P INTRASTATE DOT NUMBERS

South Carolina Department of
Public Safety

FOR IMMEDIATE RELEASE
November 15, 2010
Contact: Sid Gaulden, 803-896-8409

COLUMBIA -- The South Carolina
Department of Public Safety’s State
Transport Police division will begin
implementation of a new program
for intrastate commercial motor ve-
hicles that is designed to make state
roads and highways safer.

The Motor Carrier Registration pro-
gram will require all intrastate mo-
tor carriers to obtain SC Intrastate
DOT numbers and display those
numbers on all of their commercial
vehicles. There is no cost to the
companies to obtain the numbers.

“This is not a new law,” explained
South Carolina Department of Pub-
lic Safety Director Mark Keel.

Mark Keel -- SCDPS Director Mark Keel at
the podium as news conference began.

TO BE REQUIRED

“This was
adopted by
South  Caro-

lina when the

Federal Motor Carrier Safety Regu-
lations were adopted. At that time,
the US Department of Transporta-
tion (USDOT) did not have the
technology to process intrastate
numbers. That technology is now in
place and the law will be en-
forced.”

From left to right, Mark Keel, Director of
SCDPS, Col. Nick Moore, commanding
officer of the State Transport Police and
Col. Kenny Lancaster Jr., commanding
officer of the South Carolina Highway

Patrol.

“The issuance of an intrastate DOT
number does not subject commer-
cial motor carriers to additional or
different safety requirements,” said
Col. Nick Moore, commanding offi-
cer of the State Transport Police.

“The intrastate number is one of the

(Continued on page 2)
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(Continued from page 1)

components of a quality program that allows law enforce-
ment to efficiently assess and track a commercial motor
carrier’s safety rating by tying the vehicles in a fleet to a
common identifying number,” he said.

“It is important to know
this ‘motor carrier indus-
try’ is really not one in-
dustry, rather it is an
_| eclectic mix of industries
o — all utilizing commer-
cial motor vehicles in
il their enterprises,” said J.
Richards (Rick) Todd,
President & CEO of the
South Carolina Trucking
Association.

SC Trucking Association
President Rick Todd.

“So, whether it’s a for-hire trucking company, small busi-
ness or large corporation, they all are “motor carriers” in
the eyes of the motoring public and the law. As such, they
have great responsibilities to operate safely and profes-
sionally on the road,” Todd added.

“We commend the Department of Public Safety and its
State Transport Police Division for implementing this
program,” Todd said. “We will continue to cooperate
with them and support their mission - our mutual mission.
That is to improve the safety performance of commercial
vehicle operations in South Carolina.”

Only those companies doing business solely within South
Carolina — intrastate — are required to obtain SCDOT
numbers. Companies that operate in multiple states — in-
terstate — are required to have USDOT numbers.

A company would be required to obtain a SCDOT num-
ber if it operates a commercial motor vehicle that:

B Has a gross vehicle weight rating or gross com-
bination weight rating, or gross vehicle weight or
gross combination weight of 10,001 pounds or
more; or

B s designed or used to transport more than eight
(8) passengers, including the driver for compen-
sation; or

u Is designed or used to transport more than 15
passengers, including the driver, and is not used
to transport passengers for compensation; or

u Is used in transporting hazardous materials as
defined under federal law.

This requirement is not limited to “trucking companies.”
As defined by law, a “motor carrier” is any commercial
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enterprise that uses such vehicles in its business opera-
tions and as a result it is subject to Federal Motor Carrier
Safety regulations.

The program goes into effect October 1, 2011, which will
allow intrastate motor carriers adequate time to obtain the
required numbers and appropriately mark their vehicles.
After that date, failure to register, obtain and display the
SCDOT number will subject the carrier to a $100 fine per
occurrence.

During the 2009 calendar year, 32 percent of commercial
motor vehicle collisions in South Carolina involved at
least one intrastate carrier. In that same year, 20 percent
of CMV fatalities resulted from a collision involving at
least one intrastate carrier.

The South Carolina Department of Public Safety includes the High-
way Patrol, Office of Highway Safety, State Transport Police, Bu-
reau of Protective Services, Office of Justice Programs and the
South Carolina Law Enforcement Officers Hall of Fame. Our mis-
sion is to ensure public safety by protecting and serving the people of
South Carolina and its visitors.

TIMBER TALK

PROCESS FOR OBTAINING A
SouTH CAROLINA DOT NUMBER

The Department of Public Safety, State Transport Police
Division implemented a new Motor Carrier Registration
Program for Intrastate motor carriers. Your company is
now required to obtain a SC DOT number and display it
on all your commercial motor vehicles (CMV's) if your
company operates a CMV that:

(1) Has a gross vehicle weight rating or gross combi-
nation weight rating, or gross vehicle

weight or gross combination weight, of 4,536 kg
(10,001 pounds) or more, whichever is

greater; or

(2) Is designed or used to transport more than 8 pas-
sengers (including the driver) for
compensation; or

(3) Is designed or used to transport more than 15 pas-
sengers, including the driver, and is not
used to transport passengers for compensation; or

(4) Is used in transporting material found by the Secre-
tary of Transportation to be hazardous under 49
U.S.C. 5103 and transported in a quantity requiring
placarding under regulations prescribed by the Secre-
tary under 49 CFR, subtitle B, chapter I, subchapter C.

This requirement is not limited to "trucking companies". A
(Continued on page 4)
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2011 Annual Meeting
s “Forests For Our Future”
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Come On Down!

Hope everyone enjoyed a Merry Christmas with fam-
ily and friends and looking forward to the New Year.
SCTPA's 2011 Annual Meeting is January 28 - 30 at
the Crown Reef Resort & Conference Center, Myrtle
Beach. Forests For Our Future is our focus.
Arrangements have been made with the
Crown Reef Resort to extend the SCTPA §

5218.

| hope you are planning on being with us
for a very interesting and informative line up
of speakers featuring Mike Schmidt, Manager
Forestry Biomass with John Deere and Dis-
covery Channel's Swamp Logger Bobby
Goodson.

Other presentations from Peterson Pacific President
Larry Cumming about purchasing woody biomass by
the BTU instead of a green or dry ton, Dale
Greene presenting his much antici-
pated woody biomass pro-
ject funded by the Wood
Supply Research Institute,
Matt Jensen Presi-
dent American Loggers
Council and owner of White-
~ [tail Logging, LLC talking

| about what ALC is doing
il nationally and in DC, na-
tional issues for loggers and
will bring his own flavor of

Larry Cumming

Bobby Goodson
Swamp Logger

,_ r .

so on. Purchase 10 tickets and get 12 free. That's $600
worth of free tickets and 22 chances to win the ATV,
Generator or Crown Reef Stay! We'll also sell tickets at
the meeting for a nice shotgun to be drawn on Satur-
day. The proceeds help SCTPA operations, our WSRI
logger segment financial commitment and Log A Load
For Kids contribution.

If you can't make the full 3-day meeting, a Saturday
Only rate is available. Plus you can receive 6 hours of
SFI Trained Credits for attending the meeting. Continu-
ing Forester Education Credits are being filed for at-
tending the meeting as well.

We'll have exhibitors inside the convention center
and outside exhibits of equipment and trucks. And I'm
told a new unit of chipping equipment will be exhibited
by one of our Allied Supplier Equipment Mem-
bers.

We'll hold our Silent Auction that has
proven over the years to be very popular and
down right competitive on bidding for some
nice items donated by our members
and friends.

Friday afternoon is our board meeting and
members are invited if you'd like to come. Fri-
day evening we'll have a Welcome Reception
with DJ and music, plenty of food and bever-
ages, Sunday morning is our traditional Prayer
Breakfast with His Girls from Georgetown, and
Saturday evening is free so you can take ad-
vantage of SCTPA's specially priced Carolina
Opry tickets for $25 each for the Saturday evening
show, a savings of $17 per ticket for the show, or you
can enjoy Myrtle Beach with your friends and family
without the summer crowds.

Saturday will feature our association busi-
ness meeting with the year-end financial report,
board of director elections, Logger Activist
Award, President's Award and other award
presentations. Plus plenty of door prizes to be
given away.

So don't wait, make your room reservations,
send in your meeting registration and prize
drawing tickets and come on down to be with us
for our 12th Annual Meeting.

logging to show off how he
logs in Wisconsin, and Tom Reed VP Southern
Resources Plum Creek talking about how TIMO's and
REIT's will manage their lands for future sustainability.

We'll have our drawings on Saturday for a ... 2011
Honda 4x4 ATV ($6,700 value), Honda EU2000i Port-
able Generator ($1,000 value) and 3-Night Free Stay at
the Crown Reef ($500 value). But you need to send in
your tickets or tickets can be purchased at the meeting.
Members were sent 10 tickets. If you need prize-
drawing tickets, let us know.

