina Timber Producers Association’s Logger Activist Award recognizes a logger member who has demonstrated an exceptional de-
sire to promote and represent the profession by actively participating in association state and district activities, promoting and participating in educa-
tional efforts, community action projects and association projects to positively promote timber harvesting’s image, conducting business activities in the
best interests of the timber harvesting profession to engender the public’s trust by meeting and exceeding the American Loggers Council Loggers Code
of Practices and has displayed a professional commitment to sustainable forestry practices.

SCTPA’s Logger Activist Award was named in honor of Gene Collins of Gene Collins Logging, Inc, Georgetown, because of Gene’s dedication to his
profession, his unselfish endeavors to promote the integrity of the logging industry within his community, his volunteer work educating children, his use
of business practices that engendered the public’s trust and his support for professional timber harvesting and sustainable forestry.

PRESIDENT’S AWARDS

The President’s Award was established to recognize individuals and businesses for outstanding support and service to
SC Timber Producers Association as well as the timber harvesting, timber supply and sustainable forestry industry of
South Carolina.

Decided by the association president, this award honors those who have shown a sincere commitment in supporting
the association, professionalism in business, and have endeared themselves and their business to be positive influences
in the forestry industry of South Carolina.

Our first President’s Awards were presented to these two Timber Dealer Members for their outstanding support and
commitment to this association. Congratulations!

DAVID FREEMAN
PALMETTO PuLPWOOD & TIMBER
FLORENCE

BuTtcH GREEN
FOOTHILLS FOREST PRODUCTS, INC.
WHITMIRE

PAGE 7
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itrl c k __ Jimmy Watkins Communlty Service Award
Ti m I' e r Z i C ommunity service not only includes involvement in your local area, but also

active involvement in making a difference within your industry’s community.
Over the years Danny McKittrick has shown his sincere commitment to total com-
| munity service.

Danny should be called the “Local Chef.” He is always volunteering his ser-
vices in supporting local events being the cook and in some cases even the dish-
washer. And he has gained quite a reputation for his culinary talents.

Growing up working at his father’s sawmill, Danny ran the company logging

McKittrick Timber banner at Andrew Jackson High  crew. He attended the National Hardwood Lumber Association lumber grading
school in Memphis, Tennessee becoming a certified hardwood lumber grader.

In 1981 he took over his grandfather’s short wood logging business. Then in 1986 he started his own tree length logging business.
Now McKittrick Timber operates two and a half crews, as Danny says, harvesting timber for
private landowners, land clearing contractors and delivering to local mills. His brothers Asa
and Andy run the two tree length crews and Danny operates the “half crew” with a behind the
cab loader truck.

Danny has served on the association board of directors since 2003 when he filled the term
of Gerald Truesdell. He was reelected and now serves as Vice Chairman. 3

His professional service includes attending Wood Supply Research Institute meetings, trav- f
eling to Washington, DC to participate in the American Loggers Council Spring Board Meet-
ings and visit our SC Congressional delegation to promote issues affecting SC’s logging and
forestry industry. He has worked in educating local students by participating in the associa-

E = e tion’s educational program at Andrew Jackson Middle
School for 164 students. He led discussions with Lan-
| caster County Council and attended Council meetings
| regarding the problem of a proposed ordinance to pro-
| | hibit “big” trucks parking on private property in rural areas. He provided hay wagons for the
2008 Teachers Tour to transport the teachers to Ideal Logging’s job tour stop.

Community service is a way of life for Danny and his family. He provided his home cooked
food for the Andrew Jackson High School football and baseball teams while son Dylan was
playing and been an active booster club member. His featured local events are the McKittrick

Buyers of Hardweod and Pine Timber

Andrew Jackson Middle School

L ; Community Labor Day BBQ for the past twelve years as well as the Duncan Creek Farms
_— ; .
Thanksgiving BBQ.
Welcomes new SCTPA member at A member of Faith Baptist Church he cooks for the Valentine’s Day and Mother’s Day
logging demo events. He is a Gideon, Youth Group sponsor, serves g

on the Mission Board, a church trustee and has been
church greeter for ten years.

Danny does not shy away from lending support to local events. He and his company have
been a sponsor of the Muscular Dystrophy Golf Tournament in Kershaw, the Partners for
Youth Golf Tournament in Lancaster, Andrew Jackson High School Booster Club Golf
Tournament and for ten years a Lancaster County Parks and Recreation baseball and football
sponsor. He is also a member of the Cattlemen’s Association.

Even with his involvement in so many community endeavors and operating McKittrick
Timber, Danny offers the services of his small sawmill to saw lumber for people’s needs.

Dedicated to his family, wife Kendra, daughters Savannah, Blair and Cassidy and son
Dylan, his faith in The Lord and the logging profession, these are Danny’s priorities in life.

Because of the dedication and commitment to his community, industry, fellow man and 2008 SC Teachers Tour
his Lord, SC Timber Producers Association is proud to present our Jimmy Watkins Commu-
nity Service Award to Danny McKittrick.

The Jimmy Watkins Community Service Award recognizes an individual who has impacted their local community through active contributions of
time and effort to improve social and economic conditions while contributing to professional timber harvesting through their involvement and promo-
tion of the profession.

This award was created to honor our former board member and one of our association’s founders, the late Jimmy Watkins of Saluda, for his unsel-
fish community service to the citizens of Saluda County, his fellow man, his faith and the timber harvesting industry.
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As | SEE IT ...

AMERICAN LOGGERS COUNCIL
PRESIDENT MIKE WIEDEMAN, ENTERPRISE, OREGON

February 2010

WHAT'S WRONG WITH (
THIS PICTURE! ¢

-

A storm is passing through a

i
canyon on a sultry day late in ~
the fall somewhere in eastern 7 2
Oregon or Washington or Idaho o

or....... From out of the black-
ened sky comes a lightning bolt. A snag near a ridge top
is the chosen target and it explodes with a deafening
boom. A whiff of smoke rises from the shattered trunk.
On the second floor of the Boise Interagency Fire Cen-
ter a red dot automatically appears on a large multicol-
ored computer generated map.

When the storm finally passes a spotter plane is sent
out to check the storm track and as the plane flies over
the site of the “strike” the onboard infrared sensors indi-
cate a positive reading the spotter notes a small amount
of smoke rising from the “strike” that information is
relayed to BIFC. The information is duly noted and the
“smoke” is plotted on the regional map. The grid loca-
tion is identified and the smoke is flagged with a col-
ored pendant indicating action to be taken. Since the
“smoke” is located two miles inside of a RARE II study
area the color designation is white meaning monitor.

The “smoke” flares up from time to time. Nothing to
get too concerned about besides everyone knows fire is
a “natural” part of a forest ecosystem.

The smoke comes and goes for the next few days but
doesn’t seem to be anything to worry about so monitor-
ing continues, besides there are a least a dozen other
“smokes” to worry about that are more important be-
cause of location.

On the ninth day after the lightning storm the wind
switches from the out of the North to the South. Instead
of a gentle afternoon breeze the wind is blowing ten
miles an hour with gusts to twenty-five. Instead of
creeping towards the wilderness the “smoke” becomes a
hundred foot tall wall of fire roaring down the top of a
ridge.

At the BIFC word comes in that there has been a
“blowup” the color designation for the identifier
changes from white to red, the “smoke” gets a name,
people and equipment are mobilized, crews are as-
signed, a fire boss is chosen, money is no object. We
need to save the resources and protect public and pri-

vate assets that are threatened,;
this “fire” must be stopped!

Whew! We were able to fend
off the conflagration and it only took three or four hun-
dred thousand dollars. Everyone pats each other on the
back and “ata boys” are handed out left and right. Good
job, good job, good job’s echo like at the conclusion of
a high school football game.

Now what? Let’s see! We burned about 3000 acres
of Federal timber and a couple hundred acres of state
timberland. What shall we do?

Forest Service: Maybe we should study the burned
area?

Public: Wait! T have a better idea. Why not salvage
the trees and turn them into jobs?

State: Salvage! That makes sense, let’s get as much
as we can, the sooner the better. We will give the
money to schools.

Forest Service: We should study the burned area;
after all there are a lot more values in the forest than
timber. Besides look at all the jobs we will create study-
ing the burned over ground.

Public: Where is the money coming from to do the
studies? Why not salvage the trees and turn them into
jobs?

Federal Gov: We need to ask the radical environ-
mentalists what to do; after all, they know what’s best.
If we don’t do what they tell us they will tie us up in
court.

TRUE STORY! THE NAMES HAVE BEEN CHANGED
TO PROTECT THE INNOCENT.

gsrooVished 190,

March 2010

APPLIED SCIENCE VS. PoLITICS

One of the benefits of this job is that I see a lot of
information about issues concerning forestry and log-
ging from a lot of different sources. Some of what I re-
ceive is opinion, but the majority of the information has
basis in one or more of the applied sciences although
political science plays a far bigger role than it should.

I would like to focus on a particular study that was
completed in 2008, but hasn’t received the recognition
that it deserves. The study titled “Greenhouse gas

emissions from four California wildfires; opportuni-
(Continued on page 12)
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The American Loggers Council
“Then and Now”

Organizing

Fifteen years ago, in the spring of 1994, a small group of loggers from across the country
were gathered at the annual meeting of the American Pulpwood Association in Nashville,
Tennessee where they were introduced, much to their surprise, to a new program being
pstablished 195, rolled out by the American Forest and Paper Association. The program was called the Sus-

tainable Forestry Initiatives© program, or SFIO for short. The program that was rolled out
basically set the direction that forest management activities, including timber harvesting, would be moving; and included a logger training
and education program and “best management practices,” for loggers that even at that time were struggling, at best, to maintain their
profit margins and reduce their costs of operation.

After the program was over, a veteran logger in attendance, Earl St. John from Spalding, Michigan, commented to Keith Olson, the Ex-
ecutive Director for the Montana Logging Association, that he hoped that he would live long enough to see the day that loggers from
across the country would have representation of their own, to speak up and have input into the issues and programs that were going to
have a direct impact on their businesses, and to have equal representation at the table when discussing new programs that would affect
their bottom lines.

Keith Olson told Earl that that day might be closer than what he imagined, and upon returning to Kalispell, initiated invitations to sev-
eral state and regional logging organizations to participate at a meeting to be held on September 30 — October 1, 1994, in St. Louis, Mis-
souri. Keith’s letter to Earl stated:

Dear Earl:

It is no longer a rumor. The first-ever (we think) nationwide Independent Loggers
Conference (for lack of a better name) is scheduled as follows:

September 29/October 2, 1994
HOLIDAY INN DOWNTOWN/CONVENTION CENTER
ST. LOUIS, MISSOURI

Agenda: The impetus for this conference has been the American Forest and Paper Association’s proposal
for a national commitment to the “training and certification” of loggers...However, that is not the strict
focus of this meeting. State, regional, and national issues/events that relate to the logging profession
and/or logging association management will also occupy the agenda.

Objectives: To be determined...however, it is obvious that although numerous state and regional logging
associations exist, there is no existing forum which allows groups, organizations, agencies or lawmakers to
grasp a “national sense” of how independent loggers feel about proposals which might dramatically im-
pact our profession.

There were 45 attendees at the initial meeting in St. Louis, representing 20 states. The end result of the meeting was captured in a news
release on October 5, 1994:

October 5, 1994 — Independent loggers and representatives of state and regional logging organizations from across the nation recently
convened in St. Louis and formed the American Loggers Council. Delegates from 20 states took major steps towards uniting members of
the logging community, according to Lisle Brist, a conference participant and President of the Montana Logging Association.

“Advancing the professional image of independent loggers, providing a unified voice on logging issues, and working with public, industrial
and other private landowners towards sustainable forestry practices were among the topics discussed,” said Brist.

He added, “the council endorsed voluntary, state by state, professional training and education designed by loggers, for loggers...and
the council emphasized the need for strong support from public, industrial, and private landowners to encourage, reward and recognize

loggers committed to the pursuit of professional standards.”
(Continuedon pagell)
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Earl St. John was elected to serve
as the first President ('94-95) of the
American Loggers Council, and during
the formative years of the Council his
leadership, and that of Dick Schneider (ME) ("95-96) and Sherm
Anderson (MT) ("96-"97) helped to keep the ALC on track and
focused on the mission of the ALC to promote the timber
harvesting professionals. The Montana Logging Association
housed the ALC during those first three years during membership
and budget constraints.

In 1997, during the ALC’s 3rd Annual Meeting held in Kalispell,
Montana, Cheryl Russell (Lincoln, ME) was retained as the first
Executive Director for the ALC. With Cheryl’s guidance, the
American Loggers Council gained membership and saw growth in
the organization. In 1997, a small contingency of ALC representa-
tives traveled to Washington, DC to discuss issues with legislators,
and began to put a face on this country’s loggers to the
lawmakers.

:s“‘"“s""' 199,

A Seat at the Table: After several attempts at negotiating
logger training and education requirements as set forth in the
SFI© standards, including a logger forum which resulted in the
loggers excusing themselves from one of the meetings in 1999,
the SFI©, Inc. program gained independence from the AF&PA and
formed the Sustainable Forestry Board and the American Loggers
Council gained a seat at the table. South Carolina Logger Joe
Young served on the Sustainable Forestry Board representing
loggers for 5 years, up until 2008, when Oregon Logger Bob Luoto
replaced Joe as the ALC representative to the Board. The goal of
having logger representation at the industry table had been
achieved.

Change: After 3 successful years, Cheryl Russell made the
decision to leave the American Loggers Council and to pursue
other interests and opportunities and the decision was made to
retain former Texas logger Danny Dructor as the new Executive
Vice President for the ALC. Mergers and acquisitions of major
forest products companies were common and markets continued
to decline for loggers, as well as competition for their products.
Logger certification was still an important part of the ALC strategy,
but with a change in the administration in Washington, DC, the
ALC became more focused on national policies and legislation and
became even more engaged in the politics involved in the timber
harvesting arena. There were significant opportunities to try and
make headway on national policies which influenced the
availability of timber, both public and private, and members of the
ALC became more involved. With hard work and sacrifice by the
ALC leadership, over the next three years, the American Loggers
Council reached another milestone...instead of the ALC member-
ship making frequent visits to Washington, DC to discuss issues
with the nation’s decision makers, those decision makers and their
staff were now contacting the ALC to ask their opinion on issues
that were specific to the timber harvesting industry.

The wide range of issues that the ALC has engaged in over the
past several years include: Truck weights — allowing State legal
tolerances on the Federal Interstate Highway System. Clean Water
Act — keeping the silvicultural exemptions for permits intact for
forestry operations. Internal Revenue Service — keeping tax ex-
emptions in place for off road machinery and keeping the 25% ex-
emption in place for logging vehicles under the HVUT. National

JAN/FEB 2010
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The American Loggers Council
“Then and Now”

Continued from Page 10...

Forest Management Plan Biodiversity Workshop — The ALC
participated in a meeting between federal agencies, environmental
organizations and industry. National Forest Management Plan
Biodiversity Workshop — The ALC participated in a meeting between
federal agencies, environmental organizations and industry
representatives in an attempt to give guidance to federal agencies
when revising the forest plan. National Environmental Protection Act
(NEPA) — testifying before members of Congress on the need to
streamline NEPA guidelines and look for alternative NEPA guidance to
help expedite federal timber sales and other projects. Healthy Forest
Restoration Act — The ALC became engaged and supported the
Healthy Forest Restoration Act in 2004 and was acknowledged for
their support by President Bush during a re-election rally held in
Bangor, Maine. Federal Disaster Debris Team — following hurricane’s
Katrina and Rita, the ALC became more involved with a federal
multi-agency Woody Biomass Utilization Group to try and involve
loggers in both first response and long-term management of woody
debris following a catastrophic wind event. Biomass — The ALC and
many of its partners formed the Woody Biomass Coalition in 2007 in
an attempt to inform members of Congress on the need to enact a
good definition of renewable biomass in the 2008 Farm Bill that
included wood from all ownerships. That work carries on today as
Congress considers both Energy and Cap & Trade legislation.

In Conclusion: For those of you that are regular subscribers to
Timber Harvesting Magazine or Logger’s World, you have been
reading monthly columns for several years now, submitted by the
American Loggers Council. Whether it was fate that brought the
loggers together, or the need for a truly unified voice on issues that
were deemed important for professional timber harvesters, over the
past 15 years, the American Loggers Council has become “The
National Voice for Professional Loggers.” That commitment is as
strong today, as it was in 1994, when leaders of the logging
community gathered in St. Louis, Missouri to plant the seed that
continues to grow.

The mission of the
American Loggers Coun-
cil remains the same:

41 profession, providing a
i\ | unified voice on logging
issues; and cooperating
with public, industrial

8 and private timberland
§ i owners to further

: sustainable forestry
practices.

The importance of the American Loggers Council can best be
summed up in comments that were made by current ALC President,
Mike Wiedeman in September of 2009 while accepting his position:
“No longer can we be content waiting for the mill to call telling us
where our next job is and what we will be paid. We will need to step
up and take charge of our future. | have three goals for the coming
year: 1) Building strategic alliances, 2) Strengthening the member-
ship, and 3) Providing value to or members and partners.”

The American Loggers Council will continue the 15 year tradition of
representing the timber harvesting professionals and to again quote
President Wiedeman, “Working together to meet common goals we
can accomplish great things!”
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(Continued from page 9)

ties to prevent and reverse environmental and cli-

mate impacts” authored by Dr. Thomas Bonnicksen,
Professor Emeritus of Forest Science at Texas A&M

University.

The study looks at four separate wildfires in Cali-
fornia: the Angora Fire (2007), the Fountain Fire
(1992), the Star Fire (2001) and the Moonlight Fire
(2007). The study looks at the carbon footprint of
these fires as it is related to actions taken post-fire and
then uses automobile emissions as the measurement to
give a real world example of the effects of these fires.
The fires covered 144,825 acres of diverse forest types
and each had different types of mitigation. The initial
combustion had a carbon footprint equal to 1,868,624
passenger cars for one year but the long-term effect of
decay had a carbon footprint equal to an additional
5,098,009 passenger cars for one year.

The unique element of this study is the develop-
ment of a computer model, Forest Carbon and Emis-
sions Model or FCEM. Dr Bonnicksen incorporated
four elements in his model, carbon released in the ini-
tial fire, carbon released by decay over time, carbon
sequestration in wood products and the effect on car-
bon of timely replanting.

If CO2 emissions are the major contributing factor
to the frenzy over perceived global climate change
then the role of forestland and the net effect on CO2
must be the driving force in the calculus of forest man-
agement. Harvest, reforestation, sequestration, risk,
and benefit are primary considerations. If we are to
honestly take an integrated look at forest management,
then the role of carbon and the consequences of non-
management must be considered.

One of the most important elements of the report
focuses on the value of reducing overstocking to miti-
gate risk as well as the value of uneven age manage-
ment. Another element of the study measures the posi-
tive effects of harvest and replanting. The idea that

after a wildfire the most effective way to reduce the
long term release of CO2 is to aggressively harvest
and quickly replant also makes a lot of sense. The con-
clusions reached by the study are common sense prac-
tical approaches to managing our forest and dealing
with the issue of carbon emissions.

I think Dr. Bonnicksen sums up the issue best when
he states, “Our most important question is: Can we
recover from our mistakes of letting forests become
unnaturally overcrowded with trees vulnerable to
catastrophic wildfires? The answer is yes if we care
about restoring our forests and fighting global climate
change.” He goes on to say, “Reducing the number
and severity of wildfires may be the single most im-
portant action we can take in the short term to lower
greenhouse gas emissions.”

If the U.S. Government and the world community
are going to regulate carbon emissions then it is high
time that the federal agencies and policymakers in
charge of forest policy and regulations recognize their
responsibility and quit screwing around and listening
to the radical fringe.

By thinning the forests, salvaging dead and dying
trees immediately following a catastrophic fire or in-
sect infestation, replanting the forest, and promoting
the use of solid wood products for construction and
remodeling, we can reduce greenhouse gas emissions.

A link to the Bonnicksen study is available at
www.calforesfoundation.org/FCEM-2.pdf.

Mike Weideman is the President of the American Loggers Council,
which represents over 50,000 logging professionals in 28 states.
Mike’s operation, BTO Logging, is headquartered in Enterprise,
Oregon. For more information please contact the American Log-
gers Council office at 409-625-0206 or e-mail at americanlog-
ger@aol.com

1997 Homemade 40-Foot Double Deck Log Trailer
Good Tires & New Brakes

Price: Best Offer

Contact Harold — 803-520-7531

Log Trailer For Sale
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( Log Trailers - Live Floor Trailers - Chip Trailers - Lowboy Trailers 1

800.313.9373

150 Best Drive » Spartanburg, SC
5510 Highway 421N+ Wilmington, NC

Full Service Trailer Repair,
Parts and Sales

We Sell and Install Tarping Systems
Hydraulics Department
Financing and Leasing Available

We Buy Used Trailers i

Trailer Delivery Throughout the U.S.

Inventory Updated Daily - www.pinnacletrailers.com
i

Firestone cenverarrieeEl PRIMEN

Interstate Tire Service
Pelzer, South Carolina

(864)-979-9204

o 0 Exit 32nextto
Service ¥ Martin & Martin
Repair \ o Auction
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On February 22, 2010, the US Green
Building Council released for public
comment a 3rd round of draft bench-
marks to evaluate forest certification
programs. The Sustainable Forestry
Initiative (SFI) continues to urge the
USGBC to end a forest certification
policy that discriminates against
North American forests and against
most of the independent forest certifi-
cation standards used in the United
States and Canada.

As currently drafted, the USGBC's
complex benchmark system to may
result in the continued exclusion of
independent forest certification stan-
dards used in North America, includ-
ing SFI, the American Tree Farm
System (ATFS), and the Canadian
Standards Association's Sustainable
Forest Management Standard
(CSA), and the Programme for the
Endorsement of Forest Certification
schemes (PEFC).

During the September 2009 com-
ment period, the USGBC put forward
80 individual benchmarks in its sec-
ond draft; SFI submitted comments
on nearly all of these bench-

marks. In the current and third draft
only five of the benchmarks are up
for review, which suggests only five
of the benchmarks have

changed. The other 75 are not avail-
able for comment, and the USGBC
has not provided any rationale for
why it has not addressed the pro-
posed changes to these bench-
marks, instead providing casual re-
sponses such as "the requirements
were deemed appropriate.”

"SFI has patiently and constructively
participated in USGBC processes for
over five years, but it appears the
USGBC in its home stretch to finalize
the forest certification credit, the

PAGE 14

SFI STATEMENT ON THE US GREEN BUILDING COUNCIL'S
3RD DRAFT BENCHMARKS FOR FOREST CERTIFICATION

~ World's Largest Forest Certification Standard Urges the United States

Green Building Council to Support North America's Forests

Council is set to continue with the
status quo policy of excluding forest
certification standards other than
FSC. This position should not be
taken lightly. With more than 186
million acres/ 75 million hectares cer-
tified to the SFI Standard in North
America, and 197 million more acres/
79 million hectares certified to CSA
or ATFS, excluding SFI means ex-
cluding well managed, third-party
certified forests and the communities
and jobs that depend on them in the
US and Canada,” says Kathy Abu-
sow, President and CEO of SFI Inc.

"If the USGBC maintains the status
quo and does not recognize the SFI
Standard, many LEED builders who
chase points will turn away reputable
third-party certified SFI wood which
is grown in their backyard, in this
nation, and instead turn to FSC certi-
fied wood - the vast majority of which
comes from overseas and often from
countries without effective social
laws. FSC has over 30 different
standards around the world, yet al-
most half of the FSC certifications
globally are to standards that are not
yet fully endorsed and do not meas-
ure up to the SFI standard for North
American forests."

Several Governors have written to
the USGBC to register their dis-
may. For example, Governor Tim
Pawlenty in Minnesota in a letter to
USGBC leadership this month
stated, "Recognizing only FSC-
certified wood in the LEED bench-
marks will result in discrimination
against wood products derived from
well-managed lands in green building
projects. The USGBC should fairly
assess and include all credible forest
certification programs, including SFI
and ATFS systems. ... | urge you to
quickly make a board decision to
recognize well-managed wood from
Minnesota and all credible forest cer-

TIMBER TALK

tification programs. In doing so,
USGBC can join other government
agencies and green building rating
programs in recognizing wood as an
environmentally friendly building ma-
terial."

Abusow notes that the USGBC forest
certification policy is making North
American forest management worse,
not better. "The USGBC seems in-
tent on driving a monopoly for one
forest certification brand over others;
by promoting offshore wood over
North American wood, USGBC is
hurting well-managed and certified
forests domestically as well as caus-
ing distress for domestic forest com-
panies, communities and jobs."

"We will continue to promote and
support responsible forest manage-
ment through our program and our
ongoing collaboration with real envi-
ronmental groups, the academic
community, public agencies, forest
companies, small landowners, and
thousands of others," says Abusow.

"The SFI program is the largest sin-
gle forest certification standard in the
world, recognized equally alongside
other forest certification standards by
organizations like the National Asso-
ciation of State Foresters, the Soci-
ety of American Foresters, Environ-
mental Choice, the Canadian Com-
petition Bureau, the UK and numer-
ous Canadian government agencies
including the Canadian Council of
Forest Ministers, the Canadian Com-
petition Bureau and Public Works
and Government Services Canada.
The American Consumer Council
supports the work SFI does and Ter-
rachoice Environmental Marketing
speaks to the credibility of the SFI
program in their "Seven Sins of
Greenwashing" reports. The list goes
on and on."

(Continued on page 15)
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A 2008 resolution from the National Association of
State Foresters (NASF) explains rationale for inclusive
policies succinctly; the resolution states that
"requirements for certification should recognize ATFS,
FSC, SFI, and all other credible options," and goes on
to state that "there is no single "best" forest certifica-
tion program. The value of certification is derived from
credible processes and not from brand names. Com-
petition among certification programs produces inno-
vation and continuous improvement in certification
processes and on-the-ground forestry prac-

tices." Resolutions from the NASF require 100 %
membership approval to be passed.

The USGBC continues to miss the bigger picture. For
example:

e Approximately 80% of the certified forests in North
America are certified to SFI, ATFS, or CSA. Products
from these vast forests are effectively ineligible for the
LEED forest certification. This is not good news for
forest products produced in North America and the
communities that are home to forests certified to these
standards.

e Just 18% of North America's certified forests certi-
fied to FSC, and 60% of FSC's supply is from off-
shore. This means that USGBC is encouraging the
architects, builders and owners of LEED-rated build-
ings to give preference to products from offshore, of-
ten shipped incredible distances, and to exclude wood
from the USGBC's backyard and certified to SFI.

e FSC's various standards and interim standards
used around the world are not stronger than SFl in
North America - FSC has 31 fully accredited standards
around the world, but almost half of the FSC certifica-
tions globally are not to fully endorsed FSC standards
and many of those would likely not stand up to US and
Canadian forest and environmental regulations and
lack the rigour of a science-based standard like the
Sustainable Forestry Initiative.

e A double standard - The USGBC does not require
other building products, such as steel and concrete, to
have third-party environmental certification to achieve
a credit. Yet wood third-party certified to internation-
ally recognized standards like SFI have to clear 49
mandatory benchmarks just to be considered for a
single LEED point, while a bicycle rack and shower
can also qualify for a LEED point.

e The trend is inclusivity - There are numerous
precedents that demonstrate that the global trend is to
recognize all the major third-party forest certification
standards. For example, Green Globes (US and Can-
ada), BREEAM (United Kingdom), Built Green Can-
ada, Built Green Colorado, CASBEE (Japan) and the
ANSI National Green Building Standard (US) all recog-

nize multiple forest certification standards including
SFI. The Green Building Council of Australia recently
ended their FSC only preference.

The UN says USGBC's position is bad for forest certifi-
cation - The UNECE/FAQ's Forest Products Annual
Market Review reports that green building may be a
mixed blessing for certification, because "green build-
ing initiatives standards giving exclusive recognition to
particular forest-certification brands may help drive
demand for these brands at the expense of wider ap-
preciation of the environmental merits of wood." The
UNECE/FAO is also concerned that the growth of cer-
tification worldwide appears to be slowing.

SFI Inc. encourages all certification programs and sup-
porters of forest certification worldwide to comment on
the draft benchmarks by March 14 and to urge the
USGBC, its board, its steering committee and its ma-
terial and resources technical advisory group to recog-
nize all credible forest certification programs including
SFI, FSC, ATFS, CSA and PEFC.

Additional information:

Elected officials, government agencies, profes-
sional foresters and other stakeholders
across North America have voiced concern
over exclusive forest certification policies in
green building rating tools. Review these
guotes and statements on our website here:
http://www.sfiprogram.org/files/pdf/
statements leed us.pdf

Read our September 2009 statement here:
http://www.sfiprogram.org/newsroom/?
p=188

Download our Fact Sheet on SFI and Green
Building here: http://www.sfiprogram.org/
files/pdf/Build%20green%204-09.pdf

For information on how you can make a difference
during the USGBC's benchmark process, contact
Jason Metnick at Jason.metnick@sfiprogram.org
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Green, Greener, Greenest:
Washington and Business Battle
Over Policy Choices

CNBC.com, February 17 , 2010

The U.S. forest industry is learning it's no longer easy
being green-and that might not be a bad thing when it
comes to government support during tough economic times.

The industry is in danger of losing a lucrative tax credit
as Congress looks for budget savings to pay for an expen-
sive jobs creation bill.

The question over the so-called black liquor credit is the
latest skirmish in the ongoing battle of how-and how
quickly-to "green” American industry in tough economic
times, and whether taxpayers and consumers should be sat-
isfied with "cleaner," rather than truly clean energy in the
short term.

For more than 70 years, black liquor-the leftover waste
liquid from the chemical "soup" used in the kraft papermak-
ing process-has been used as a fuel to power the plants
throughout the industry.

As a result, you might say the forestry industry is as con-
cerned as it is confused about a proposal by Senators Max
Bauchus (D-Mont.) and Charles Grassley (R-lowa) to cut
the $24-billion tax credit to help pay for a job creation bill
they cobbled together after weeks of negotiation.