Prize drawing tickets are $50 each, okay a little high,
but for a good cause to help keep SCTPA in service for
our industry. The more you purchase over 4 tickets, you
get free tickets. Buy 4 and get one free, 5 get 2 free and
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If you need registration, room reservation,
sponsorship, exhibitor or silent auction donation
forms, please let us know.

| look forward to seeing you in Myrtle Beach for our
12" Annual Meeting.

Sincerely,

crad
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(Continued from page 2)

motor carrier is any commercial enterprise that uses
such vehicles in the furtherance of its business. If your
company operates a commercial vehicle, you are sub-
ject to Federal Motor Carrier Safety Regulations.

Definitions for Intrastate and Interstate:

1. Intrastate - operates within the State of South
Carolina and does not transport freight with shipping
papers indicating origins outside South Carolina.

2. Interstate - operates in multiple states (crosses
State line) and/or does transport freight with shipping
papers indicating origins outside of South Carolina.

Once you receive the SC DOT number, it must be af-
fixed on both sides of the power unit, in a color contrast-
ing with the background of the vehicle, and the numbers
must be large enough to be legible from fifty feet from
the vehicle.

If you operate outside South Carolina, transporting per-
sons or property across state lines, including interna-
tional boundaries, or within South Carolina as part of a
through movement that originates or terminates in an-
other state or country, you must obtain an interstate
DOT number. The intrastate DOT number will be clearly
recognized by the "SC" suffix. The information below

is provided to assist you with this process.

To register on-line for an intrastate (South Carolina)
DOT number visit FMC SA's website located at https://
www.fmcsa.dot.gov/. There is no fee for applying for a
SC DOT number, however a Visa or MasterCard must
be provided to ensure a digital signature is on file for the
official record. Applications must be completed in their
entirety. Carrier profile updates, including added or de-
leted equipment or drivers, changes in cargo classifica-
tion or company officers/owners, or changes in address
or phone numbers of the motor carrier, must be done as
they occur, but in all cases an update is required every
two (2) years. If you should have any questions, or ex-
perience problems completing the on-line DOT number
process, you may call, 1/803-896-5500 or e-mail scdot-
number@scstp.org for assistance.

Once your application is received and processed, a let-
ter assigning a South Carolina DOT number, along with
information on how it is to be displayed on all applicable
vehicles, will be returned to you. This process will take
approximately 6-8 weeks.

Failure to register and obtain the above SCDOT number
and clearly display the number on all trucks owned or
operated by the carrier, will subject the carrier to penal-

If you have difficulty with any of the information provided
or do not have on-line computer access, and are apply-
ing for an intrastate number only, you may request a
hard copy of the information by mail, or telephone.
Please be sure to provide your mailing address and
contact information.

Should you have any questions, contact:
Department of Public Safety

State Transport Police

10311 Wilson Blvd. / P.O. Box 1993
Blythewood, SC 29016

Telephone: 803-896-5500 Fax: 803-896-5526
Or email: scdothnumber@scstp.org

Frequently Asked Questions (FAQ's)
South Carolina Intrastate
DOT Numbers

1. Question: Who needs to obtain a South Carolina
Intrastate DOT number?

Answer: All carriers or operators of commercial motor
vehicles that operate solely in the state of South Caro-
lina. A Commercial Motor Vehicle means any self-
propelled or towed motor vehicle used on a highway in
commerce as defined in CFR 49, part 390.5 when the
vehicle:
¥ Has a gross vehicle weight rating or gross combi-
nation weight rating, or gross vehicle weight or gross
combination weight, of 10,001 Ibs. or more, whichever
is greater; or
¥t Is designed or used to transport more than 8 pas-
sengers (including the driver) for compensation; or
I¥ Is designed or used to transport more than 15 pas-
sengers, including the driver, and is not used to trans-
port passengers for compensation; or
I¥ Is used in transporting material found by the Sec-
retary of Transportation to be hazardous under 49
U.S.C. 51 transported in a quantity requiring plac-
arding under regulations prescribed by the Secretary
under 49 CFR, subtitle B, chapter 1, subchapter C.

2. Question: Who is included in the term commercial
motor vehicle in commerce?

Answer: Anyone who operates one of the above men-
tioned vehicles. Examples include, but are not limited
to: private and for-hire companies, farmers, construction
companies, plumbers, landscapers, and church buses.
Recreational and personal use vehicles are ex-

ties to include: cluded.
e A $100.00 fine per occurrence for operating a vehi-
cle without the SC DOT number displayed.
(Continued on page 5)
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(Continued from page 4)
3. Question: What are the requirements for lettering my
vehicle?

Answer: 49 CFR part 390.21 states the marking must
display the following information:

¥t The legal name or a single trade name of the motor
carrier operating the self-propelled CMV, as listed on
the motor carrier identification report (Form MCS-150)

¥ The motor carrier identification number issued by
the FMCSA, preceded by the letters "US DOT", also
the letters SC must follow the Intrastate DOT Number

Lt If the name of any person other than the operating
carrier appears on the CMV, the name of the operat-
ing carrier must be followed by the information re-
quired in the above paragraphs, and be preceded by
the words "operated by"

1t Be in letters that contrast sharply in color with the
background on which the letters are placed;

1t Be readily legible, during daylight hours, from a dis-
tance of 50 feet (15.24 meters) while the CMV is sta-
tionary; and

EXAMPLE:
BB Express
USDOT 12345SC

4. Question: How do | apply for an Intrastate DOT num-
ber?

Answer: The following are options for applying for an
Intrastate DOT number:
¥t You may apply on-line at http://www.safersys.org .
0 Select the "FMCSA Registration & Updates”
link to start the registration process.
¥t Call The South Carolina State Transport Police Di-
vision at (803)896-5500.

5. Question: Is there a fee to obtain an Intrastate DOT
number?

Answer: There is NO Cost to obtain an Intrastate DOT
number. This is a free service.

6. Question: | went to the FMCSA website to obtain an
Intrastate DOT number and it asked for a credit card.
Why does it ask for a credit card if this is a free service?

Answer: It is a free service. The website asks for a
credit card only to verify the application and to act as an
electronic signature.

7. Question: How long will it take to get my Intrastate
DOT number?

Answer: If you choose to obtain an Intrastate DOT num-

ber on-line, the time to process the number is approxi-
mately one hour. If you choose to submit the application
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by mail or fax, please allow approximately two weeks for
processing.

8. Question: Do | need a different Intrastate DOT num-
ber for each of my vehicles?

Answer: No, the DOT number is for your company and
all vehicles that meet the definition of a commercial mo-
tor vehicle as specified in question #1 .

9. Question: | applied for my Intrastate DOT number on
the FMCSA website and it indicated that there is a verifi-
cation period, but it also gave me my Intrastate DOT
number. Will the Intrastate DOT number change or is the
number | received the number | will be assigned?

Answer: The verification period is for FMCSA to verify
your information. The Intrastate DOT number you are
provided at the time you completed your on-line applica-
tion is the number you are assigned and it will not
change.

10. Question: How can | access my information or make
changes to my MCS-150 application at a later date?

Answer: You may access your carrier information and
make changes and updates to your MCS-150 by using
the PIN (personal identification number) that was issued
to you during the DOT number registration process.
Intrastate carriers may obtain a PIN by following these
steps:

¥ Go to https:llli-public.fmcsa.dot.gov/LIVEW/pkg reg-
istration.prc option decision
Scroll down to "Existing Registration Updates"
Select "l need to update my USDOT number regis-
tration information or file my biennial update.”
Click on "Continue" at the bottom of the page.
Click on "Yes"
Enter your issued Intrastate USDOT number into
the blank and click on either "Mail me my existing
PIN" or "Mail me a new PIN";
Click on the "Submit" button.
Your PIN will be mailed to the address on your
MCS-150.

TELELE LELE

pe e’

11. Question: | have a pick up truck that | use for my
company and it weighs less than 10,001 Ibs. | under-
stand that the marking requirement doesn't apply to me,
but | occasionally haul a trailer putting me over a combi-
nation weight of 10,001 Ibs. What do you suggest?

Answer: If you do not want to permanently mark your
pick up truck you may choose to use removable devices
(i.e., magnetic signs) that can be placed on the pick up
truck when you are towing the trailer and exceed 10,001
Ibs. The use of removable devices is not allowed for tow-
ing or platform bed wrecker road service vehicles.