Cutting the tax credit "does not encourage the additional
energy efficiency benefits of renewable energy produced
and used on-site," says Donna Harman, CEO of the Ameri-
can Forest & Paper Association, AFPA, a trade group of
over 150 member firms.

Black liquor certainly has its carbon virtues. The liquid
waste product contains about hall of the energy content of
the original wood and its use is considered carbon neutral
because it is generated in a closed production loop, meaning
the waste is re-circulated to burn as fuel.

That could be a key consideration if the industry were
ever to be regulated under a carbon cap-and-trade program.

Last week, Sen. Max Baucus (D-Mont.) and Sen.
Charles Grassley (R-lowa) suggested not renewing the
multi-year, $24 billion tax credit to pay for their $85 billion
Hiring Incentives to Restore Employment (HIRE) Act, a bill
designed to spur job creation, which at this point now seems
to be out of favor with Majority Leader Harry Reid (D-
Nev.)

"Three-quarters of our operations' energy needs come
from biomass," says Anthony Chavez, spokesman for for-
estry firm Weyerhaeuser , who says the company considers
black liquor a biomass fuel worthy of incentives.

Biomass fuels are generally defined as those derived
from living or recently living organic material-as opposed
to fossil fuels-and black liquor would seem to qualify, but
groups promoting a clean energy economy argue that grant-
ing any industry tax credits for a process that has an eco-
nomic incentive, like recovering chemicals, is a waste of
economic resources better used in spurring other forms of
green energy.

"Again and again the pulp and paper industry will find
any loophole to keep claiming subsidies," says Nathanael
Greene, director of renewable energy policy at environ-
mental non-profit Natural Resources Defense Council,
NRDC. "The central thing about black liquor is that it's al-
ready being used for energy. It's burned to recover the
chemicals. The energy off that is captured to run mills."

The black liquor tax credit is certainly not small change
for the industry and has probably helped some forest prod-
ucts companies survive a rough recession. The credits, for
instance, helped turn a $7 million loss into a $38 million
profit for papermaker Temple-Inland in the fourth quarter of
20009.

But other firms in the sector, like International Paper and
Weyerhaeuser, have said publicly that since the 50-cents-a-
gallon tax credit had expired at the end of 2009, there would
little impact on their operational expenses going forward.

Nevertheless, industry participants are emphatic about
the use of by-products like black liquor as being a part of
how the sector can help provide a bridge to greener energy
production in the country.

Chavez says Weyerhaeuser is partnering with equipment
-maker Mitsubishi to create commercial-scale "biopellet"
production facility by 2011, turning the woody waste from
their forestry operations into a biomass fuel for use in
power plants that use coal.

These plants would use the biopellets along with coal,
what's called co-fire, reducing their overall carbon emis-
sions and possibly extending the plant's lifespan. The bio-
pellets would also be usable in current and future biomass-
only plants.

This wrings more value from existing timberland man-
agement activities and adds new revenue streams for his
industry, Chavez says. "We're not changing our forest man-
agement practices," he says. He argues the forest products
industry should be allowed access to the same incentives
that any new entrant in the renewable energy sector would
get.

And any new facilities that come out of the venture with
Mitsubishi would also create more jobs like other renewable
energy project, Chavez says, the purpose of the job-creation
proposal in the first place.

"We support initiatives that encourage the development
of additional renewable energy," says AFPA's Harman, but
adds that any efforts must avoid "the unintended conse-
quences of displacing existing renewable energy production
in industries like forest products that provide high-paying
manufacturing jobs in rural communities."

Whether or not the biomass strategy of the forestry in-
dustry qualifies it for inclusion in the portfolio of green fu-
els of the future, organizations like NRDC want to ensure
that policymakers, industry and activists alike focus on what
the country's green energy goal really is.

"I want a performance standard that pays for carbon re-
duction and ecosystem benefits," says NRDC's Greene.
"Rather than pick your point in the system, pick your out-
come."
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SENATOR SEES PROBLEM WITH BCAP

JAN/FEB 2010

OMAHA (DTN) -- A member of the Senate
Agriculture Committee said that lawmakers
should review how USDA is implementing the
Biomass Crop Assistance Program, which
has spiraled in costs this year even though
the full program hasn't been put in place yet.

Sen. Tom Harkin, D-lowa, who chaired the
Senate Agriculture Committee during the
writing of the 2008 farm bill, said he was "well
aware" of issues with the Biomass Crop As-
sistance Program from the farm bill and
guestioned whether BCAP was being imple-
mented the way Congress intended when the
program was created. BCAP's cost has
soared because a high number of timber
companies and other wood processors have
signed up to take advantage of the program's
matching-payment provisions.

Under the 2008 farm bill, the BCAP was go-
ing to be a small incentive to help spur the
new bioeconomy by creating markets for non
-food, non-feed biomass crops. That meant
crop waste that had no market could then be
converted into a possible revenue stream for
farmers and other landowners.

BCAP had two provisions: One provision
helps subsidize the collection, transportation
and storage of biomass ranging from crop
stover to wood waste. The other provision
pays farmers to grow crops for new biomass
production. That part of the program is not
running yet.

The collection, transportation and storage as-
pect of the program pays landowners, farm-
ers or waste haulers up to $45 per dry ton
delivered to help offset costs to those ap-
proved facilities for conversion, storage or
transportation. For wet or "green" wood, the
payment amounts to $22.50 a ton.

TIMBER TALK

USDA put out a notice of funds availability for
BCAP in June, though the final rules for the
program had not been written. Companies
that burned or converted wood waste
swarmed to sign up and get their facilities
certified. In early November, when DTN first
reported about the forest industry's interest in
the program, 140 facilities nationally had
been certified to pay matching funds for bio-
mass. That number has ballooned to 3 24
approved facilities now, according to an up-
dated list on USDA's website.

DTN reported earlier this month (December)
that the White House Office of Management
and Budget had approved $514 million to
fund BCAP until March 31. When BCAP was
added into the farm bill last year, the Con-
gressional Budget Office had forecast the
program would cost $70 million over five
years.

"What happened is into the breach has
moved these timber companies," Harkin said.
"They are taking in a lot of money for doing
things they normally do anyway. My bottom
line is ... we have to re-examine these rules
and how they are carrying out the program.”

Harkin said lawmakers need to review how
USDA is implementing some of these pro-
grams, "and | think we ought to do this
shortly after the first of the year."

The interim final rule for BCAP remains at the
White House OMB where officials have been
reviewing it since Sept. 22. A USDA official
told DTN earlier this month that once the
rules come back from the White House, there
likely will be changes to curb the costs of the
program.

Information on BCAP can be found at http://
www.fsa.usda.gov/
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ENVIRONMENTAL GROUPS SUE TO STOP HUGE TONGASS TIMBER SALE

ANCHORAGE, Alaska - January 11 - Three environmental
groups sued the Forest Service in Federal District Court in An-
chorage today, challenging the Logjam timber sale project on
Alaska’s Tongass National Forest.

The plaintiffs—Tongass Conservation Society, Greenpeace,
and Cascadia Wildlands—are asking the court to cancel the
3,422-acre timber project on Prince of Wales Island. The pro-
ject would log 73 million board feet of timber and build 22
miles of new roads.

The lawsuit claims the Forest Service grossly failed to con-
sider the project's impacts on deer, wolves, and salmon. It asks
the court to vacate the agency's decision to proceed with the
project, including the project's recently offered Diesel Timber
Sale.

Much of Prince of Wales Island, including the Logjam area,
has been heavily logged and roaded already. “The Forest Ser-
vice has not honestly confronted the project's impacts to deer
and salmon,” said Carol Cairnes, President of the Tongass Con-
servation Society. “I explored these groves this fall, and the
forest they want to cut is largely the buffers that have previ-
ously been left. Those buffers are a must for wildlife, both for
habitat and as migration corridors. Without this old growth, the
deer have little shelter in the winter. Then the wolves are short
on prey, and people are short on subsistence meat.”

Gabe Scott of Cascadia Wildlands said, “Salmon are more
of an economic backbone than timber. Roads, especially badly
maintained ones, are salmon killers. There are 25 of what they
call 'red culverts'—culverts that block salmon passage—that
exclude 14 miles of upstream habitat in this specific project
area. Rather than do the maintenance, they're spending the
money to build even more roads. And they’re $20 million in
the hole already maintaining roads on Prince of Wales Island.”

The wolf subspecies here is the Alexander Archipelago

wolf. It is genetically distinct and is unique to Southeast
Alaska. Larry Edwards of Greenpeace said, “The region's most
important wolf population is put at risk by the Logjam project's
logging and road building. The project will both suppress the
population of deer (the wolves' primary prey) and increase the
density of roads beyond acknowledged danger levels. The For-
est Service avoided an honest appraisal of that in its EIS.”

The Logjam project has been particularly contentious. Last
summer, several other environmental groups offered to com-
promise if the Forest Service would halve the project's timber
volume. Tongass Supervisor Forrest Cole instead chose one of
the two alternatives that maximized timber volume. The plain-
tiffs in today’s case aren’t looking for a compromise. Scott
said, “The project is ill-conceived, illegal, and should be can-
celled.”

Edwards said, “The Forest Service has emphasized the im-
portance of this project to the timber industry, but its only hope
for justifying the project was to conceal or gloss over several
substantial environmental impacts. The fact is, the old-growth
in this place has been cut to the bone. There is no way to hon-
estly justify the Logjam timber project, and in trying to push
the project through anyway, the EIS had to violate the law. So
here we are, at the end of the rope for an unsustainable indus-
try.”

Scott added, “The Forest Service decided to approve the
export of half the project's timber volume, unprocessed, to the
Lower 48 or Asia. Export is the only way the agency could
force a positive timber value appraisal. The jobs from Logjam
are minimal, yet the project will push the ecosystem to the
brink.”

The groups are represented by attorneys from the Crag Law
Center and Cascadia Wildlands.

2010 ANNUAL MEETING EXHIBITORS

Our thanks are extended to these exhibitors for helping make our 11" annual meeting so successful.
Your displays both inside and outside are truly appreciated.

ALLIANCE TIRE USA
MORBARK, INC.
HARVEST EQUIPMENT
AFLAC & LisAa WooD
CRTS, INC. / PEERLESS
ANDREWS TIRE SERVICE
SWAMP FOX AGENCY, INC.
BANDIT OF THE SOUTHEAST
PIONEER SOUTH CAROLINA
FLINT EQUIPMENT COMPANY
HAWKINS & RAWLINSON, INC.
VERMEER MID-ATLANTIC, INC.

PINNACLE TRAILER SALES, INC.
TIDEWATER EQUIPMENT COMPANY
FORESTRY MUTUAL INSURANCE COMPANY
PALMETTO STATE INSURANCE AGENCY, LLC
TRIPLE T FREIGHTLINER, STERLING, WESTERN STAR
HORRY-GEORGETOWN TECHNICAL COLLEGE FORESTRY PROGRAM
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U.S. Governors Take a Stance on
LEED Forest Certification Credit

Governors from across the United States are among
those calling on the U.S. Green Building Council (USGBC)
to ensure forest certification benchmarks for the certified
wood credit in the Leadership in Energy and Environ-
mental Design (LEED) rating tool recognize all credible
third-party forest certification programs.

Many of the letters to the USGBC note the current pref-
erence for the Forest Stewardship Council (FSC) is biased
against forest products from North America where more
forests are certified to the Sustainable Forestry Initiative
(SFI), the Canadian Standards Association (CSA) or the
American Tree Farm System (ATFS).

The Green Building Council of Australia recently an-
nounced equal consideration in its Green Star Timber
Credit to forest certification standards accepted by the
Programme for the Endorsement of Forest Certification
(PEFC) schemes as well as the Forest Stewardship Coun-
cil (FSC). The SFI Standard is endorsed by PEFC. The
council had faced intense pressure from governments and
unions to be more inclusive.

Many influential organizations have an inclusive ap-
proach to forest certification, including Public Works and
Government Services Canada, which requires all wood
products used in its building projects to be certified to one
of three certification programs used in Canada — SFI, FSC
or CSA — and green building tools such as the National
Home Building Standard and Green Globes.

Here are some comments from leaders in the United
States:

Maine Governor John Baldacci (Oct. 16, 2009 letter to
USGBC)

“I strongly urge the USGBC to ensure that its proposed
Forest Certification Benchmark accommodates all of the
major forest certification schemes recognized in the mar-
ketplace. At this time, we are not convinced that this is the
case.”

“In addition . . . we offer the observation that the LEED
standard still does not give adequate recognition to the
use of certified wood. We continue to encourage USGBC
to fully and amply recognize in its rating systems the use
of wood obtained from forests certified by independent
third parties as well managed. Wood is the environmen-

tally preferable choice of building materials for a number of
reasons . .."

Oregon Governor Theodore R. Kulongoski (Nov. 30,
2009 letter to USGBC)

“The FSC program is certainly laudable, but the vast
majority of Oregon’s wood products industry has elected
to utilize the Sustainable Forestry Initiative (SFI) certifica-
tion program. Like FSC patrticipants, their management
under SFI third-party certification represents a commit-
ment to responsible forestry that goes well beyond Ore-
gon’s comprehensive forest practice laws.”

“In addition, our State has nearly 16 million acres of
federal forests and 800 thousand acres of state-owned
forests where environmental and social benefits are em-
phasized to an even greater degree. Yet wood from these
lands would also appear to be ineligible for most, if not all,
LEED credits, while FSC wood from foreign countries
could get full credit. Importing wood rather than strongly
encouraging local sources seems highly counter to the
principles of sustainability.”

Montana Governor Brian Schweitzer (Oct. 27, 2009
letter to USGBC)

“Under the proposed benchmarks bamboo from China
and Forest Stewardship Council (FSC) certified wood from
Russia and Brazil would be certified, whereas Montana
wood would not. | am confident Montana’s environmental
protections exceed those of China and Russia.”

Minnesota Governor Tim Pawlenty (Aug. 16, 2008 let-
ter to USGBC)

“The global marketplace recognizes and endorses mul-
tiple forest certification standards. With only 10 percent of
forests certified globally, choosing one program over an-
other does not encourage forest certification efforts or im-
prove markets for certified forest products.”

“By not recognizing SFI or ATFS (American Tree Farm
System) certification, current LEED policy penalizes Min-
nesota family forestland owners by excluding timber prod-
ucts produced by the more than 1,800 tree farmers in our
state. | find it difficult to understand how a LEED-certified
building that contains bamboo from overseas would be
more sustainable than one that uses wood from a certified
tree farm in Minnesota.”

Washington Governor Christine Gregoire (Oct. 2, 2008
letter to USGBC)
“We endorse your efforts to provide all forest certifica-
tion systems with the opportunity to participate in the
(Continued on page 20)
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(Continued from page 19)
council’s program through the development of a fair and
unbiased set of benchmarks.”

California Governor Arnold Schwarzenegger
(statement Oct. 14, 2007 when he vetoed a bill that
would have required builders to reach the LEED gold
rating for commercial buildings)

“I support the development of green building stan-
dards and share the goals of this bill. However, if imple-
mented provisions in this bill would create a bias for cer-
tain building materials over others without a clear benefit.
For instance, the use of California wood building con-
struction materials is highly discouraged in favor of for-
eign grown bamboo and wheatgrass.”

South Carolina State Forester Henry G. (Gene) Ko-
dama (Nov. 3, 2009 letter to USGBC)

“The State of South Carolina currently has 2.1 million
acres certified under the Sustainable Forestry Initiative
(SFI) and the American Tree Farm System (ATFS) pro-
grams. . .. If the final benchmarks issued by USGBC
contain the same restrictive language that favors only
FSC certification, only 6,000 acres of forestland in South
Carolina will qualify.”

As well as interest in the United States, there have been
calls for a more inclusive approach to forest certification
in other jurisdictions.

Canadian Council of Forest Ministers, Chair Kathy
Dunderdale (Dec. 2, 2009 letter to USGBC)

“The draft benchmarks recently circulated for com-
ment are so detailed and prescriptive that they would
likely exclude most credible forest certification programs
— even including several regional, national or interim FSC
standards currently recognized in LEED. ... The envi-
ronmentally preferable, as well as administratively more
manageable, solution is for the USGBC to recognize all
credible forest certification programs, namely the Cana-
dian Standards Association Z809 standard, the Forest
Stewardship Council, the Sustainable Forestry Initiative
and national standards around the world independently
endorsed by the Program for the Endorsement of Forest
Certification.”

Canada: Jim Farrell, Assistant Deputy Minister, Cana-
dian Forest Service (November 2009 letter to USGBC)
“Governments in Canada take the position that, if for-
est certification standards are to evaluate forest manage-
ment, the standards should reflect a balance of interests,
be objective and scientifically-based, be easily imple-
mented, practical and cost effective, and be consistent
with national and international agreements related to sus-
tainable forest management. The federal and provincial/
territorial governments in Canada recognize that the
CSA, the FSC and the SFI all meet these criteria. Gov-
ernments in Canada accept that these standards demon-
strate and promote the sustainability of forest manage-

ment practices in Canada.”

British Columbia, Canada: Pat Bell, Minister of For-
ests and Range (Nov. 4, 2009 letter to USGBC)

“Wood products, despite being environmentally prefer-
able to concrete and steel, are being perversely held to a
higher standard than those other materials. By requiring
environmental certification for wood, but not for compet-
ing products, the LEED standard is already putting wood
at an illogical disadvantage. | encourage you to ensure
your benchmarks are fair and objective. | also encourage
you to promote building rating systems based on inde-
pendent, life-cycle assessments and to recognize all
bona fide, forest-certification systems, including, for ex-
ample, the Canadian Standards Association
Z809 Standard, the four FSC standards in Canada
(British Columbia, Boreal, Maritimes, Great Lakes-St.
Lawrence-Laurentian) and the Sustainable Forestry Initia-
tive standard.”

Australia: Primary Industries Ministerial Council of Austra-
lia (Nov. 7, 2009 statement)*

State, territorial and federal ministers said in a state-
ment that the Australian Forestry Certification Scheme
recognizes good sustainable forestry practices and that
the Green Building Council of Australia should recognize
it in addition to FSC. They supported a Victorian govern-
ment proposal to require government-endorsed procure-
ment and sustainability guidelines to give equal recogni-
tion to credible forestry certification schemes.

Australia: Michael O’Connor, Assistant National Sec-
retary, Construction, Forestry, Mining, Energy Union
(Nov. 19, 2009 media statement)*

“Domestic timber that is harvested according to sus-
tainable world’s best practice must be able to compete
with overseas products. The union is tired of seeing job
losses around the country as a result of this unrepresen-
tative organization and its absurd accreditation system.
Currently multi-million-dollar contracts are being lost by
Australian companies for no good reason.”

*The Green Building Council of Australia has announced
equal consideration in its Green Star Timber Credit for
standards accepted by PEFC as well as FSC standards.

For more information:

Sustainable Forestry Initiative Statement on USGBC'’s
Draft Forest Certification Benchmarks
www.sfiprogram.org/newsroom/?p=188
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N S U LT 1T N G

FOR IMMEDIATE RELEASE

Brooks Mendell
President

P.O. Box 5070
Athens, GA 30604
678.984.8707
bmendell@forisk.com

Sawtimber Prices Expected to Recover in 2010-2011 for US South, yet Results Vary by State

ATHENS, GEORGIA — January 21, 2010 — Turbulent times characterized by plummeting pine sawtimber
prices could soon be over for timber sellers. A new stumpage price forecast published by Forisk signals
climbing prices for pine sawtimber in the US South beginning in 2010. The ForiskFORECAST pine
sawtimber price forecast and “Forecasting Timber Prices” workshop provide insights for timberland
owners, investors, and wood procurement managers in planning future pricing and management
strategies as lumber and plywood markets recover.

Despite positive indications for the US South as a region, results vary across the 11 states covered in
Forisk’s models. For example, between 2010 and 2011, Georgia pine sawtimber prices rebound 17%
while prices in North Carolina increase less than 1% over the same timeframe according to the
ForiskFORECAST. “The key is understanding the local, state-specific relationship — the elasticity —
between wood demand and prices,” explains Dr. Tim Sydor, Forisk’'s Forest Economist. “Pine sawtimber
demand declined 32.6% South-wide between 2006 and 2009. Yet these declines varied by state. In the
next few years, as lumber demand recovers, our historic wood demand and price analysis suggests a
strong stumpage price recovery in several Southern states, while others will take longer to respond.”

“Timber markets are uniquely local,” says Brooks Mendell, President of Forisk. “Our clients are less
concerned about national prices, and directly focused on their local options. South Georgia differs from
North Alabama which differs from East Texas. Our basin studies, workshops and the ForiskFORECAST
focus on the idea that successful investments in forestry or wood-using facilities rely on detailed
knowledge of localized markets.”

The ForiskFORECAST-Pine Sawtimber predicts annual pine sawtimber stumpage prices across the US
South through 2020. It is available as an interactive Excel model or as individual forecasts for 11 states.
For more information, visit www.foriskstore.com and click “Stumpage Price Forecasts."

In addition, two upcoming short courses on February 10th from Forisk — “Timber Market Analysis” and
“Forecasting Timber Prices” — teach specific skills and strategies for forestry, procurement, bioenergy,
investment and appraisal professionals who must evaluate pricing and demand in specific local wood
markets today and looking forward. To learn more about these Atlanta-based courses, visit
www.forisk.com and click on “Continuing Education.”

About Forisk Consulting: Forisk specializes in analyzing the supply and demand characteristics of local
wood and timber markets. Forisk produces analytical products and provides research and educational
services to operating, finance and strategy executives and analysts making decisions associated with
timber REITs, timberlands, and wood-using bioenergy and manufacturing facilities.

Contact: Amanda Hamsley Lang, ahlang@forisk.com
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£$k Georgia-Pacific

By Péralte C. Paul
The Atlanta Journal-Constitution
January 11, 2010

GEORGIA-PACIFIC IN $400 MILLION DEAL FOR BOARD PLANTS

The housing and construction slump has hit related industries such as carpet, flooring and windows

manufacturers.

But taking what an executive calls a "calculated chance" on the economy's long-term prospects, Georgia-
Pacific is buying four compressed board factories from Canada's Grant Forest Products for $400 million.

It's Atlanta-based Georgia-Pacific's biggest acquisition since it became a unit of Koch Industries in 2005.

Grant Forest, based in Earlton, Ontario, is selling the board factories as part of a bankruptcy reorganiza-

tion for its Canadian operations.

The deal is expected to close in the first half of this year, pending approval from Canadian and U.S. bank-

ruptcy courts.

The compressed board -- or oriented strand board as the product is commonly known -- factories are in
Englehart and Earlton, Ontario, and in Allendale and Clarendon, S.C.
Their products are used in residential and commercial sub-flooring, roof sheathing and other building pur-

poses.

Mark Luetters, president of Georgia-Pacific Wood Products division told the AJC the deal makes sense

because the assets being bought make products that complement G-P's existing line-up. Also, he said, they
are close to key G-P customers, easing delivery logistics.

Although the economy remains shaky, Luetters said Georgia-Pacific's size, private ownership and low
debt gives it an advantage in riding out the slump. They also enable the company to make deals such as this
one, he said, adding that it's unclear if other large acquisitions are on the horizon this year.

"These are very complementary assets and they'll do well when things are tough,” Luetters said. "We'd
call it a calculated chance. What we do know is that things will get better.”

MEMBER ALERT
Amendment Would Establish U.S. 521 Tolls

On Monday, March 8" Rick Todd, President SC Trucking
Association, forwarded SCTPA this information. This is being
provided to alert our members. SCTPA has responded to repre-
sentatives and voiced opposition.

If you live or work in the US 521 corridor, you are encour-
aged to contact your representatives. Even if this amendment
does not pass this week, it is a good idea to let your representa-
tives know your thoughts.

sk ok sk sk sk ok ok sk sk sk sk sk sk sk sk sk sk sk skoskoskoskoskoskok koo sk

Retiring Rep. Ken Kennedy (D-Williamsburg) has prepared
an Amendment to a bill in the SC House (the week of March
8™) that would make US 521 eligible for TOLLING (a PPP —
which inevitably means tolls) For All Practical Commercial
Trucking Purposes from 1-95 to Georgetown.

The bill he may attempt to add this to is the Public-Private
Partnership Bill H. 4403, pending on the House Calendar.

We are assuming you would oppose this tolling of 521 as:

e A terrible precedent;

e A substantial increase to shipping costs;

e Tolling an already paid-for route is double taxa-
tion;
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e  Would kill development along the route — and on
both ends;

e  Create traffic avoidance / diversions;

e  Would hurt the Port of Georgetown and their cus-
tomers.

We suspect Kennedy’s retirement plans have freed him up to
pursue this without fear of constituent or business retribution —
and that he may not respond to pressures.

However, you may want to contact him and ask him to pull it
down. Representative Kennedy contact is 843-426-2259

So, if you would notify your customers and others in your
industry sector of this proposal — and ask them to contact others
in the legislature to oppose this amendment. It would make a
big difference. We cannot envision this helping the logging,
pulp and paper, agricultural and Port industries.

Clarendon, Georgetown and Williamsburg House Members:
Cathy Harvin 803-485-4602

Murrell Smith 803-778-2471

Carl Anderson 843-546-5332

Vida Miller 843-237-2578

It is hard to imagine that this would be adopted, but we can-
not take anything for granted.
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FORESTRY MUTUAL
INSURANCE COMPANY

‘l Specialists in the
Forest Products Industry

« Loss Control
« Specialized Training
. Aggressive Claims Service

| . Loggers
o Sawmills
. Pallet Mills
|
FOR MORE INFORMATION CONTACT: FORESTRY MUTUAL INSURANCE CO.
‘l FMIC Insurance Agency 1600 Glenwood Ave.
or Raleigh, NC 27619
Eddie Campbell 919-770-6132 (866)755-0344 (919)755-0344
Jimmie Locklear 910-733-3300 Fax (919)765-2234

Nick Carter 803-609-1003
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PRESIDENT’S MESSAGE

First, thank you to everyone who
> attended our 11™ Annual Meeting
January 29 — 30 in Myrtle Beach.
The attendance was great despite our challenging eco-
nomic times. Your passion, interests and loyalty to
this association and to your industry simply indicated
your faith, belief in what you do as a business and
commitment to your industry and this association.

Our challenging economic times continue. There is
no denying that issue. Not only is our industry strug-
gling, it appears all economic sectors are still strug-
gling to make the best of what we have to deal with.

Do I see a turn around? Well my forecast is per-
haps as good as the weatherman’s forecast and we all
know how that works. But I do believe there is light at
the end of the tunnel.

But it will take many economic factors to fall into
place to see an elevation in both nationwide and state-
wide economics for our industry.

But honestly, and I have said this before, I believe
we are moving toward a rebound. Now, it might not
be an earth shaking economic rebound like we would
like to see, but I believe it will be a slow and some-
what steady upward climb to improved economics.
Yet I believe we will see an upward trend and then a
downward trend, and hopefully a short-lived down-
ward trend, and then an upward trend for the future.

And the $64 question is when will this occur? Un-
fortunately, I don’t have an answer for that.

However, I do feel, based on information I have
seen, there will be potential upward trends in the solid
wood markets later this year that should help us. I feel
the emerging woody biomass markets for energy, re-
newable liquid fuels and other woody biomass based
products once on line will create alternative markets
and provide competitive edges to woody biomass sup-
pliers. But these markets are still off in the distance for
now and not available to help us now. Yet they are
coming.

Here is my belief. I believe in our people, our in-
dustry and the fact wood will be needed to manufac-
ture products, produce energy, produce renewable fu-
els and be a major contributor to our economy. That
fact is not going away. Loggers, wood suppliers and
truckers will be needed.

Yet in these challenging economic times, unfortu-
nately we will continue to see attrition among our
ranks. Attrition will continue to occur within our log-
ging force due to market conditions, the economy and
poor business conditions and even poor business prac-
tices.

[
Yucers
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Survival is the name of the game. Honestly and I
firmly believe, the strong will survive and be better
off. Professional business men and business women in
our industry attending to their business first and in the
occupation of timber harvesting will be survivors and
benefit when the time comes.

Now it is rough as a corncob as my grandfather
said. But eventually you find some soft tissue to make
it feel better.

I hope you will keep your faith in your business,
your industry and this association. This year will be
another challenging year for our members and for
SCTPA.

You will have hard decisions and choices to make.
And I realize that difficulty. But I ask that one choice
you don’t make is to stop your support of this associa-
tion.

As I have said, we have come too far as we enter
our eleventh year to stop now. It’s a small price to pay
for the value you get from this association’s efforts.
The value, representation, service and benefits to the
timber harvesting industry of South Carolina far out-
weigh the cost of your membership investment.

I am excited about our Alliance Forestry Tire and
Continental-General Truck Tire Programs for quali-
fied members only that WILL save members money.
This is one of our greatest benefits we have offered.
Plus we will continue forward with other programs
such as our partnership with the SC Small Business
Chamber of Commerce to enact a first point of Health
Care Service reduced rate program.

It is an honor and privilege to serve this association
and the people I truly care about. My passion to serve
the people I respect and love and for an industry that
has given me an opportunity to hopefully make a dif-
ference runs deep within me. As the old saying goes,
do what you love and love what you do. As my Clem-
son coach Dabo Swinney says, “All In.” No doubt,
I’'m All In folks.

Friends, I know it is tough. I know it is dishearten-
ing at times. I know it is as tough and tougher than we
have ever witnessed before. But I ask you, maintain
your faith in our industry, your business, and your
Lord, take it one day at a time, seek wisdom from oth-
ers, think outside the box, tweak where you can, and
even expand your horizons to look at alternatives that
may make your business better.

Just hang in there and keep moving the wood. We
will make it through this together.

Sincerely,

Crad

JAN/FEB 2010



For great rates, quality coverage, industry experience and dependable service
...give us a call today!