(Continued on page 7)
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CSA 2010
Won't Go Public Before
December 12

O n Tuesday, November 30, FHWA posted the following
notice on its CSA 2010 website:

“The Compliance Safety Accountability (CSA) program’s
national rollout will occur no earlier than December 12,
2010, despite reports to the contrary. We appreciate the con-
tinued support as the Federal Motor Carrier Safety Admini-
stration (FMCSA) moves forward towards implementing this
important new safety enforcement and compliance pro-
gram.”

Trucking Groups Sue to Delay CSA 2010

Smaller trucking companies and expedited carriers are
asking a federal court to stay a portion of the federal CSA
2010 safety initiative set to take effect next month. The carri-
ers, represented by three industry groups, filed suit at the
U.S. Court of Appeals in Washington to block the release of
carrier safety data in several categories by FMCSA starting
Dec. 5. The suit is an attempt to halt a federal truck safety
initiative many truckers and customers believe would sharply
reduce the availability of drivers, effectively reducing capac-
ity for domestic shipping.

Publishing carrier BASIC ratings would cause their mem-
bers “irreparable competitive and economic harm,” the asso-
ciations told the U.S. Court of Appeals. The industry groups
say they want CSA 2010 stayed until the FMCSA conducts a
“full notice-and-comment rulemaking” under the Adminis-
trative Procedure Act. The measure is being implemented
even though a formal rulemaking has not taken place, which
the lawsuit contends violates federal law. The lawsuit was
filed by the National Association of Small Trucking Compa-
nies, along with the Expedited Alliance of North America
and the Air & Expedited Motor Carriers Association.

“The FMCSA should provide the industry and public with
full disclosure of all aspects of the proposed rule, including
the algorithms and other formulas the agency intends to util-
ize in developing carriers’ BASIC grades and classifications,
the sample populations used in developing the percentiles
and other criteria the agency will utilize in grading carriers as
to safety,” the petitioners said in their lawsuit. “The agency
must provide the public an opportunity to comment on the
FMCSA'’s proposal and must issue a decision explaining its
final rule,” they said.

Many carriers worry customers will use data meant only
to guide FMCSA enforcement decisions to grade or select
carriers before a new safety rating system is in place. (From:
The Journal of Commerce Online, 11/30/10)

ATA Seeks More CSA 2010 Changes Before
Release to the Public
Although ATA is not joining in litigation to block CSA

2010, it is asking for further changes before carriers’ rank-
ings under the program are made public. Boyd Stephenson,
ATA’s manager of safety & security operations, noted in a
Nov. 29 letter to FMCSA’s CSA program manager that carri-
ers’ scores in five of the seven Behavior Analysis and Safety
Improvement Categories (BASICs) are set to be visible to the
public. “Before the agency chooses to disclose this data, it
should ensure that these BASICs accurately predict crash
risk,” Stephenson said.

“Until FMCSA can confirm that the system accurately
identifies unsafe carriers in a category, it is inappropriate to
make carriers’ scores in that category publicly available, as
they may erroneously label safe, responsible carriers as un-
safe,” ATA said. To improve the link between BASICs
scores and crash risk, ATA recommends several steps:

e Modify severity weights so that they more accu-
rately reflect crash risk;

e  Control for risk disparities among “generic” viola-
tions (situations where violations of varying degrees
are lumped together);

e  Ensure industry segments are compared against
their peers; and

e Test the system to ensure that it accurately identifies
carriers that are unsafe.

ATA pointed to a number of violations, mostly in the
Cargo-Related BASIC, where its members have identified
severity weights that significantly exceed crash risk. On the
other hand, there are some situations — possession or under
the influence of alcohol less than four hours before driving or
inadequate brakes for safe stopping, for example — where
FMCSA'’s severity weight appears too low. ATA noted that
in developing its violation severity weightings, FMCSA con-
vened a group of agency and state enforcement officials to
examine the severity weights suggested by its research and
confirm that those weights conform to experiences in the
field.

“However, in ATA’s view, CSA 2010 should be based
only upon the statistically demonstrated relationship between
violating the FMCSRs and causing a crash, not anecdotal
experience and subjective viewpoints,” the association said.
The CSA methodology itself states this policy by declaring
that violations and severity weights are derived by applying
quantitative analysis to historical crash and roadside viola-
tion data to the extent possible. “ATA believes that the intro-
duction of subjective viewpoints to the weights distorts the
aims of an impartial safety monitoring system.”

While ATA said it would prefer that the system be based
solely on the statistical relationship between crash risk and
violations, the association argued that if the methodology is
to incorporate subjective input, it should be from as broad
and experienced a sample of individuals as possible. So ATA
recommended that FMCSA expand the panel to include in-
dustry representatives.

Despite its concerns, ATA is not supporting litigation to
block implementation of CSA or public release. ATA issued
the following statement explaining its position:

“While ATA continues to have some concerns with the
CSA 2010 methodology, we will not be joining these groups

in their efforts. ATA Vice President and Chief Counsel Bob
(Continued on page 7)
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(Continued from page 5)

12. Question: Is it required that the name on my vehicle
registration match the name on my MCS-1507?

Answer: No, the name you display on your vehicle and
the name you register under on your DOT number appli-
cation (MCS-150) must match, however the name on
your registration does not. Example: My company name
is Smith Trucking, but my truck is registered to Jon
Smith. Your MCS-150 would show Smith Trucking as
the carrier and this is also the name you display on your
vehicle.

13. Question: Where may | travel after receiving-the
intrastate DOT number?

Answer: The intrastate DOT number allows you to
travel anywhere in the State of South Carolina. It is not
valid to travel interstate (outside the boundaries of
South Carolina). If at anytime you need to operate in
commerce outside the State of South Carolina simply
update your MCS-150 to reflect interstate rather than
intrastate.

14. Question: Will | receive something in writing verify-
ing my Intrastate DOT number?

Answer: Yes, you will either receive a natification letter
in the mail verifying your Intrastate DOT number or a
computer generated response upon the conclusion of
filing on-line. Please carry a copy of your notification in
all vehicles until you are able to display the intrastate
DOT number on your vehicle.

15. Question: Is there a deadline for me to get an intra-
state DOT number?

Answer: Yes, the State of South Carolina is requiring
that all carriers and operators of commercial motor vehi-
cles apply for an Intrastate DOT number prior to Octo-
ber 1, 2011. If an Intrastate DOT number is not applied
for and displayed prior to the dates listed above, it may
be subject to enforcement action. Compliance Reviews
will start October 1, 2012.

16. Question: Is this a new law?

Answer: No, this law was adopted by South Carolina
when the Federal Motor Carrier Safety Regulations
were adopted; however the United States Department
of Transportation (US DOT) did not have the technology
to process Intrastate DOT numbers. The technology is
now in place to assist companies with the process and
the law will now be applied.

17. Question: Why is getting an intrastate DOT number
important and what are the benefits?

Answer: The main objective of this program is to en-
hance highway safety by reducing serious and fatal
crashes involving a CMV. In addition, provide accurate
data to identify existing safety concerns or emerging
trends which will allow for a more efficient and effective
deployment of the state's resources.

(Continued from page 6)

Digges and outside counsel have evaluated the merits of the
attorneys’ legal arguments and believe those arguments have a
very limited chance of being successful. Further, ATA believes
greater gains can and have been made by working with the
agency to make needed improvements to ensure that scores are
both fair and accurate. In those categories where the accuracy
of scores is questionable (the Crash Indicator and Cargo-
Related BASIC) scores should appropriately be kept from pub-
lic view.

FMCSA has demonstrated a willingness to respond to
ATA’s concerns with CSA 2010. In August, the agency an-
nounced that it will use vehicle mileage (rather than only
power unit counts) as a measure of exposure. Earlier this
month, the agency also announced that it will keep the Cargo-
Related BASIC scores from public view until the system has
been modified to ensure that the scores are more fair and accu-
rate. ATA had strongly advocated for both of these changes.”

In a related development, FMCSA told a federal appeals
court Nov. 30 that it would not be implementing the Safety
Measurement System before Dec. 12 and, therefore, would not
be making public before that date any data three trucking or-
ganizations are asking the U.S. Court of Appeals for the Dis-

trict of Columbia to block. Without objection from the groups
suing to block CSA data release, FMCSA asked for the brief-
ing schedule on the motion for emergency stay to be postponed
a week. (From: Commercial Carrier Journal,
www.ccjdigital.com, 12/1/10)

Article provided by:

Mayberry Safety Solutions, LLC
1005 W. Lebanon Street

Mount Airy, NC 27030
336-429-5351

Compliance * Safety ®* Accountability
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A NEW YEAR MESSAGE

The Christmas Holidays have come and gone. |
hope everyone enjoyed the season with family and
friends and hope Santa was gracious to everyone. And
now, we are already into the 2011 New Year.