Specializing In: Insurance Programs For:

€ Workers Compensation € Loggers

€ General Liability & Foresters

€ Business Auto # Wood Dealers

€ Equipment . _ # Agri-Businesses

€ Umbrella ' & Sawmills

& Standing Timber PALMETTO STATE # Truckers

€ Prescribed Fire € Timber Companies

# Vacant Land Liability INSURANGE _':? S LRSS & Equipment Dealers

€ Hunt Club Liability € Industry Suppliers
Darryl Starkey Gregg Matthews Donnie Watts

803-730-7507 803-622-7570 803-920-6929

darryl@psiagency.com gregg@psiagency.com donnie@psiagency.com

Our Agents have over 49 years of combined experience insuring South Carolina Loggers!

Andrews Tire Service

309 N. Morgan Ave. Andrews SC

29510
(843) 264-5269 or toll free 1-877-264-5269

\

L

Primex ¢ Goodyear ¢ Westlake ¢ Firestone
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TIDEWATER

TIDEWATER EQUIPMENT COMPANY

Serving South Carolina for over 40 years with
quality forestry equipment, parts and service

Featuring

r

" & o
| Tough + Relisbie « Progustive

=S

Conway, SC Walterboro, SC Newberry, SC Polkton, NC
(843)397-9400 (843)538-3122 (803)276-8030  (704)272-7685
(800)849-0257  (800)849-0259 (800)849-0261  (800)849-0260

PROUDLY SUPPORTS THE
SOUTH CAROLINA TIMBER PRODUCERS ASSOCIATION
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TRUCKING REGULATIONS — POST-ACCIDENT TESTING

SC State Transport Police Sgt. Don Rhodes provided this information to assist in an-

swering questions regarding post accident testing.

c) The following table notes when a post-accident test is required to be conducted by para-

graphs, (a)(1), (a)(2), (b)(1), and (b)(2) of this section:

TABLE FOR §382.303(A) and (B)

. . Citation issued to the Test must be performed by
Type of accident involved .
CMV driver employer

- fatal YES YES
i. Human fatalit

Y NO YES
ii. Bodily injury with immediate medi- YES YES
cal treatment away from the scene NO NO
iii. Disabling damage to any motor YES YES
vehicle requiring tow away NO NO

William D. (Don) Rhodes
S.C. State Transport Police
MCSAP Coordinator

Pioneer
South Carolina

Pioneer of South Caroina a Division of Blanchard Machinery has five locations across South Carolina
committed to all of your Recycling and Forestry needs. Featuring several product lines including:

@ s @@ O metso
minderals
SRR
T A

Horence Georgetown Lexingion Simpsonville Walterboro
800.688.8920 B888.521.4446 8883120123 8004379301  B888.538.2595

Petersom

AN b

Blanchar
BlanchardMochinery.com
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THE UNINTENDED RIPPLES FROM THE 0 Ca,.o/
BIOMASS SUBSIDY PROGRAM o,o‘} %

By Juliet Eilperin

Washington Post Staff Writer o ‘:."f
m —
January 10, 2010 “
%
It sounded like a good idea: Provide a little government money odﬂcers
to convert wood shavings and plant waste into renewable en-
ergy.

But as laudable as that goal sounds, it could end up causing -
more economic damage than good -- driving up the price of raw I I m b e r
timber, undermining an industry that has long used sawdust and
wood shavings to make affordable cabinetry, and highlighting the
many challenges involved in decreasing the nation's dependence
on oil by using organic materials to create biofuels.

In a matter of months, the Biomass Crop Assistance Program a
-- a small provision tucked into the 2008 farm bill -- has mush-
roomed into a half-a-billion dollar subsidy that is funneling tax-
payer dollars to sawmills and lumber wholesalers, encouraging
them to sell their waste to be converted into high-tech biofuels. In

doing so, it is shutting off the supply of cheap timber byproducts You 8 VO | ce for
to the nation's composite wood manufacturers, who make panels

for home entertainment centers and kitchen cabinets. SO uth Carol |na

While it remains unclear whether Congress or the Obama ad-
ministration will push to revamp the program, even some busi- 1 1
nesses that should benefit from the subsidy are beginning to TI m be r H arveStI ng
guestion its value.

"It's not right. It's not serving any purpose," said Bob Jordan,

president of Jordan Lumber & Supply in North Carolina, even
while noting that he might be able to get twice as much money ContaCt
for his mill's sawdust and shavings under the program.
"The best thing they could do is forget about it. All it's doing is Crad Ja}’nes
driving the price of wood up." at

A range of renewable materials can be converted into energy
sources: Wood pellets, rice hulls and fiber from sugar cane can
produce electricity; algae and corn cobs can be converted into 1 _800_37 1 _2240
liquid fuel. The federal government is actively working to support or
the growth of as many of these biomass crops as possible, in

part to meet requirements under the 2007 energy bill: The coun- bcipaw@windstream.net

try must produce 5.5 billion gallons of advanced biofuels annually

in five years, and 21 billion gallons by 2022. Right now, almost
no U.S. land is devoted to raising biomass crops; according to con-
gressional estimates, by 2022 the country will need between 22.2 and 55.5 million acres for this purpose.

A struggling industry

The new subsidy provided a critical boost to an industry that took off in the late 1970s after the federal
government mandated that utilities obtain part of their supply from independent power producers. Many of
these contracts have now expired, leaving the industry struggling to compete in light of low natural gas prices
and higher wood costs.

The future of the biomass program -- which will eventually include a subsidy to get farmers to grow crops

(Continued on page 30)
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Get your insurance from a company p

willing to get its boots muddy.

For more than ten years Hawkins & Rawlinson has been a hands-on, full service %
insurance agency for kogging comparnies. We visit your sites, look at your equipment.

Talk to your people. Get to know your busingss.
And our experienced team goes the extra mile to find ways to save you money, %

while making sure the things you need covered, are covered.

« Workers Compensation « Equipment = Automabile + (onsulting Foresters
» Umbrella » Prescibed Buming  « General Liability « Standing Timber

Call 1-888 822-1173 Today. Ask for (huck Hawkins, Brad Rawfinson, Danny Bush, Randal Huff,

Tim Valentine or Art Laney. We'll put our boots on, and come on over.

2515 E Glenn Ave, Suite 101 838-822-1173Toll Free
P0 Box 3493 3348015800 Office
Aubum, AL 36831-3493 3348015801 Fax

LARGEST SALVAGE YARD IN SOUTHEAST

——WRU/GK

lwwtractor.com,

CALL US FIRST FOR ALL OF YOUR USED FORESTRY AND CONSTRUCTION
EQUIPMENT NEEDS. WE HAVE BEEN IN BUSINESS FOR OVER 34 YEARS
SPECIALIZING IN QUALITY USED LOGGING AND CONSTRUCTION EQUIPMENT.
NEW INVENTORY ARRIVING DAILY WITH 100% SATISFACTION ON PARTS!

s -:.ﬁ:_‘__, X J -
1418JOLD/HWY<52'SOUTH

" MONCKSICORNER%SC 29461

- ‘_wa-w!;gvg,;rnm:Ton.com

5.843!761.8220
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DISMANTLING
DAILY
CAT

515, 525, 525B, 525C, 5358,
545, 320BLL & 322

BARKO

160B, 160B, 275B & 775B

FRANKLIN

3000, 3600, 105, 170, 405,
560, C5000, Q70 & Q80

HYDROAX

411B2, 611B2, 411E, 511E, 611E,
411EX, 511EX, 611EX, 711EX & 570

JOHN DEERE

440B, 540B, 548B, 648B, 648G, 648GII,
648GIII, 748611, 748GIII, 643, 643D,
643G, 843G, 843H, 653E, 753 & 848

PEERLESS

2770

PRENTICE

210C, 210D, 210E, 310E, 325, 384,
410C, 410D, 410E & 410EX

TIGERCAT

230, 240, 718, 720, 7208, 720C, 720D,
726, 726B, 620, 630B, 845 & 8458

TIMBERJACK

240, 380A, 380B, 450B, 450B, 450C, 460,
460D, 608, 6085, 618, 735, & 850

TREEFARMER

C6D & C7F
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(Continued from page 28)

such as switchgrass and an array of trees and
shrubs -- could be determined by the Office of Man-
agement and Budget, which has been reviewing the
federal rule for the program since September. In the
meantime, federal money has started to flow: The
administration sent $23 million to the state offices of
the Farm Service Agency in the fall, and is poised to
distribute another $514 million.

Biomass energy representatives, such as the
Biomass Power Association president, Bob Cleaves,
said those subsidies are critical to
support a sector that currently
supplies half of the nation's re-
newable energy (the other half
coming from wind, solar and
other sources). Seven of Maine's
10 biomass energy plants would
have shut down without the new
influx of funds, he said.

"The industry needs help,"
Cleaves said. "Is the country not
prepared to spend half a billion dollars on half the
country's renewable energy resources?"

The Agriculture Department, for its part, says it
has no choice but to implement the subsidy the way
Congress envisioned it under the 2008 farm bill.
That legislation made no distinction between a
waste product with little market value, such as corn
husks, and the sawdust that sells for roughly $45 a
dry ton.

Farm Service Agency Administrator Jonathan
Coppess said his agency is strictly adhering to the
statute's language and intentions. "We understand
that policymaking, legislation and rule making are
perfecting processes, not perfect processes, and we
look forward to providing the best regulation possi-
ble to implement an important program with signifi-
cant potential to benefit our national energy and ag-
ricultural economies," Coppess said in a statement.

But at least one key senator, Tom Harkin (D-
lowa) -- who helped author the 2008 farm bill as Ag-
riculture Committee chairman at the time-- now
guestions whether the program has gone awry.

"My bottom line is we have to examine those
rules and make sure the payments incentivize the
use of new, additional biomass for energy," Harkin
said, "which is the objective Congress intends and
wrote in the law."
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‘At what expense?’

In at least some cases, that's not happening. The
federal government can provide up to $45 a ton in
matching payments to businesses that collect, har-
vest, store and transport biomass waste to an au-
thorized energy facility. That means sawdust or
wood shavings may be twice as valuable if a lumber
mill sells them to a biomass energy company in-
stead of to a traditional buyer.

This is bad news for the composite panel indus-
try, which turns these materials into particleboard
and medium-density fiberboard, and outranks the
U.S. biomass indus-
try in terms of em-
ployees and eco-
nomic impact, with
21,000 employees
and annual sales of
$7.9 billion, accord-
ing to 2006 U.S.
Census data.

The biomass
subsidy program
could "wipe us out," said T.J. Rosengarth, the vice
president and chief operating officer of Flakeboard,
the largest composite panel producer in North Amer-
ica. "You can say, 'lI've made more alternative en-
ergy,' but at what expense?"

The much larger pulp, paper, packaging and
wood products industry, which ranks among the top
10 manufacturing employers in 48 states, is just as
worried. The American Forest and Paper Associa-
tion sent a letter to OMB on Oct. 27 warning that the
biomass program "could have the unintended con-
sequence of jeopardizing the forest products indus-
try and the many jobs it sustains, as well as the sig-
nificant quantities of renewable energy it produces."

But pellet mill owners such as the Rolf Anderson,
chief executive of Bear Mountain Forest Products,
said the program will eventually create an incentive
for people to bring small pieces of wood left by log-
gers out of the forest, which will give companies like
his a cheap and steady stream of raw materials.

"It opens up economic opportunities. It opens up
healthier forests, and it helps companies and indi-
viduals save on their energy costs," said Anderson,
whose company is based in Oregon.
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TRUCKING INDUSTRY TASK FORCE UPDATE

CTPA participates on the statewide Trucking Indus-
try Task Force representing Unmanufactured Forest
Products Trucking.

The Task Force serves to work toward improvements
in the SC Department of Motor Vehicles and Motor Car-
rier Services and keep abreast of changing regulations.

These excerpts from the last Task Force meeting re-
late some of the issues being addressed within our state.
Lotte Devlin, Deputy Director of Vehicle Services
serves as the chair and Scott Murray of the SC Trucking
Association serves as co-chair.

New Entrant Program Transfer

The New Entrant Program will be transferred from
the Department of Motor Vehicles (DMV) to The De-
partment of Public Safety. The new entrant program
deals with when a trucking business applies for a new
DOT Number, that new entrant will get a visit for a
safety audit from State Transport Police (STP). The tran-
sition was reported to have gone well. State Transport
Police is the better agency to handle this program since
STP enforces trucking regulations.

Size And Weight Suspension

Size and weight suspension was scheduled for the
latter part of December. When DMV gets notification
from STP of failure to pay a fine for size and weight
violation a suspension will be added to that specific ve-
hicle. There can be no activity on that vehicle until the
fine is paid and, DMV has been notified by STP the fine
has been paid and the suspension has been lifted. The
owner wouldn’t be able to transfer that tag or renew that
vehicle either intrastate or interstate International Regis-
tration Plan (IRP) until the fines are paid. There will be
no reinstatement fee.

Motor Carrier Services System

The system is slated to go live in May of 2010. There
will be three days in the transition phase that the DMV
will not be able to process certain transactions live be-
cause of the migration to the new system. Provisions
have been made to prevent an issue with the deadlines
for IFTA returns. There is a manual process in place to
take care of carriers that need to have something done
during that three-day period. Lotte announced that for
the next meeting it is hoped that a demo will be avail-
able with some of the on line transactions as well as
more details on the communication plan and transition
plan. The suggestion was made to have a group of carri-
ers work along with DMV for the transition.
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Electronic Credentialing

There will be several phase rollouts with the simple
transactions rollout first and the system rollout is sched-
uled in May. The interface with Phoenix is integrated
and some of the previous problems with having 2 stand-
alone systems should be resolved. The DMV wants to
ensure everything is stable and working properly prior to
rolling out the on line credentialing so the first on line
credential capability will be in July of 2010.

Carriers would be able to order additional Interna-
tional Fuel Tax Agreement (IFTA) decals online, dupli-
cate IFTA license, duplicate cab card and add states to
IRP filing.

The next group rollout would be in October of 2010.
With this rollout carriers can do IFTA renewals, add
weight group in IRP, amending a vehicle if there is no
fee change. For example, changing the unit number or
replacing a plate. The plate would be mailed.

The next group rollout is in April of 2011. Carriers
would be able to file quarterly tax returns, file amend-
ments to IFTA returns, renewing IRP vehicle. Not new
vehicles. Only existing vehicles. Carriers would have to
sign up for the service so that DMV has a record of who
is using the system. An agreement has to be filled out.
Once the agreement is filled out a password will be as-
signed. Only authorized carriers will be able to get into
the system and can only view their own information.
Lotte advised that it is anticipated that carriers can begin
signing up in late June or July. In January the rollout
schedule should be posted on line.

Changes To Process For Obtaining IFTA Decals

The process for obtaining International Fuel Tax
Agreement (IFTA) decals has changed because these
items are now inventoried. Part of the reason for inven-
torying the decals is due to the on line credentialing ca-
pability.

DMYV needs to be able to track who has applied for
decals on line, who is getting the decals and which de-
cals they got. DMV is requiring at the time there is a
new request for decals for the first time that an equip-
ment listing is provided of the decals that a carrier will
be using for that year. Any time a decal has to be re-
placed which units they are being replaced on and if
there is additional units added an equipment list is re-
quired for the additional units only. Decals need to be
assigned to a carrier and vehicle. The only way to get 50
decals is to tell DMV which 50 vehicles you will be us-
ing them on. There was a concern that this would create

a problem for carriers that do owner operator contracts
(Continued on page 32)
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(Continued from page 31)

and do the IFTA for the carriers. The concern was this
would create a problem for the carriers to come into the
DMV to provide an equipment listing. Sharon Land ex-
plained that if a carrier meets the criteria to be a web
user, they can go on line and renew and an equipment
list can be faxed. The decals would be mailed out the
next day.

Lotte clarified that DMV is not assigning decals to a
specific vehicle. DMV needs a record of vehicles that
the decals are intended to be used. Should the DMV
have a batch of decals lost, with the new process there
will be a starting point to researching the loss.

It was recommended that DMV take into account the
companies that have decals waiting to be assigned to a
vehicle, such as leasing companies. Lotte assigned this
request as a task. Sharon Land reported that we have
temporary IFTA decals that will be vehicle specific.
Sharon also stated DMV will be looking for carriers that
meet the web credentialing criteria to pilot for web us-
ers. No date has been set to sign up for the pilot. Lotte
estimates pilot will be needed between May and July.

Drug And Alcohol Reporting

Shirley Rivers reported on the CDL-18 Drug and Al-
cohol Testing Program. Thus far there are 195 active
disqualifications for people who have taken a positive
drug test or refused. 171 tested positive for drugs or al-
cohol and 24 who have refused. Shirley reported the
CDL-18 form has been updated and is on the Internet.

Note: If a driver does not take a scheduled test, then
that driver is assigned a “positive” test result and will be
disqualified.

Changes To Medical Card Certification
Requirements

Cindy Hutto reported that she attended a CDL IT
workshop at the end of September concerning medical
cards. By January 2012 the system has to be up and run-
ning. All drivers in our state have to be in Commercial
Driver License Information System (CDLIS) with that
information posted so law enforcement can pull it by
January 2014.

Drivers will have to notify DMV when their medical
card expires. Prior to the expiration date the driver will
have to notify DMV that they are still valid. It will keep
the driver from having to carry the medical card on them
because law enforcement can pull the information.

The suggestion was made for medical cards to be
printed on secure paper to prevent being altered. Annie
Phelps stated the need to sit down and develop the busi-
ness process as to how to do everything and how to pro-
gram our system to accept all of the information off of
the medical card. Using secure paper is something that
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can be considered as it goes forward. Another sugges-
tion was made to have the capability to update/change
medical card information on line. Annie advised that
will be looked into as well. DMV wants to be in compli-
ance with the Federal regulation.

NATIONAL DRIVER INFORMATION
DATABASE

The American Association of Motor Vehicles Admin-
istrators (AAMVA) is working on a national database
that a Carrier can inquire about a particular driver and
what state they should contact to request that informa-
tion. 1t’s an AAMVA base database.

Share The Road - Informing Car Drivers

James Barwick reported he is working with the Gov-
ernment subcommittee through the American Associa-
tion Motor Vehicles Administrators on a non-
commercial licensing test system for all of the jurisdic-
tions.

It won’t be a mandatory testing requirement, but it
will be offered by AAMVA to all the jurisdictions and
within that system there will be a driver’s manual, exam-
iners manual and any other components as far as parents
teaching guide etc.

In the driving manual most of what is shown is al-
ready in the manual provided by AAMVA. The non-
commercial program was approved and funded by IFTA.
IFTA, Federal Motor Carriers Safety Administration
(FMCSA) and AAMVA have been working on this non-
commercial system.

They’ve done field test and a pilot has already been
completed on the non-commercial system. They will
look at the test questions that come with the driver’s
manual for the public and determine what test questions
they can derive from the information James handed out
in the meeting and create test questions that may be
populated on the knowledge test with that system.

James advised part of the non-commercial knowledge
testing system can incorportate new standards for ad-
ministering the skills test (Road Test). James asked for
concerns and questions to be put together for him to sub-
mit to the test making subcommittee for consideration
on what they can do for making changes on the current
draft model before they introduce it as released testing
system to all jurisdictions. The jurisdictions don’t have
to adopt the testing system, but it will be a more compre-
hensive testing system than any state has in place at this
time.

Intrastate DOT Numbers
David Findlay reported that STP has completed an
explanation letter, FAQ’s, brochure, mailing labels, in-

trastate USDOT application and instructions. These are
(Continued on page 33)
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(Continued from page 32)

all in draft mode. STP will set up a meeting including
FMCSA, DMV, Motor Carrier, the contact center, and
the help desk to go over the draft documents.

The biggest challenge with the Intrastate DOT Num-
bers has been identifying Intrastate Motor Carriers.
DMV generated a list of registered vehicles greater than
10,000 Ibs. This list had 33,500 carriers.

STP has gone through and cleared out the duplicates
and got the number down to 27,500. Out of the 27,000
David said he does not think all are 100% intrastate car-
riers.

They expect a lot of mail to come back. Lotte stated
that we legally do not have a commercial motor vehicle
designation. Our two designations are private passenger
and property carrying. Non-Apportioned Truck Tags (P
tags) have the word truck on them, but they are really a
property carrying vehicle tag.

Some of the property carrying vehicles could be com-
mercial, but some of them are not necessarily commer-
cial. Lotte request opinions as to whether it would help
or hinder having an actual commercial tag that would
identify intrastate vehicles that are truly commercial and
subject to commercial restrictions.

The feedback was positive. She explained that it’s a
designation and a definition that would allow us to have
a distinctive plate indicating that a vehicle is commercial
using the fees prescribed by weight in the section that
prescribes the weight. For example, going by a designa-
tion one of the definitions could be if you are subject to
Intrastate DOT Numbers that would make you commer-
cial.

Note: Intrastate Unmanufactured Forest Products
Trucks will be required to obtain a SC Intrastate Num-
ber. Right now it is voluntary. But it will be mandatory
in 2011. Intrastate Numbers are for Commercial Motor
Vehicles operating intrastate. Vehicles with Federal
DOT Numbers are not required to obtain an Intrastate
Number.

1-95 New Weight Station

David Findlay reported the 1-95 weight station is at
mile marker 74 and north bound 1-95. The bid was
awarded to Wilber Smith and Associates and STP has
been working with them. A site visit has been done and
a structural site layout has been received. Everything is
going well and this will be about a two-year process.

PRISM and CVIEW Updates

David Findlay reported there is not a whole lot to re-
port on PRISM. CVIEW has been a very powerful tool.
It captures everything from Unified Carrier Registration
(UCR), IRP, and IFTA along with the Over Size /Over
Weight Permit information. It is up to date and have en-
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forcement trained. The CVIEW system does not retain
or hold any over size or over weight permitting informa-
tion. It goes out to their database and pulls that permit
number. It will show the whole permit at that point and
time. Once the officer shuts it down it does not retain
any information on our database..

Comprehensive Safety Analysis 2010

STP’s Don Rhodes reported that CSA 2010 is a new
way of rating carriers versus roadside inspections. When
CSA 2010 started out there were four states involved.
Now seven states involved with Maryland being the 8"
state in December.

Don is a chairman on the Motor Vehicle Safety Alli-
ance and is on the program initiative committee and that
committee was assigned the duty of determining under
CSA 2010 what would be the proper rating and what
would be the proper site when a road side inspector
completed that inspection and how would this be as-
signed a fair rating process which is determined by
FMCSA.

We’re going through and looking at every violation
that is written. We’re saying to SC and all other states
this is the way you write the violation to put into your
system and that way when it goes into the FMCSA sys-
tem it doesn’t make a difference what state wrote the
violation it is going to carry the same weighting.

Each state is going to make a recommendation on
what we put out there on every violation in regards to
how a violation should be written. Curtis Thomas from
FMCSA advised that CSA 2010 is not here yet. It is go-
ing to take rule making.

There are nine pilot states Colorado, Georgia, Mis-
souri, New Jersey, Delaware, Montana, Minnesota, Kan-
sas, and Maryland. There will be a training period and
during that training period they will be educating state
agencies.

July 1, 2010 the state will implement the program.
CSA 2010 will be fully implemented by December
2010.

Note: Even though CSA 2010 is slated for this year,
the rules must be promulgated so now CSA 2010 is still
under review. CSA 2010 will revise the safety rating
system for carriers. Violations such as speeding and size
and weight violations will count toward the CSA rating.

Unified Carrier Registration

Deborah Smith briefly mentioned that the UCR pro-
gram rule making has been completed for the 2010 rec-
ommended fee structure that the UCR Board has set
forth. The states are waiting the final decision to come
down from the Secretary. Once that is done they will be
sending out the application for 2010. Do not know what
the fees will be. Lotte reported a tremendous decrease in
revenue from the UCR Program.
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Trucks weighing 100,000 Ibs.

now allowed on Maine,

Vermont interstate highways

By David Sharp

Heavy trucks allowed on interstates in Maine, Vt.; Maine, Vt.
towns breathe sigh of relief as big rigs depart thanks to

change in weight limits.

FREEPORT, Maine, January 11, 2010 (Associated
Press) — Heavy trucks used to creep through town, rum-
bling past shoppers and the well-known L.L. Bean store
because big rigs weren't allowed on Interstate 295 a
quarter-mile away.

But most of the trucks have disappeared, seemingly
overnight, with the passage of a new law that allows
heavier trucks -- weighing 100,000 pounds -- to use in-
terstate highways in Maine.

Those 50-ton behemoths no longer have to dodge
tourists and shoppers crossing busy Freeport's Main
Street since President Barack Obama signed a measure

Dec. 16 allowing the heavy trucks on Maine's interstates.

A similar one-year pilot program was approved in Ver-
mont, as well.

"The whole thing should've been done years ago. It's
much safer for all drivers and all pedestrians and all traf-
fic," said Joe Cormier, a truck driver for H.O. Bouchard
Inc., who has traveled through Freeport more than 200
times a year for 15 years with a variety of loads.

In 1994, Maine won an exemption to the federal
80,000-pound weight limit on the Maine Turnpike, al-
lowing heavier trucks to begin using the 113-mile toll
road. But those larger trucks weren't allowed to use
Maine's other interstates, so it was a limited victory.

Because they couldn't travel most interstate high-
ways, the big rigs were forced to travel secondary roads
that pass through cities and small towns, raising con-
cerns about safety and wear and tear on the local roads.

In Freeport, the six-axle trucks carrying jet fuel, heat-
ing oil, cement and other products shared the same road
as shoppers and summer tourists. Like other motorists,
the big trucks got stopped by school buses and waited at
crosswalks as they crept past homes, schools and shops.

Each day, more than 100 of the heavy trucks passed
through, mostly early in the day and late at night to
avoid traffic snarls, according to the town's engineer.

Cormier said it was frustrating to drive through small
towns -- Freeport in particular.

"It's a nightmare. You have all of those pedestrians
crossing in front of you and you have all of those cars
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coming out of side streets," he said. "You could kill
someone very easily."

In foul weather, truckers had to slip and slide along
narrow, curvy local roads instead of traveling on the in-
terstate highways, which are quickly cleared by plow
trucks. Freeport Fire Chief Darrel Fournier said he's par-
ticularly pleased to see trucks with hazardous loads get
off the town roads.

In Vermont, lawmakers still must remove statutes on
the books that enforce the 80,000-pound limit. But law-
makers and the state Agency of Transportation are eager
to do so.

"We'd much prefer this to be permanent than a pilot
(project), but we understand things like this take one
step at a time," said John Zicconi, a spokesman for the
state's transportation agency in Montpelier, Vt. "We
want to show Congress we can do this safely. It's the
right thing to do."

Senators Susan Collins in Maine and Patrick Leahy
in Vermont led efforts in their respective states to create
pilot programs allowing heavier trucks. Supporters say
the pilot program will save time and energy costs, while
improving safety by reducing the number of trucks on
the road and getting them off rural and secondary roads.

But critics say heavier trucks compromise the safety
of other motorists and damage highways and bridges.
Railroad operators generally oppose higher weight limits
on trucks, as well.

All arguments in favor of higher weight limits are
predicated on there being fewer trucks on the road, and
that's not borne out by history, said John Lannen of the
Truck Safety Coalition in Virginia.

"There's always been more trucks, not less trucks," he
said.

The first state weight limits for roads were imposed
in 1913 by Maine, Massachusetts, Pennsylvania and
Washington, and the federal government got involved in
1956 with the creation of the interstate highway system.
Eventually, the federal government settled on a limit of
80,000 pounds for trucks in 1974.

(Continued on page 35)
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Largely because of Maine's logging industry, the
state adopted higher limits of 90,000 pounds and then
100,000 pounds on state roads to accommodate heavier
loads.

As time passed, Maine found itself in a "doughnut
hole" in which higher weight limits were allowed on
interstate highways in neighboring Canadian provinces
as well as in New Hampshire and Massachusetts, both
of which won exemptions from the federal 80,000-
pound weight limit. Nationwide, about a dozen states
have various exemptions to the limit on interstates, ac-

In Maine, many towns are already seeing less truck
traffic under the new rules.

Brian Bouchard, president and CEO of H.O. Bou-
chard, the trucking company, said he sees far fewer
trucks passing in front of his home on Route 9 in
Hampden. Sometimes there were convoys of Canadian
trucks backed up on the road as he tried to drive to
work or return home in the evening.

"It's amazing what this has done for people," he
said. "I own 150 trucks. I'm not complaining about
them. But they just don't belong on these rural roads."

cording to the Federal Highway Administration.

FRIEND OR FOE: How WIiLL NEwW BIOMASS SUBSIDIES IMPACT THE MARKET?

BioMASS MARKETS —

By Chaille Brindley
Date Posted: 2/1/2010

ndustry publications and trade conferences

have been awash with headlines about
wood biomass and its impact on the future of
the forest products industry. From the growth
of wood pellet facilities over the past two
years to the development of cellulosic ethanol
technology to new biomass subsidies offered
by the U.S. Department of Agriculture, energy
offers markets for wood residues and byprod-
ucts. But this growing emphasis on biomass
opportunities is fraught with risks depending
on market demand, impacts of government
policies, competition for raw material supplies
and other local dynamics.

The biggest news in the biomass
arena over the last year is a subsidy program
launched by the Obama administration in
hopes of spurring experimentation with new
crops and development of biomass fuel mar-
kets. Although the primary target appears to
be non-wood, agriculture markets, the forest
products industry and forest landowners are
eligible for payments through the Biomass
Crop Assistance Program (BCAP).

BCAP Basics

BCAP is a new program where the
U.S. Department of Agriculture will match the
price of biomass delivered to designated bio-
mass conversion facilities, up to $45 per dry
ton. BCAP payments will be available for two
years to qualified entities with no apparent
dollar cap on the amount that can be paid.

Kelly Novak, program representa-
tive for BCAP, said, “To be a qualified facil-
ity, you have to provide information about
your business, your process, and you have to
have a biomass conversion process. That
would be anything from converting eligible
material to heat biomass, bio-based products
or fuel. That is anything from making pellets

to producing cellulosic ethanol to producing
heat, power or steam.”