As | was thinking about this New Year message, |
thought back to what | stated last year and once again
thought how our times have changed, yet have not.

Yes the entire forest products industry including the
timber harvesting, wood supplying and timber trucking
sectors are still feeling the impacts of the sluggish econ-
omy, and the other impacts such as weather, fuel prices
and markets our segment has no control over.

So my message this year is a little different and has
roots in my early days as a freshman Clemson forestry
student taking a psychology class.

We all know too well our industry’s segment contin-
ues to weather the economic hurdles faced over last
two years. Loggers, wood suppliers and truckers con-
tinue to endure the highs, few at that, and the lows,
more than the highs, of the economics we have seen.

Yet our vital link in the wood supply chain continues
to provide the wood to the receiving mills allowing the
forest products industry to produce all the products en-
hancing everyone’s lives.

To this day, and my freshman year was forty years
ago, | remember what the professor said beginning the
class, despite the fact | do not remember his name.
Probably because it's been forty years | guess. But his
statement has stayed with me to this day as it provides
a foundation to approach each day and life.

The professor said, “You can’t change behavior until
you change attitude.” To me that was a profound state-
ment. Obviously it is a known fact in psychology, but do
we realize the application to our daily lives.

Our industry’s segment has been struggling to make
ends meet, reduce costs, supply the wood, stay in busi-
ness and make the livelihoods needed to sustain fami-
lies. But those professionals still out there have done
what is necessary to survive and be in business. That is
the result of attitude plus being a business professional
tending to business first, tweaking where needed and
making sound decisions for business sustainability.

Attitude whether personal or in business, is a driver
to where you want to go. It is the driver of what personal
and business goals have been set to succeed.

Yes, a positive attitude over the last two years has
been tough, as we've seen the economic issues of our
industry coupled with those of all other businesses and
industries. Yet, attitude will carry forward, either positive
or negative.
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Attitude about your business is either positive or
negative. Sure, anyone can complain, and as my mom
said, misery loves company. But complaining does not
help what is reality. Having a positive attitude about
where you are now and working toward a goal of what
may be in the future can help change behavior.

| believe our industry will see improved times.
When? Well, my crystal ball is as black as a pool table
eight ball.

But my attitude is positive our industry will see im-
provements. Why, because | have faith in our system,
its people and the professionals | am proud to repre-
sent. And that impacts behavior.

As we move forward into 2011, | would encourage
everyone to look at this year as an opportunity to have a
more positive attitude, continue doing what you do best
and convey a positive attitude to your employees,
friends, peers and family.

Continue to be business professionals and have the
attitude | can and | will survive and will be here in the
future. Take on a more positive attitude, sure it is tough
at times, yet allow that positive attitude to shape your
behavior in your business to believe ... | am the best at
what | do. | am a professional and can and will weather
the storm and be better off in the long run.

Bad times don't last forever. But poor attitudes can
that may stifle positive behavioral changes to improve,
sustain and nurture a business or personal life.

Let's look at 2011 as a new start to move forward
with a positive attitude and let it shape behavior to make
each of us the best and move our industry forward to
better times.

Keep your faith, have a positive attitude, keep mov-
ing the wood and working to be the best professional
you can be. It's all about attitude and adapting that atti-
tude to your behavior.

Hang in there. We’'ll be better off with a positive atti-
tude reflected in our behavior as better business profes-
sionals striving to be more productive and prosperous
and proud of this industry we call logging. Happy New
Year!

Sincerely,

crad
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AGHAUL UPDATE
December 22, 2010

No Extension for Maine/Vermont Pilot in 2010

In spite of the best efforts of Sen. Susan Collins
(R-Maine) and the support of AgHaul members, on
December 21, efforts to include a provision to ex-
tend the Maine/Vermont Pilot Project in the Con-
tinuing Resolution to fund federal programs
through March 4, 2011 came to an end, and the Pi-
lot—which enabled trucks running at state-legal
limits in those two states to access those states’ In-
terstate systems at those same weights and configu-
rations—was cancelled indefinitely.

Prospects were excellent for extending the Pilot
past its December 17 expiration last week, until a
popular revolt against the $1.2 trillion Omnibus Ap-
propriations bill, with its 6,600 earmarks attached,
effectively destroyed the negotiated alliances that
would have allowed it to move forward in this Con-
gress. The Pilot project extension was not a “pork™
project; its revenue requirements were negligi-
ble. But it was indisputably an “earmark,” and that
characterization of its status made it too heavy a lift
for inclusion in the Continuing Resolution that re-
placed the Omnibus bill.

That means that the so-called “safety advocates”
will have their way: compelling heavy trucks in
Maine and Vermont to return to their previous haul
patterns on rural roads and through small-town in-
tersections, increasing safety exposures and wasting
time, manpower, diesel, and brake linings, while
increasing emissions. On the other hand—with the
exception of one Daphne Izer, the Mainer who
founded the Parents Against Tired Truckers and
who serves as Maine’s representative on the so-
called Truck Safety Coalition—the Pilot was very
popular with Maine’s and Vermont’s general popu-

lation, as well as with the | g I
states’ law enforcement

and transportation offi-
cials. (Ms. Izer’s contri-
bution to the dialogue
was to suggest that
“trucking interests” had
exerted undue influence
in the drafting of Maine DOT’s affirmative report
evaluating the Pilot.)
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Going Forward

There may be an opportunity for the Maine and
Vermont delegations to make another pass at reviv-
ing the Pilot, or even making its provisions perma-
nent, when the time comes to negotiate an extension
of the Appropriations bill, some time before its ex-
piration on March 4. However, any such effort
would almost certainly coincide with negotiations
over the Surface Transportation Reauthorization
Bill (“Highway Bill”’) which, under the gavel of in-
coming House Transportation & Infrastructure
Chairman, Rep. John Mica (R-Florida), will be a
high priority for the new Congress. On December
17, the Bangor [Maine] Daily News attributed to
Sen. Olympia Snowe (R-Maine) the position of fa-
voring “a nationwide policy of a 100,000-pound
limit, so states like Maine don’t have to fight for
exemptions.” This position is well-aligned with
AgHaul’s support for the Safe and Efficient Trans-
portation Act—although that bill only calls for a
97,000-pound limit for six-axle semis, at any state’s
option.

AgHaul will work with its allies to harness the
forward momentum the Maine/Vermont Pilot has
created to enact general truck weight reform in the
new Congress.
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%, Timber Talk

Your Voice for South Carolina
Timber Harvesting

Contact Crad Jaynes at
1-800-371-2240 or bcjpaw@windstream.net
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12" Annual Membership Meeting
Forests For Our Future

MEETING SCHEDULE AT A GLANCE

FRIDAY, JANUARY 28 Conference Center

1:00 p.m. Board of Directors Meeting... Members & Guests Welcome
3:00 p.m. Registration Desk... Open Until 8:00 p.m.
7:00 p.m. Welcome Reception... Food, Music & Dancing with a DJ!

SATURDAY, JANUARY 29 Conference Center

6:30 a.m. Member & Guests Breakfast

6:45 a.m. Registration Desk Opens

8:00 a.m. General Session: Welcome, Invocation, Antitrust Statement & Announcements
Speaker: Matt Jensen, Whitetail Logging & American Loggers Council President
Speaker: Tom Reed, Vice President, Southern Resources, Plum Creek
Morning Break
Speaker: Dale Greene, Professor, Center for Forest Business, University of Georgia
Speaker: Larry Cumming, President, Peterson Corporation

8:30 a.m. Ladies Breakfast

11:45 a.m. Break for Luncheon

12:00 p.m. Membership Business Luncheon & Meeting

12:45 p.m. Chairman’s Welcome, Board of Directors Introductions & Announcements
Speaker: Mike Schmidt, Manager Forestry Biomass, John Deere & Company
Speaker: Bobby Goodson, “Swamp Logger,” Goodson All Terrain Logging
Business Session: President’s Report, Financial Report, Bylaws Report, Board Elec-

tions, Awards & Special Presentations, Door Prizes & Prize
Drawings
3:30 p.m. Afternoon Break
4:00 p.m. Workshop: Comprehensive Safety Analysis 2010 Trucking Regulations — A Look at the
New Standards, Sgt. Don Rhodes, SC State Transport Police
5:30 p.m.  Adjourn
Saturday Evening On Your Own. Enjoy Your Evening!
DISCOUNTED CAROLINA OPRY TICKETS available through SCTPA.

SUNDAY, JANUARY 30 Conference Center

8:00 a.m.  Prayer Breakfast

9:00 a.m.  Special Guest: His Girls — Rachel Rabon & Linda Avant
10:05 a.m. Silent Auction Announcements & Final Comments
10:30 a.m. Adjourn Meeting

SILENT AUCTION BIDDING HOURS - CONFERENCE CENTER
Friday, 5:00 — 9:30 p.m.  Saturday, 7:00 a.m. — 5:30 p.m.  Sunday, 7:00 — 9:00 a.m.

EXHIBITOR HOURS - CONFERENCE CENTER
Friday, 6:00 — 9:30 p.m.  Saturday, 7:00 a.m. — 5:00 p.m.  Sunday, 7:30 — 10:30 a.m.

Come Join Us For This Exciting 2011 Annual Meeting!

Meeting Speakers & Schedule Subject To Change
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As | SEE IT ...

AMERICAN LOGGERS COUNCIL

PRESIDENT MIKE WIEDEMAN, ENTERPRISE, OREGON

December 2010

STRENGTH IN NUMBERS

he American Loggers |

Council Master Logger
Certification Program con-
tinues to expand. To date,
sixteen states have approved
MLC templates, with about one half
of those states actually implement-
ing the program. One of my goals
for 2011 is to promote and encour-
age the progression of MLC. I am
asking that the rest of our states that
have not submitted a template seri-
ously consider doing so.

The first question that may
be asked when considering becom-
ing a Master Logger is “what are the
benefits?” I can speak from per-
sonal experience. In my home state
of Wisconsin there is an insurance
company that has given a twenty
percent premium discount to anyone
who is a Master Logger. Thatis a
huge benefit that alone provides a
financial savings worthwhile to be-
come a Master Logger. Some of our
pulp mills have given a contract
preference as well. When contrac-
tors are put on quotas, Master Log-
gers are given volume while others
may be reduced. I admit this one is
somewhat hard to track.

One of the most important
benefits I have received is the
awarding of timber sales because of
being a Master Logger. There are
landowners, foresters, and mills that
do believe in the program. Many
landowners that are aware of the
MLC program prefer the quality of
the timber harvest the Master Log-
ger provides and will accept a bid
that may be slightly lower as long as
it is a competitive bid. I have
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worked with consulting for-
| esters who are great advo-
cates of MLC and some re-

@ quire you are a Master Log-

[ 1| ger in order to do any timber
| harvests for them. With all
the certification programs out
there today, wouldn’t you
rather support a “logger
owned and logger controlled” pro-
gram?

I was asked to speak at a
Society of American Foresters an-
nual meeting about a logger’s per-
spective on Master Logger Certifica-
tion. One of the consulting foresters
spoke publicly that having a Master
Logger perform timber harvests for
his firm dramatically decreased ad-
ministrative and field costs because
of the quality of the work. Our State
Department of Natural Resources
has put in the State Statutes a
$150,000.00 matching grant to the
Wisconsin Master Logger Program.
This funding helps run most aspects
of the program and has been instru-
mental in reducing the entrance fee
and annual dues to almost nothing.
There are also a few consuming
mills that have contributed to and
are very supportive of MLC in Wis-
consin.

With some of the benefits |
have listed, becoming a Master Log-
ger still boils down to a personal
choice. Please understand there are
many logging firms across the coun-
try that do quality work and are not
Master Loggers. I look at MLC as a
way for your business to be recog-
nized by your peers and to be the
best logger you can be. It is very
much a marketing tool that promotes
professional, ethical and proper tim-
ber harvesting. As members of the
ALC, one of our goals requires us to
help promote and elevate our profes-
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sion. Ifall ALC
member states
would, at a mini-
mum, submit a
MLC program
template, it would send a strong
message to the public, our industry,
and even the environmental commu-
nity that we are concerned about the
future of our industry and are will-
ing to take the steps necessary to
ensure healthy, sustainable forests
and communities. There is strength
in numbers.

h‘g\:\\sh!d 1994

January 2011
POLITICAL FOOTBALL

B y the time all of you are read-
ing this, the holidays will have

passed and for many of you, winter
will be in full swing. I would like to
wish all of you a belated Merry
Christmas and Happy New Year.
The holiday season is a time to re-
flect on the past year and surely a
time to be thankful. I'm sure that all
of us, at one time or another, aren't
satisfied or happy with our work or
business situation. Putting things
into perspective, having a supportive
family and friends, raising a family
in rural America and having an oc-
cupation that I truly love are some of
the things I am thankful for.

With the start of 2011, a
new Congress will be in session in
Washington, DC. As I am writing
this article, Congress and President
Obama have been debating the Bush
era tax cuts. The Republicans have
vowed to keep them in place while
President Obama would like to let
the cuts expire for the wealthiest

(Continued on page 12)
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WELCOME NEW MEMBERS

SCTPA welcomes our New Members.
Your support is appreciated.

Kesler Logging, Irmo
Gray Contracting, LLC, Summerville
McKnight Brothers Logging, Sharon
AbitibiBowater, Inc., Catawba

Dedicated representation & service to the professional timber harvesting segment of
South Carolina’s forest products industry.

(Continued from page 11)

Americans and keep them in place for the middle
class. The so called "rich" would have income of
$250,000 or higher, which include many small busi-
nesses.

This has the President in hot water with his
liberal base. When then Senator Obama was running
for President, he claimed the Bush tax cuts were only
benefiting the richest Americans and not the lower or
middle class. If the tax cuts expire, this could affect
thousands if not millions of small businesses across
the country.

Let’s hope that Congress has enough insight to
realize that raising taxes in such a sluggish economy
would have a negative impact on economic recovery.
The longer Congress debates this issue, the longer the
uncertainty and lack of confidence continues. Many
of us in the logging and trucking businesses would
like to replace equipment or in some cases expand. In
this climate it makes it a little hard to plan for the fu-
ture.

My prediction is that the lame duck congress
will let the tax cuts expire or pass a less than desirable
bill and the new congress under Republican majority
will quickly pass and reinstate the tax cuts retroactive
to January 1st. It is very frustrating to see our top
leaders have a meeting with the President only to
come out shaking hands, "back slapping" and talking
about what a productive discussion they had while the
American people wonder what kind of back room deal
they might make.

It is very easy to see what political football
this has become. It will only be a matter of time to see
who in Congress will go on record to vote for a tax
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increase in President Obama's words "the worst eco-
nomic times since the great depression." All this be-
ing said, whatever the tax implications may be for
Americans, the Federal Government will surely spend
those dollars and then some. It is my hope that the
112™ Congress will pass pro-growth legislation like
meaningful tax law reform, including a reduction in
the capital gains and corporate tax rates. To my
knowledge the corporate tax rate in the U.S. is among
the highest in the world, and that has to change if we
are truly going to stay competitive in the global econ-
omy.

I'm sure many of you would agree that the
U.S. would be very difficult, if not impossible to de-
feat militarily, with our technology and superb men
and women in the armed forces. My concern is that
with the debt owed to countries like China we could
be defeated economically without firing a shot.

We, as members of the American Loggers
Council and owners of logging and trucking busi-
nesses across the country, must continue to engage our
elected officials. You may think your calls to congres-
sional offices are meaningless, but they really do mat-
ter. In 2011, my hopes that all of you will remain en-
gaged in the ball game and we all will claim victory at
the goal posts.

Matt Jensen is the President of the American Loggers
Council, which represents over 50,000 logging profession-
als in 30 states. Matt’s operation, Whitetail Logging, is
headquartered in Crandon, Wisconsin.. For more informa-
tion please contact the American Loggers Council office at
409-625-0206 or e-mail at americanlogger@aol.com.
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2010 Logger Activist Award Nomination

Nominations for SCTPA’s 2010 Gene Collins Logger Activist of the Year Award
are being sought. Award will be presented at the 2011 Annual Membership Business
Luncheon and Meeting convening at noon, Saturday, January 29, 2011 at the Crown
Reef Resort Conference Center, Myrtle Beach, SC.

This award recognizes a Professional Logger who has demonstrated an exceptional
desire to positively promote and represent the timber harvesting profession by actively
participating in association activities, educational efforts, community action, industry
advocacy, and engendering the public’s trust with commitment to the American Loggers
Council Professional Logger Code of Practices and by displaying a commitment to sus-
tainable forestry principles and practices.

You may nominate a SCTPA Logger Member or yourself. Contact the Nominations
Committee or SCTPA office by January 15, 2011. Thank you for your nomination.