The USDA recently released a list
of eligible materials to qualify for BCAP.
Lumber and pallets are excluded from the
program, while slash, thinning, and sawdust
have been deemed eligible. Biomass from
private forestland must be under a forest stew-
ardship plan or the equivalent to qualify. Pay-
ments are made to the biomass producer, such
as the landowner or logger depending on the
arrangement, not the biomass conversion fa-
cility, sawmill or wood energy facility.

Novak said, “All the benefits for the
biomass facility are indirect. They will have a
long-term feedstock supply. It generates a
larger pool of materials that they can purchase
from.”

Pallet and lumber facilities that util-
ize sawdust or other approved wood biomass
for heat or energy may qualify to participate
as a biomass conversion facility. The USDA is
still finalizing the program, which is very
much in the draft stage. The federal govern-
ment hopes to have an Environmental Impact
Statement and full program details available
sometime this year.

BCAP is designed to help biomass
conversion facilities compete with traditional
energy generation methods. One goal is to
raise the price of biomass to the point that
loggers can economically justify removing
slash from logging sites. Additionally, govern-
ment subsidies are helping to keep the cost of
the raw material supply low for a period of
time. The programs could have some unfore-
seen impacts including price spikes in wood
biomass value or possibly even low-grade
lumber. A lot of that depends on what biomass
generators and facilities do with the money.

Payments began in August 2009
although most of the money just started to
flow to producers in the fourth quarter of

2009. The BCAP program is being adminis-
tered by the Farm Service Agency (FSA) un-
der temporary spending authorization until the
full program is finalized later this year. Novak
said that about $514 million has been appro-
priated to fund the program through March 31,
2010. Currently, the Office of Management
and Budget is examining the program and
should release details soon for comment.

BCAP Market Impact

From a forest products industry
perspective, the big question mark in the
whole BCAP program is what kind of impact
it will have on wood biomass markets.

William Perritt, executive editor of
RISI’s Wood Biomass Market Report, said that
the BCAP program could cause “Market Dis-
tortion” although it is really too early to tell
since the subsidies are just starting to reach
producers.

Perritt explained, “Right now the
market reactions have been spotty. It all de-
pends on the density of wood energy plants in
a region and their competitors for materials,
which would be pulp mills and composite
panel mills — anybody consuming pulp wood
grade all the way down to bark.”

Pointing to what happened in the
New England area in 2008, Perritt said that
state and local subsidies designed to reopen
wood energy plants caused pulp prices to
spike in the region. Round wood deliveries
were diverted to energy markets because log-
gers could earn as much or more money with
less effort. Loggers could make whole tree
chips a lot easier than limb trees and cut to the
right size for the pulp mills. Eventually, pulp
prices reached historic highs going from $30
per green ton to mid/upper $50s per green ton,
hitting spot markets as high as $70 per green
ton.

(Continued on page 42)
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FOREST RESOURCES ASSOCIATION INC. TECHNICAL

600 JEFFERSON PLAZA, SUITE 350 RELEASE
ROCKVILLE, MARYLAND 20852
PHONE: 301/838-9385 FAX: 301/838-9481 09-R-16

IN-WOODS LOADER OPERATION IMPACTS PRODUCTIVITY

Loading: efficiency/productivity August 2009
www.forestresources.org/members/seroub/09-R-16.html

INTRODUCTION: The loading of trucks is typically among the final steps in the wood
production process over which loggers have a substantial amount of control. Any effort to
minimize turnaround time in the woods for -

trucks offers an opportunity to capture : :
additional loads in a day. As part of a
research project to examine loader
productivity, we measured production for
five loader operators over the course of
three days each. Loaders were paired with
a pull-through delimber and remotely
activated ground saw (sawbuck/slasher
saw). Throughout all of the trials, we
recorded 160 loads and examined the
loader performance to look for areas of
potential improvement.

Fig. 1: Accumulating full piles of wood prior to loading
trucks reduces in-woods truck turnaround time.

RESULTS: The key factor for in-woods turnaround time was the total number of swings
performed by the loader to load the truck. We observed two approaches to processing timber and
loading trucks on a “hot” basis, without the use of setout trailers. In one system, wood skidded to
the landing from the delimbing gate was placed in piles before further processing. This afforded
the loader operator additional sorting time to keep the two skidders moving wood without
significant wait times. When trucks arrived, however, wood had then to be processed through
the delimber or ground saw or
30 both while trucks waited during
2>:5 min- loading. This sequence greatly
increased average truck
turnaround time.

N
(6]
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o
I

16.6 min.

In the second and more common
approach, the loader processed

Minutes per load
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(6, ]

4 wood as received from the skidder
5 before sorting it into piles. This
approach reduced truck
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Fig. 2: Average time required to load trucks under three different wood skidders) as the loader r equ1r§d
availability scenarios. longer to clear the deck while

processing and sorting wood. In
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situations where more than five products were sorted, the longer processing times created a slight
loading bottleneck at the landing. When no truck was present or a truck was being loaded with a
relatively abundant product in the stand, no problems existed. However, when a product was
loaded for which a full pile was not available, loading time increased substantially as additional
skids were sorted through to process and
complete the load. Each swing of wood
that needed processing before loading
required seven seconds (19.8%) longer per
swing on average than a swing directly
from a processed pile. In addition, each
swing required to move stems from the
skidder to a pile of products other than that
being loaded extended overall loading time
by almost 40 seconds (4.8%). Fig. 2 shows
that the combination of these two factors
can greatly increase the total load time for a
truck versus loading directly from a pile of
wood that is already sorted and processed.
As the number of sorts increased beyond
five, the likelihood of loading a product for which a full pile was not yet accumulated increased.
This was made even more problematic when trucks arrived in waves rather than evenly spread
throughout the day, giving the loader operator little time to process additional volumes of
products between trucks.

Fig. 3: Securing and trimming the load slightly off the
deck, rather than under the loader, can save time and boost
production if other trucks are waiting at the landing.

In some instances, 10% to 15% of the total time a loader operator spent on a given day was
waiting on trucks either to position themselves under the loader or to trim and bind the load and
pull away after the truck was loaded. This time (over one hour per day) often accrued while
another truck was also on the landing waiting to position itself under the loader. Pulling forward
to trim and secure the load would allow the following truck to be loaded without losing
significant production time. Alternatively, the loader operator could spend this time processing
stems from the skidders, as was seen with some operators, where time spent waiting on trucks to
position themselves was 2% or less. Processing stems with the loader while truck drivers or
deckhands prepare the truck on the deck for the road, however, could present a safety hazard.

CONCLUSIONS: Mill turnaround time is correctly given a substantial amount of attention in
examining opportunities for increasing production from timber harvesting operations. In-woods
turnaround time, however, is under the control of the logging contractor. Reducing the time
needed to load a truck and the waiting time of empty trucks offer opportunities to increase the
total loads that can be delivered in a day, week, or month.

This research was funded by the Wood Supply Research Institute and the Georgia Traditional
Industries Program and could not have been completed without the assistance of Plum Creek
Timber Company and MeadWestvaco.
Shawn A. Baker, Research Professional
Center for Forest Business
Warnell School of Forestry & Natural Resources
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PRODUCT SORTING
IMPACTS ON HARVESTING
PRODUCTION & COSTS

Background: Timber harvesting operations sort log
products to maximize the financial return to the
owner of the wood. In recent years, the number of
sorts seems to be increasing as mills seek to use
smaller and lower value logs for building products
and as landowners seek to increase their return
through additional sorting. Conceptually, sorting
should increase revenues, but it also requires addi-
tional work on the part of the harvesting contractor
which can potentially reduce production and in-
crease per ton costs. We recently completed a
study where we evaluated the impacts of product
sorting o harvesting production and costs as well
as the net revenue to the wood owner, assuming
they had to compensate the contractor for these
additional costs.

Approach: We collected data from logging opera-
tions performing product sorting using two basic
approaches. The first approach involved 11 con-
tractors in Georgia (7) and South Carolina (4) that
shared weekly production information so we could
identify trends between the number of sorts and
total weekly production. The second approach in-
volved short-term time studies of five of these tree-
length operations to directly measure the impacts
of sorting on production, specifically of the knuckle-
boom loader using pull-through delimbers and
ground saws or sawbucks. We then used the data
from each approach to evaluate log sorting impacts
on production and costs. Value comparisons were
based on observed products sorts ad prices based
upon Timber-Mart South.

Results: We evaluated weekly production from 9
tree-length operations and 2 operations using a
grapple processor at roadside. Operations shared
data for a total of 48" operating weeks with individ-
ual operations sharing from 11 to 163 weeks of
data. Weekly production ranged from 37 to 137
truckloads per week with the number of product
sorts ranging from 2 to 14 and averaging 6.5 per
week. Based on our analysis, weekly production
peaked at about 6 sorts for three-length crews and
at around 9 sorts for those using processors at
roadside (Figure 1). Additional sorts helped in-
crease production to a point (often associated with
compensating for market quotas) but then became
a production limitation.
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Our short time studies indicated that as the number
of products increased, the percentage of loader
time spent both sorting and or processing in-
creased (Figure 2). Sorted products include pulp-
wood, super pulpwood, chip-n-saw (CNS), and
sawtimber in tree-length forms and sawtimber in
cut lengths. All products resulted (for example, cut
sawtimber and a top portion of pulpwood), thus
quickly increasing time spent in sorting and proc-
essing activities. Product type had a greater effect
on sorting and processing time than it did on time
spent loading. Average time to load a truck ranged
from 12-a6 minutes for the five products observed.
Processing (delimb, top, buck) production (tons/
PMH) was greatest for the tree-length products
(Figure 3) and was the lowest for the cut sawlogs.
This was attributed to the extra time required to
buck the stem, the resulting two pieces rather than
one that were then handled, and the smaller piece
size once bucking had taken place.

Better sorting increases revenue by ensuring that
stems are assigned to the highest value product
class. When a stem must be cut to produce a
product, the value of the two logs produced must
be compared against the value of the original sin-
gle stem plus the cost of the processing and sort-
ing. For example, if a tree-length stem of chip-n-
saw had a butt log removed as a piece of pre-cut
sawtimber, the value per ton of that pre-cut log in-
creases, but the value per ton of the topwood por-
tion declines from CNS to a pulpwood top price..
As a result, the ration of product prices to one an-
other impacts, the economic attractiveness of these
sorting trade-offs. During our study, we observed
very few price per ton premiums in our log markets
for cut lengths over tree-lengths. As a result, ex-

(Continued on page 41)
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tending the number of sorts beyond the four tree-length sorts that were common into a fifth sort that
required a cut log reduced the average value per ton.

These additional sorts likely increased production for the harvesting contractor and generated cash
flow that reduced the logging cost per ton or increased logging profit. However, it appears less likely
that they increased the value returned to the wood owner. A greater price premium for cutlogs in the
marketplace than what we observed could make cut log sorts more attractive to both the logging
contractor and the wood owner.

Acknowledgements: This research funded by the Wood Supply Research Institute and the Geor-
gia Traditional Industries Program.

Submitted by:

Dale Greene, Shawn Baker, and Randy Cass
Center for Forest Business

Warnell School of Forestry & Natural Resources
University of Georgia

Athens, GA 30602-2152
green@warnell.uga.edu
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Figure 1. Weekly production as impacted by the number of product sorts for two types of tree-
length harvesting systems.
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While there is no guarantee that similar reactions would ever
occur due to the BCAP program, Perritt’s example does show how unin-
tended consequences caused by government subsidies can impact markets.
Although most people in the forest products industry tend to look at their
own piece of the pie as distinct, all the various sectors are interconnected
because they are competing for limited resources, including wood, loggers
and customers.

Perritt said, “BCAP has the ability to cause rearrangement of the
typical hierarchy of wood values. Typically, your wood values have bio-
mass on the low end, pulpwood, chip and saw and low-grade, stud, clear,
high-grade and then veneer. What it does is flip the values of pulpwood
and biomass.”

BCAP is more likely to negatively impact some pulp, particle-
board and fiberboard plants than it would pallet, rail tie and other users of

low-grade lumber.

George Barrett, editor and publisher of the Hardwood Review,
said, “I don’t think that the pallet industry is going to be impacted by a
shortage of wood because of the BCAP program. I don’t think that enough
mills will take low-grade logs and move them into wood pellets or some-
thing like that.”

Dan Meyer, Appalachian editor for Hardwood Review, agreed
with Barrett although he said biomass markets could become a problem
down the road for other low-grade industries if the volume steadily grows
to the point that they are directly competing for logs.

Tim Knol, Northern editor for Hardwood Review, said that the
wood biomass industry could run into the same hiccup that the ethanol
industry has faced where it builds a bunch of plants, develops too much
capacity and discovers that the costs are not as efficient as first thought.

(Continued on page 46)
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IMPROVING LOG TRUCKING EFFICIENCY BY USING IN-WOODS SCALES

INTRODUCTION: We assessed the potential efficiency gains and cost savings associated with fully
loading trucks by using in-woods scales. Several companies in the Southeast that are members of the
Wood Supply Research Institute shared with us scale ticket information for approximately 48,000
truckloads of wood. Data for each load included a contractor code that revealed if the logging
contractor used in-woods scales when loading trucks. We sorted the dataset by scale use to allow
comparison of means and variability for tare, net, and gross vehicle weights of trucks. We also
compared results by state after creating a GVW index value to factor in differences in state laws. The
GVW index was calculated by dividing the GVW of each load by the legal maximum GVW (plus
tolerances) of the state where it was hauled. An index value of 1.0 indicates a truck that is fully loaded
to the maximum legal state limit. Finally, we estimated the potential cost savings from increasing the
use of in-woods scales on logging operations in several southeastern states.

RESULTS: Our data were split roughly equally between truckloads using and not using scales (Table 1).
In addition, the mean tare or unloaded weights between groups were within 0.34% of each other
(30,243 Ib vs. 30,142 Ib). However, the net payload carried by trucks using scales was both greater and
less variable. Payloads on trucks using scales averaged 3.3% greater (1,799 Ib) with a coefficient of
variation of 6.8% compared to 10.9% for trucks not using scales. GVW was also more uniform and closer
to the legal maximum allowed in the state for trucks using scales. GVW averaged 98% of the legal
maximum for trucks using scales compared to 96% for those not doing so. Trucks using scales had GVW
Index values that were 33% less variable (CV = 4.2% vs. 6.3%) than those for trucks loaded without the
use of scales.

Table 1. Tare weight, net payload, and gross vehicle weight (GVW) index values for trucks with and
without the use of in-woods scales.

Scales No Scales Difference

n 24,109 23,844 265

Tare (empty), Ib. Mean 30,243 30,142 101
% CV 5.3 6.0 -0.7
Net Payload, Ib. Mean 54,974 53,175 1,799
% CV 6.8 10.9 -4.1

GVW Index Mean 0.98 0.96 0.02
% CV 4.2 6.3 -2.1

Trucks loaded with the help of scales were less likely to be either underloaded or overloaded than were
trucks loaded without the use of scales (Figure 1). It should also be noted that 58% of scaled loads were
within 3% of the legal maximum GVW compared to 36% of unscaled loads.