Billy McKinney, Chairman, McKinney Brothers Logging, Inc., Union
Office / Home 864-427-6173 = Fax 864-427-6173 = Cell 864-429-6939

Clyde Brown, Mt. Bethel Logging, Inc., Newberry
Office / Home = 803-276-2915 = Fax 803-276-9232 = Cell 803-924-1194

Frampton Ferguson, Ferguson Forest Products, Inc., Luray
Office 803-625-4196 = Fax 803-625-3881 = Cell 803-942-1149

2010 Logger Activist Award Nomination

Nominee Name

Business Name

Address
City SC Zip
Contact Office Home

Mobile Email
Nominated By Date
Contact: Office Cell

Describe nominee’s activities:

Use Additional Pages If Needed
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An opposing viewpoint

e’ Y

BURNING MORE
WOOD IS FOR
CAVEMEN

By Chris Matera

‘ N 7 e need to get serious about global warming and clean

energy, but wood-burning biomass incinerators are a
false solution that will worsen our problems, not help solve
them.

While the word “biomass” conjures up pleasant images, the
promotion of this old caveman technology as “clean and
green” is a colossal “greenwash” by the timber, trash and en-
ergy industries attempting to cash in on lucrative public clean
energy subsidies.

One can become quite cynical to learn that our green en-
ergy subsidies are being directed to cutting forests and burning
them in dirty biomass incinerators instead of promoting genu-
inely clean energy solutions, such as solar, geothermal, appro-
priately scaled and located wind and hydro, and most impor-
tantly conservation and efficiency.

Here is a biomass reality check.

Contrary to industry claims, biomass energy does not re-
duce carbon dioxide emissions, it increases them. Wood-
burning biomass power production emits 50 percent more car-
bon dioxide per unit of energy than coal. That is not a typo,
and is based on numbers from the proponents’ own reports.

Since burning wood is so inefficient, burning living trees is
actually worse than burning coal. New electric biomass power
plants emit about 3,300 pounds of carbon dioxide per mega-
watt-hour, while existing coal plants emit 2,100 pounds per
megawatt-hour, existing natural gas plants about 1,300 pounds
per megawatt-hour and new natural gas plants about 760
pounds per megawatt-hour.

Not only is wood-burning biomass energy worse than fossil
fuels for carbon dioxide emissions, but it also usually emits
higher rates of conventional pollutants such as particulates,
carbon monoxide and nitrogen oxide than fossil fuels. The
McNeil biomass plant near Burlington, touted by biomass pro-
ponents, is the No. 1 air pollution source in the state of Ver-
mont and emits 79 pollutants (see www.planethazard.com). In
short, “clean” energy does not come out of a smokestack.

Wood-burning energy production is extremely inefficient; a
typical power plant burns at about 23 percent efficiency, so 77
percent of the trees cut go up in smoke and without producing
any energy. This means enormous amounts of forest need to be
cut to provide tiny amounts of power. This large fuel demand
will lead to increased clear-cutting of forests, which even the
forestry consultant to the Beaver Wood Pownal and Fair Ha-
ven biomass proposals has admitted.

It is very important to realize that the vast majority of the
fuel for biomass energy would come from living trees, not
waste wood, as pitched to the public. The industry includes
trees that it calls “junk” or “low grade” in its definition of
“waste” and “residues” simply because they are a species, or

have characteristics, that do not provide high commercial mar-
ket value. However, to the rest of us and to nature, these are
still valuable trees that filter the air and water, sequester car-
bon, maintain the soil, attract tourists, and provide fish and
wildlife habitat.

The proposed Fair Haven facility alone would require
nearly 600,000 green tons of wood per year for electricity and
pellets. This is about 40 percent of the entire public and private
annual timber harvest in Vermont and yet would produce only
about 1 percent more heat and electricity for Vermont.

Achievable and more economical conservation and effi-
ciency measures could reduce our energy use by 30 percent.
“Phantom” loads alone — for example, when our TV is
plugged in but not on — account for 5 percent of our electric-
ity use and could easily be avoided by using power strips.
While making better use of the energy we already have would
have the least impacts, the damage is already done with Hydro
-Quebec, so utilizing this available energy source would have
minimal new impacts in comparison to increased cutting and
burning of our important forests.

There are other large biomass burning proposals in Spring-
field and the Massachusetts cities of Pittsfield, Greenfield,
Russell and Springfield that all have overlapping wood de-
mands that would require cutting forests at more than 300 per-
cent of today’s cutting rates and would seriously threaten our
forests.

Tourists and recreationists come from around the world and
support a lucrative tourism industry to visit New England’s
“Golden Goose,” our forests, in their glory. They will not
come to see them cut down, chipped, burned and belched into
the atmosphere in industrial burners.

The reason these biomass incinerators are popping up like
mushrooms on a rainy Seattle day is because of the enormous
public subsidies being directed their way. A typical incinerator
like the one proposed in Fair Haven is eligible for a $50 mil-
lion to $80 million federal cash grant if it can break ground by
Friday and about $20 million in annual public subsidies. Imag-
ine all the genuinely clean jobs and energy that could instead
be created with that money by installing solar panels and insu-
lating homes. Rather than 25 to 50 or so destructive jobs cut-
ting and burning forests, the $20 million annual subsidy alone
could be used to support 400 clean and green jobs at $50,000 a
year.

At this time of polluted air, global warming, already
stressed forests and bankrupt governments, there is no reason-
able argument for forcing taxpayers to subsidize the construc-
tion of new dirty, carbon-belching, forest-degrading biomass
incinerators for minimal amounts of power that we don’t need,
just to further enrich already wealthy out-of-state investors.

These policies will lead to increased clear-cutting, air pollu-
tion and greenhouse gas emissions while simultaneously drain-
ing our public coffers, the exact opposite of what we need to
do right now. “Green” taxpayer subsidies and other incentives
should be directed only toward genuinely green technologies
that produce clean, non-carbon-emitting energy and local jobs.

Chris Matera is a civil engineer and the founder of Massachu-
setts Forest Watch, a citizen watchdog group.
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( Log Trailers - Live Floor Trailers - Chip Trailers - Lowboy Trailers 1

800.313.9373

150 Best Drive » Spartanburg, SC
5510 Highway 421N+ Wilmington, NC

Full Service Trailer Repair,
Parts and Sales

We Sell and Install Tarping Systems
Hydraulics Department

Financing and Leasing Available

We Buy Used Trailers i

Trailer Delivery Throughout the U.S.

| Inventory Updated Daily - www.pinnacletrailers.com
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BCAP’S FUTURE STILL UNCERTAIN,
USDA RELEASES PROGRAM INFO

By Anna Austin | December 16, 2010

he current $1.1 trillion 2011

Omnibus Appropriations
Act essentially strips BCAP of
its funding, as well as the Biore-
finery Assistance program and
Bioenergy Program for Ad-
vanced Biofuels.

While the biomass industry is scrambling to prevent Con-
gress from slashing Biomass Crop Assistance Program funds
in the proposed omnibus spending bill, USDA has issued
new information about the program, following the Oct. 27
final rule release.

It’s likely the release of the new BCAP information hasn’t
created the excitement across the industry that it would have
if the program’s future wasn’t in jeopardy.

The current $1.1 trillion 2011 Omnibus Appropriations
Act essentially strips BCAP of its funding, as well as the
Biorefinery Assistance program and Bioenergy Program for
Advanced Biofuels.

The end of the program could mean the collapse of the
industry, from the perspective of many. Steve Flick, presi-
dent of the 600-member, farmer-owned cooperative Show
Me Energy, has actively been working to bring the matter to
the attention of appropriators on Capitol Hill. He said if
BCAP funding is cut, U.S. farmers will never trust USDA
again when it comes to energy policy. “And the U.S. will
never attain the [renewable fuel standard] goal—it’s a pipe
dream, the next generation fuel industry will also collapse
and jobs will be lost immediately,” Flick said.

Bob Cleaves, president of the Biomass Power Associa-
tion, said BCAP has meant the difference in whether biomass
power plants have been able to stay open or close. He de-
scribed the defunding provision as “completely out of left
field. It would not only have a devastating effect on biomass
power producers, but growers, electric co-ops and various
others. Loggers and waste handlers have spent huge amounts
of money and taken significant risks in anticipation that the
program would exist.”

Cleaves said the BPA, along with 40 other companies and
organizations, sent a letter to leadership last week imploring
Congress to reverse the defunding of BCAP. “We’re quite
concerned about this, at a time where our renewable breth-
rens like solar and wind are getting significant benefits in the
current Tax Bill. It’s extremely unfair to leave biomass out in
the cold.”

USDA spokesman Justin DeJong said if BCAP is ultimately
eliminated, the Senate would ensure that U.S. dependence on
foreign oil and fossil fuels will not only continue, but also
grow for the foreseeable future.

DelJong pointed out that BCAP is expected to create
700,000 jobs nationwide and $80 billion in economic activity
over the next 10 years. “We strongly encourage the Senate to

make the corrections necessary so there are resources to con-
tinue building a sustainable biofuels industry—for our envi-
ronmental as well as national security future,” he said.

Cleaves pointed out that the Senate Appropriations Com-
mittee is asking the Senate to vote on the omnibus bill before
Saturday evening, so there isn’t much time. “It’s a 2,000-
page piece of legislation and extraordinarily complex,” he
said. “This is exactly what the voters were telling Congress
not to do in November—to ram something through at the last
minute.”

The biomass industry has tremendous support in both the
House and Senate, Cleaves added, and the BPA is working
with allies to see if something can be done. “But our impres-
sion is that this is a very fast moving train. The government
runs out of money on midnight on Saturday, and will only
continue to be funded through this or a continued resolution.
Candidly, we’re hopeful it will fail in its current form.”

Two Republican votes are needed for the Senate to ap-
prove the bill, assuming it gains the support of all 58 Democ-
rats, which does not seem likely. Sen. Claire McCaskill, D-
Mo., has said she will oppose the bill over concerns with the
6,700-plus earmarks it contains.

Meanwhile, the industry is being urged to take action im-
mediately. “It is truly [imperative] that everyone in the bio-
mass industry call their senatorial positions to tell them not
to vote for the omnibus,” Flick said. “It does nothing for our
industry; in fact, it virtually eliminates it.”

While Congress is grappling with a Tax Bill and an omni-
bus bill, the USDA did manage to add a number of forms and
accompanying information to the BCAP website, including
Biomass Conversion Facility registration documents, BCAP
project area proposal submissions and instructions, and an
updated eligible materials list.

While some long-awaited information is now available,
there are still smaller, instructive details that seem to be
missing. “At this point, it is unclear how fuel delivered to a
conversion facility will be verified as to the sustainability
criteria of the eligible fuels list,” said Tom Kimmerer, senior
scientist for Moore Ventures LLC. “The Sample Purchase
List does not indicate how eligibility is determined, nor does
the BCAP-1 form require sustainability information. For
example, the final rule requires that eligible forest materials
must be harvested from forests under a forest management
plan or other indicator of sustainable practices. However, the
forms do not indicate how to provide information to verify
the sustainability criteria. In addition, the BCAP Project Area
Environmental Screening Worksheet is basically a repeat of
the BCAP-I form with one additional box to check off envi-
ronmental consideration.”

Kimmerer said it appears that FSA posted the new docu-
ments before working through all the information that might
be required. “Applicants, especially those who are applying
for producer areas, should plan on spending considerable
time with county or state [Farm Service Agency] agents to
clarify these matters.” To see more information about the
BCAP, visit Kimmerer’s blog at www.mooreventures.com/
blog/.
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COLLINS SIGNALS BIOMASS
RULES LIKELY TO CHANGE

By: Matt Wickenheiser -- Bangor Daily News

Proposed federal rules regarding biomass boilers likely
will be changed, removing financial threat to the state's paper
mills, hospitals and schools, U.S. Sen. Susan Collins told
Maine papermakers.

Collins spoke at the Maine Pulp and Paper Association's
annual meeting, spending much of her time on the Environ-
mental Protection Agency rules. She also talked about her
hopes to make permanent pilot rules that allow heavier trucks
on the interstate system in Maine.

The Maine Republican said the EPA's proposed Maximum
Achievable Control Technology, or MACT, rules were the
product of "overzealous bureaucrats." The rules would essen-
tially require the monitoring and scrubbing of emissions from
biomass boilers which many mills have moved to in recent
years to get away from fossil fuels, noted Doug Walsh, execu-
tive vice president for operations at Lincoln Paper and Tissue.
Walsh said that in recent years, Maine mills have spent hun-
dreds of millions investing in biomass boilers.

Collins said that the EPA estimated that it would cost the
wood products sector $9.5 billion nationwide to install the tech-
nology required under the proposed rules. But an independent
analysis put the cost at roughly $21 billion, she said.

And while the federal Department of Energy has been subsi-
dizing operations to convert from fossil fuel to biomass, the
EPA is looking to make those operations more expensive, said
Collins.

"It's clearly an example of the right hand not knowing what
the left is doing," said Collins.

Collins said she recently sent a letter to EPA Administrator

Lisa Jackson opposing the changes. The letter was co-signed by
40 other Republican and Democratic senators, said Collins. In a
response, Jackson said that the final rules likely would be dif-
ferent from the proposal. Collins said she has also discussed the
issue with a key official in the Office of Management and
Budget, who told her the administration was "taken aback" by
the number of senators who signed onto the letter, and the bi-
partisan nature of the opposition.

Walsh said the Maine papermakers were hopeful that
Collins' efforts to fight the proposed rules would prove success-
ful.

Collins also spoke on the pilot program that allows trucks of
up to 100,000 pounds on the interstate in Maine. The program
is due to expire Dec. 17. Congress is set to work on a continu-
ing resolution bill that would continue to fund government op-
erations, and a provision that would extend the weight allow-
ance indefinitely will be in that bill, said Collins.

She shared some benefits from the change in regulations
with the audience. A truck taking a one-way trip from Hamp-
den to Houlton along I-95, instead of Route 2, skips 270 inter-
sections and nine school crossings, she said, and saves 50 min-
utes and $30 in fuel. Having the program in place for a year
would save Lincoln Paper and Tissue 120,000 gallons of diesel,
she said, and essentially is the same as moving the mill 291
miles closer to its market the equivalent of relocating to New-
ton, Mass.

"This is all about competitiveness," she said.

Collins pointed out that the paper industry in Maine em-
ploys 7,800 and puts about $900 million into the economy an-
nually.

"While the economy is changing, the Maine pulp and paper
industry remains the backbone of our economy," she said.

Biomass project still awaiting power buyer

company seeking to construct a biomass power generator at an Orangeburg County industrial park is still looking
for someone to purchase its power, says Orangeburg County's lead economic development official.
"Our side of the deal is done," Orangeburg County Development Commission Executive Director Gregg Robinson
said. "It is up to the client to secure the power purchase agreement and to advance to the next level."
Orangeburg County Biomass LLC wants to build a $100 million wood-fired power plant on 55 acres at Orangeburg

County's John Matthews Industrial Park.

The 35-megawatt, wood biomass-fired electrical power generator would essentially burn wood chips and forestry

thinnings for electricity.

Project officials have said the plant will create about 27 jobs over the next five years. Jobs would be timber and
trucking related. Wages would average about $15 per hour, above the county average of $13.

Robinson said all needed environmental studies and permits are complete for the project to move forward.

Construction will begin upon an agreement with a utility provider. Robinson said the utility provider could be locally

based or even out of state.

He declined to comment on how discussions are going or what utilities have been talked to.
In addition to the electric generation project, Robinson said construction on $2.5 million 1-million gallon water tank

at the park is scheduled to begin in the next 30 days.

"We are showing the property on a regular basis," he said.

Times & Democrat, Orangeburg, Staff Report, November 8, 2010
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ABITIBIBOWATER EMERGES FROM CHAPTER 11

O n December 9", AbitibiBowater announced that it had completed its reorganization and had

emerged from its Chapter 11 protection.

“By strengthening our competitiveness and dramatically improving our financial position, AbitibiBo-
water has become one of the lowest cost forest products companies in North America,” stated CEO

David Paterson.

The company cited several restructuring moves it had completed over the past three years, including
reducing capacity substantially in newsprint, printing papers, and wood products and rebalancing its
portfolio of products “reducing exposure to any one grade,” and adjusting its mill assets by location, both
in the U.S. and Canada, to serve customers more agilely, in addition to several synergetic cost-cutting

measures.

The company announced that Mr. Paterson would retire as CEO on January 1% (retaining a non-
executive advisory role through July 31%), to be succeeded as CEO by Richard Garneau.

RISI's December International Woodfiber Report indicated that “sources” stated that the company is
actively investigating opportunities to involve itself in biofuels projects, such as production of ethanol
from wood biomass, in addition to placing additional investment in power generation including cogene-

ration.

FMCSA Issues Proposed Rule on
Hours-of-Service Requirements for
Commercial Truck Drivers

WASHINGTON - The U.S. Department of Transporta-
tion's Federal Motor Carrier Safety Administration
(FMCSA) today issued a regulatory proposal that
would revise hours-of-service (HOS) requirements for
commercial truck drivers.

"A fatigued driver has no place behind the wheel of
a large commercial truck," said Transportation Secre-
tary Ray LaHood. "We are committed to an hours-of-
service rule that will help create an environment where
commercial truck drivers are rested, alert and focused
on safety while on the job."

The publication of this proposed rule coincides with
the timeframe established in a court settlement agree-
ment that requires FMCSA to publish a final HOS rule
by July 26, 2011.