Underloading (GVW index < 0.96) was observed twice as frequently for trucks without scales than for
those using them. Likewise, overloading (GVW index >1.02) was sharply higher for trucks without the
use of scales. The shape of the distribution clearly indicates that underloading is far more prevalent
than overloading. Better control of weight by use of scales could help capture this unused capacity.
Underloading can increase per ton hauling costs significantly while requiring additional truck trips and
mill unloading time to deliver the same amount of wood.

(Continuedon page44)
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The total sample of loads (with or without scales) within each state ranged from 204 in Texas to 31,874
in Alabama (Table 2). Mean GVW Index varied considerably from a low of 0.953 in Virginia to a high of
1.028 in Texas. Three states (GA, MS, SC) had a GVW Index within 1% of the legal maximum. Only Texas
exceeded the limit and this may be influenced by the relatively small sample size. The average potential
payload gain from scale utilization was calculated by comparing the net payload of truck using scales to
that without scale use. The potential payload gain ranged from a 529 Ib in AL to 3,560 |b in SC. Scale
use offered the least potential payload gain in the state (AL) with the highest allowable GVW limit.

Table 2. Sample size, legal GVW limit, observed mean GVW, GVW index, net payloads with and without
scales, and potential payload gain for six states. All weights in pounds.

Mean Mean Payload Potential

GVW Mean GVW with without Payload
State Loads Limit GVW Index Scales Scales Gain p-value
AL 31,874 88,000 85,280 0.969 55,389 54,860 529 0.0001
GA 2,673 84,000 83,187 0.990 54,934 52,262 2,672 0.0001
MS 6,444 84,000 83,728 0.997 53,796 52,623 1,173 0.0001
SC 365 84,272 83,884 0.995 53,878 50,318 3,560 0.0327

TX 204 84,000 86,349 1.028 55,049 57,288 na na

VA 6,288 84,000 80,088 0.953 52,115 49,595 2,520 0.0001

Haul costs were also estimated for scaled and unscaled loads by assuming a truck operating cost of $550
per day, 3 loads hauled per day, and a 45-mile loaded haul distance. For trucks using scales, estimated
hauling cost averaged $6.71 per ton with a CV of 7.7%. Trucks loaded without the use of scales had an
average per ton haul cost of $6.99 with a CV of 14.8%. Approximately 77% of loads that were weighed
in woods cost between $6 and $7 per ton to transport compared to only 53% of loads without scales.
Also, only 20% of loads using scales cost more than $7 per ton to haul, compared to 40% of unscaled
loads.

We calculated the payback period to cover the investment in scales as the potential payload gain varied
(Figure 2). Assuming an average scale life of five years, any payload gain above 0.50 tons provided a
payback period of less than three years. For several of the states in our analysis, the payback period
could be much shorter. For example, we observed potential payload gains of 1.75 tons in South Carolina
and 1.25 tons or more in Georgia and Virginia (Table 2). Payback periods for scales in each of these
states would be less than 12 months.

Weighing trucks in the woods can significantly increase net payloads and drastically reduce
underloading. In states with relatively low weight limits and little enforcement tolerance allowed, this

can quickly yield significant financial savings to the trucking contractors.

ACKNOWLEDGMENTS: This work was funded by a grant from the Wood Supply Research Institute.

Ryan P. Reddish, Graduate Student (reddishr@warnell.uga.edu)
Shawn A. Baker, Research Professional (sbaker@warnell.uga.edu)
W. Dale Greene, Professor (greene@warnell.uga.edu)
Center for Forest Business
Warnell School of Forestry & Natural Resources
University of Georgia, Athens, GA 30602-2152
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Tim added, “A lot of new pellet plants came
online over the past few years, and I am still
hearing that there is excess pellet capacity right
now.”

After reaching historic highs in 2008,
the sudden collapse of oil prices over the past
year combined with relatively mild winters has
eased demand for wood energy. Hakam Ek-
strom, a consultant with Wood Resources Inter-
national, said, “The demand for wood energy is
not there. In many cases, it is much cheaper to
run natural gas or oil instead of any kind of
green energy. That is a problem for biomass
sellers right now. Even with the subsidies, I
don’t think the energy market will have a major
impact on the flow of wood residue and chips.”

Over the next

larly those that sequester carbon rather than
releasing it through combustion.”

Ekstrom stated, “The biggest problem
in the future will be for MDF and particleboard
plants. They will have difficulties competing
with energy plants for saw dust. It is not quite
the same for pulp mills because they can use
chips and round wood.”

On the other side of the issue, the
paper industry is likely to push for BCAP to be
expanded to include black liquor, a fuel pro-
duced in the pulping process that was not in-
cluded in the initial launch of the program.

Perritt, “I think there is a fundamental
disagreement with this program among industry
players. I don’t think that anybody likes BCAP
on the wood consumer side. I am sure that the

quarter, companies should
watch to see what impact
the BCAP subsidies may
have. Conditions are likely
to vary from region to re-
gion depending on the con-

Knol said, “Maybe the wood industry is fortunate
that it was included in BCAP. The reason wood was
included in BCAP was probably because it is the
only major user of natural biomass right now.”

centration of facilities in an
area competing for the same raw material
sources. Not every single facility can take the
same type of material. Ekstrom pointed out that
most pulp mills can’t use sawdust, which is a
material that pellet facilities prefer. Addition-
ally, pulp mills are more specific on what kind
of wood material they use to make pulp, and
they would be able to pay a lot more on average
than an energy plant could afford.

Although the BCAP money can only
go to the producer, everybody will likely want a
cut in some way. Smart mills may reduce their
gate prices because suppliers still get more
money if they qualify for BCAP payments.
Perritt reported, “Mills in the BCAP program
are starting to drop their gate prices, taking off
$5-10 per ton initially.”

Opponents Line Up Against BCAP or Seek
Changes

One group has already taken aim at
the BCAP subsidies. The Composite Panel As-
sociation (CPA), criticized, “BCAP will take
wood out of the hands of an industry making
important consumer and construction products
and hand it over to the biomass fuel industry to
burn. Worse, taxpayers will foot a bill for a
$500 million subsidy to make this happen in
2010, with no net benefit to the US economy or
the environment.”

The composite panels industry wants
the list of eligible materials to be changed to
exclude wood chips and sawdust.

The CPA stated, “The 2008 Farm Bill
states that renewable biomass includes materials
that ‘would not otherwise be used for higher-
value products.” BCAP’s inclusion of wood
used for higher value products is contrary to this
directive and represents a fatal flaw in the way
the program has been crafted...Congress never
intended that it divert materials currently used
for
the production of higher value products, particu-

PAGE 46

loggers are happy with it. The mills (pulp) are
very displeased with BCAP.”

Barrett explained that hardwood saw-
mills have tended to be very standoffish when it
comes to government intervention or assistance.
These companies may still line up to be eligible
to participate, all the while cursing the existence
of the program.

Barrett said, “People who will suffer
the most are those who can’t participate in the
program, such as farmers who use wood mate-
rial for animal bedding because they can’t gain
that subsidy dollar. They will probably see their
price go up and more scarcity.”

The same goes for pump mills that
don’t burn biomass to produce energy or other
wood products companies without a co-
generation facility or other qualifying process.

It is important to remember that wood
biomass is only one small part of the BCAP
initiative. Knol of Hardwood Review said that
the primary focus of the program appears to be
farming and energy crops, such as switch grass.

Knol said, “Maybe the wood industry
is fortunate that it was included in BCAP. The
reason wood was included in BCAP was proba-
bly because it is the only major user of natural
biomass right now.”

Some in Congress have already ex-
pressed concern about the scope and the cost of
the program. Original estimates by the Congres-
sional Budget Office forecast the BCAP pro-
gram would cost $70 million over five years. It
has swelled to over $500 million in only a mat-
ter of months.

Senator Tom Harkin (D-Iowa) attrib-
uted the mushrooming cost of the program to
the large number of timber companies and other
wood manufacturers who applied for qualifica-
tion as biomass conversion facilities. He said
that he would ask for a review of the program in
2010.

After talking with representatives of
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FSA, it appears that no major changes in the
program will take place without Congressional
involvement. Jonathan Groveman of FSA said,
“We have very limited discretion to change a
law given to us by Congress.”

In regards to financing the program,
Groveman said, “As of today, money is appro-
priated as needed. We will meet the financial
obligations of the program as stated within the
Congressional bill.”

Market Realities May Derail Subsidy Goals

No matter how much money the gov-
ernment pumps into programs, it can be mean-
ingless without economic recovery and an in-
crease in biomass fuel demand.

Looking specifically at pellets, the
domestic wood pellet market is jammed up right
now as facilities have cut down production,
according to Perritt.

“The prices haven’t gone down be-
cause the raw material input costs remain high,”
said Perritt. “Right now the pellet guys just
aren’t buying. You can have subsidies all day
long. But if you don’t have a market for your
product, they are pretty much meaningless.”

Some of the wood energy technolo-
gies have not materialized as fast as the markets
would like. Barrett mentioned that the only
cellulosic ethanol facility in the United States
has run through millions in government money
and its completion is behind schedule.

Opportunities for Scragg Mills & Low-grade
Lumber Producers

So what really is the impact of bio-
mass on low-grade lumber producers?
It really is too early to tell. Local factors will
obviously play a major role in determining the
impact. Issues to consider include the density of
wood residue users in your area as well as the
type of material these facilities can easily proc-
ess.

Perritt observed, “I think it has cre-
ated an opportunity for the scragg mills. They
seem to be the more reliable suppliers for saw-
dust and clean chips right now over the dimen-
sional lumber and high grade shops just because
those markets are so bad, they are just idle.”

Expanded biomass for fuel in a region
could be both positive and negative. Perritt
explained. “It could be a plus for the scragg mill
in terms of its residual, but it could be a minus
at the gate because wood is now being diverted
to pellet or other forms of energy production.”

Biomass Market Resources

BCAP

Homepage for BCAP operated by FSA includes
a list of approved facilities, guidelines for the
program, the latest developments in the program
launch, etc. Visitors can sign up to receive e-
mail notices of updates on BCAP.
http://www.fsa.usda.gov/FSA/webapp?
=home&subject=ener&topic=bcap
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T Mark Your Calendar

March 2010

17, 18 TOP 3-Day Class, Columbia. Contact Susan Guynn, Clemson Extension,
& 25 864-656-0606.

30 Newberry District 2 Meeting, Farm Bureau, Newberry, 7 p.m.

APRIL 2010

5 Laurens/Greenwood District 5 Meeting, Hummingbird Café, Laurens, 7:30 p.m.

6 Chester/Catawba District 3 Meeting, Front Porch Restaurant, Richburg,

7:30 p.m.

12 Union Area District 3 Meeting, Midway BBQ, Buffalo, 7:30 p.m.

14 TOP Safety Management for Professional Loggers Class, Columbia. Contact
Susan Guynn, Clemson Extension, 864-656-0606.

15 Walterboro/Low Country District 6 & 7 Meeting, Longhorn Steakhouse,
Walterboro, 7:30 p.m.

19 Lugoff/ Midlands District 10 Meeting, Hall's Restaurant, Lugoff, 7 p.m.

22 SCTPA Board of Directors Meeting, SCFC Headquarters, Columbia, 10 a.m.

27 Newberry District 2 Meeting, Farm Bureau, Newberry, 7 p.m.

29 Easley/ Upstate District 4 Meeting, Fatz Café, Easley, 7:30 p.m.

MAY 2010

3 Florence/ Pee Dee District 11 Meeting, Palmetto Pulpwood & Timber Office,
Florence, 7:30 p.m.

4 Georgetown/ Coastal District 9 Meeting, Bill's Low Country BBQ,

Georgetown, 7 p.m.

Saluda/ Edgefield District 1 Members and Non-Members are invited to attend the New-
berry District 2 Meetings. Saluda meetings are have been discontinued due to lack of
attendance. Newberry meeting notices will be sent to District 1.

PLEASE NOTE:
Event & meeting dates may change. Notices are mailed prior to SCTPA events.
SCTPA events & meetings qualify for SFI Trained Continuing Education Credits.

Need Training & SFI Trained Credits?

SCTPA can provide training programs for members for SFlI
Trained Continuing Education Credits. Programs offered for safety,
driver training, equipment lockout & tagout, hazardous materials spill
control on logging sites and forestry aesthetics.

Truck Driver Training Workshops will be scheduled. Watch the
Mark Your Calendar section of this newsletter for dates.

Notices for SCTPA workshops & events will be forwarded.

SCTPA Board of Directors

Chairman: Danny McKittrick
McKittrick Timber
Heath Springs
(O)/ (H) 803-283-4333

Vice Chairman: Billy McKinney
McKinney Brothers Logging, Inc.
Union
(O) 864-429-6939
(H) 864-427-6173

Secretary-Treasurer: Donnie Harrison
D & L Logging, LLC
Greer
(O) 864-444-8489
(H) 864-848-4775

*kkkkk

Frampton Ferguson
Ferguson Forest Products, Inc.
Luray
(O) 803-625-4196
(H) 803-625-4666

Steve Thompson
Thompson Logging, Inc.
Jonesville
(O) 864-474-3870
(H) 864-674-1998

Joe Young
Low Country Forest Products, Inc.
Georgetown
(O) 843-546-1136
(H) 843-546-6072

Norman Harris
Harris Timber Co., Inc.

Ladson
(O)/ (H) 843-871-0621
Clyde Brown
Mt. Bethel Logging, Inc.
Newberry

(O)/ (H) 803-276-2915
Tommy Barnes
Ideal Logging, Inc.
Edgemoor
(O) 803-789-5467
(H) 803-789-3247

*kkkkk

Crad Jaynes
President & CEO
SCTPA
PO Box 811, Lexington, SC 29071
800-371-2240 W Fax: 803-957-8990
bcjpaw@windstream.net

JAN/FEB 2010 TIMBER TALK

PAGE 47




PO Box 811
Lexington, SC 29071
800-371-2240
803-957-8990
bcjpaw@windstream.net

Only insurance agency endorsed by

The South Carolina
Timber Producers Association.

Specializing in the Forestry Industry.
Including, Logging, Sawmills and Contract Trucking.

e Workmans Comp e Umbrella “Serving the Forestry Industry
e Auto e Inland Marine For Over 25 Years.
e General Liability e Property

2 ;'.w-f.(ﬁ\‘
Yivamp Fos

For more information contact:
David Hayes, Bill Hoff, Matt Hoover & Greg Hutson

, A\ Swamp Fox Agency, Inc.
Iwarnl f(} v, P.O.Box 522 e Pinopolis, South Carolina 29469
AcenNTy 1nc  843-761-3999 e Toll Free 888-442-5647 e Fax 843-761-6186

Commercial Insurers

Our Mission

The Mission of the South Carolina Timber Producers Association is to serve as the voice for timber harvesting and allied timber busi-
nesses to advance the ability of its members to professionally, ethically, efficiently, safely, environmentally and profitably harvest,
produce and transport timber to meet the timber supply demands of our state by providing continuing educational and training opportu-
nities, distributing timber harvesting, hauling, manufacturing and selling information, representing our members in national and state-
wide legislative activities, and aggressively promoting, supporting and conducting programs of state, regional and national advocacy.