This new HOS proposal would retain the "34-hour
restart" provision allowing drivers to restart the clock
on their weekly 60 or 70 hours by taking at least 34
consecutive hours off-duty. However, the restart period
would have to include two consecutive off-duty periods
from midnight to 6:00 a.m. Drivers would be allowed
to use this restart only once during a seven-day period.

Additionally the proposal would require commercial
truck drivers to complete all driving within a 14-hour
workday, and to complete all on-duty work-related ac-
tivities within 13 hours to allow for at least a one hour
break. It also leaves open for comment whether drivers
should be limited to 10 or 11 hours of daily driving
time, although FMCSA currently favors a 10-hour
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limit.

"In January, we began this rulemaking process by
hosting five public listening sessions with stakeholders
across the country," said FMCSA Administrator Anne
S. Ferro. "This proposed rule provides another opportu-
nity for the public to weigh in on a safety issue that im-
pacts everyone on our roadways."

Driving hours are regulated by federal HOS rules,
which are designed to prevent commercial vehicle-
related crashes and fatalities by prescribing on-duty and
rest periods for drivers.

Commercial truck drivers who violate this proposed
rule would face civil penalties of up to $2,750 for each
offense. Trucking companies that allow their drivers to
violate the proposal's driving limits would face penal-
ties of up to $11,000 for each offense.

Other key provisions include the option of extending
a driver's daily shift to 16 hours twice a week to accom-
modate for issues such as loading and unloading at ter-
minals or ports, and allowing drivers to count some
time spent parked in their trucks toward off-duty hours.

A copy of the rulemaking proposal is available on
FMCSA's Web site at http://www.fmcsa.dot.gov/HOS.
The rulemaking will be published in the Federal Regis-
ter on December 29 and the public will then have 60
days to comment. Information on how to submit com-
ments and evidentiary material is available at http://
www.fmcsa.dot.gov/HOS.

FMCSA issued this press release December 23rd announcing
the Administration's proposed rule on Hours-of-Service re-
quirements for commercial truck drivers. The rulemaking
will be published in the Federal Register on December 29.
The public will have 60 days from that date to comment.
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FOREST LANDOWNERS ASSOCIATION
How the 2010 Elections Will Affect

Private Forestland
November 11, 2010

As a result of the November elections, the Forest
Landowners Association (FLA) expects to see some
improvement in the treatment of private forests by the
new Congress. Although the House of Representatives
will likely be highly active, the Senate may remain
somewhat gridlocked. As a result of the change in Con-
gress, FLA believes the Administration will try to pass
its agenda in other ways:

e Forwarding acceptable pieces of legislation through
Congress, rather than all-inclusive legislation

e Through pressure on the EPA and other agencies
to move administrative goals
Through the states, rather than at the federal level

Environmental Legislation

FLA believes the Environmental Protection Agency
(EPA) lost much ground in this election. The Agency is
expected to be the target of Congressional attacks,
once the Republicans take control of the House and
gain several seats in the Senate. We expect to see in-
creased pressure on the EPA regarding recent regula-
tions harmful to forest landowners.

Leading up to the election, FLA and our allies drew
attention to EPA Administrator Lisa Jackson by pointing
to her agency’s new regulations of declaring wood-
burning emissions as an equivalent pollutant to fossil
fuels (i.e. “Tailoring Rule”) and the 9th Circuit Court
ruling that forest roads are point sources of pollution
under the Clean Water Act, among others, as proof that
President Obama and the Democratic Congress were
stifling the struggling economy.

Clean Water Act

A longtime proponent for the expanding reach of the
EPA'’s regulation of private lands, U.S. Rep. Jim Ober-
star (D-MN) failed his bid for re-election. Oberstar had
become the most vocal and powerful advocate for ex-
panding EPA’s jurisdiction over all waters of the United
States. Oberstar sponsored the controversial Clean
Water Restoration Act (CWRA), which would dramati-
cally expand the scope of the federal Clean Water Act,
and strip the individual states of oversight of small and
temporary bodies of water.
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Under the CWRA, individual property owners would
have to answer to federal officials, rather than their lo-
cal government, on even minor land use decisions. The
sponsor of the Senate version of the CWRA, Sen. Russ
Feingold (D-MN), also lost his bid for re-election.

Clean Air Act

The first order of business for Republicans could be
legislation to stop the EPA from regulating greenhouse
gases (e.g. burning wood) under the Clean Air Act.

Renewable Energy

An energy bill may be addressed by the Obama Ad-
ministration in what they are calling “chunks,” meaning
that they will divide the bill into smaller portions and try
to pass the more acceptable pieces first. However, FLA
still opposes the existing definition of renewable bio-
mass in Senate Energy and Natural Resources Chair-
man Jeff Bingaman’s (D-NM) Renewable Electricity
Standard.

Death Tax

FLA is pleased to announce an additional 12 Sena-
tors and 117 Congressional Representatives (including
incoming freshmen) have signed the American Family
Business Institute's "Death Tax Repeal Pledge," for
which FLA members recruited signatories. The 112th
Congress will now have a total of at least 49 repeal
supporters in the Senate and 245 repeal supporters in
the House, including incumbents who have previously
voted for repeal. FLA believes that it is possible that the
death tax and other expiring Bush-era tax cuts may not
be focused on in the lame duck session, but could be
favorably passed in 2011 to be retroactive to the begin-
ning of the year.

Lame Duck Session

Congress and their staffers are preparing for a busy
next week. The lame duck session starts then, but
there will also be an orientation for 16 freshmen sena-
tors and at least 93 newly elected House members.

For Democrats, the big unsettled debate is how long
and hard to push in the lame duck session for the de-
sires of the party. The outgoing House majority and the
dwindling Senate majority have the power to keep Con-
gress in session until the week after Christmas to pro-
mote their agenda for as long as possible and limit the
reach of the tax cut extensions. They could, however,
do the minimum necessary, writing a bill to keep the
government funded at current levels until the end of the
year. Some representatives are arguing against an ex-
tended lame duck session because departing members
must vacate their offices by noon on December 1.
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FORESTRY MUTUAL
INSURANCE COMPANY

Specialists in the Forest Products Industry

e Loss Control
» Specialized Training
e Aggressive Claims Service

Insurance Packages for
Loggers, Sawmills & Wood
Products Manufacturing

*Endorsed by North Carolina Forestry Association, Virginia Loggers Association,
& Tennessee Forestry Association

*Five Star Sponsor of the North Carolina Association of Professional Loggers

*Workers Compensation Provider for the South Carolina Timber Producers
Association's endorsed program

FOR MORE INFORMATION CONTACT: FORESTRY MUTUAL INSURANCE CO.
FMIC Insurance Agency 1600 Glenwood Ave.
o Raleigh, NC 27619
Eddie Campbell 919-770-6132 (866)755-0344 (919)755-0344
Jimmie Locklear 910-733-3300

Nick Carter 803-669-1003 Fax (91 9)755'2234

Brandon Reavis 919-210-5475
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TIDEWATER

TIDEWATER EQUIPMENT COMPANY

Serving South Carolina for over 40 years with
quality forestry equipment, parts and service

Featuring

@

MORBARK
=Riley =G
Conway, SC Walterboro, SC Newberry, SC Polkton, NC
(843)397-9400 (843)538-3122 (803)276-8030 (704)272-7685
(800)849-0257 (800)849-0259 (800)849-0261 (800)849-0260
PROUDLY SUPPORTS THE

SOUTH CAROLINA TIMBER PRODUCERS ASSOCIATION
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Aﬁk Georgia-Pacific

ATLANTA, Nov. 16, 2010 -- Georgia-Pacific LLC an-
nounced today it is expanding its forest protection and
sustainability efforts with an updated policy to better
identify and protect endangered forests in the United
States; promote conservation of forest diversity; and
enhance its sustainable forestry and recycling prac-
tices.

"This policy continues our commitment to sustain-
ability in the fiber we source and the products we
make," said Jim Hannan, Georgia-Pacific chief execu-
tive officer and president. "We continue to believe it is
possible to operate in a way that is environmentally
responsible and also economically sound. This policy
also gives us the opportunity to address issues of in-
creasing interest to our customers and to consumers."

The policy update is the result of ongoing discus-
sions with customers and suppliers, and several years
of consultation with a number of environmental organi-
zations, including the Rainforest Action Network, the
Natural Resources Defense Council and the Dogwood
Alliance. In addition, the group worked with Liz
Kramer, Ph.D. from the University of Georgia, to de-
velop the scientific methodology that is a focus of the
updated policy.

Key provisions of Georgia-Pacific's policy include:
e Working collaboratively to help define and map en-
dangered forests and special areas where the com-
pany will not source fiber;

GEORGIA PACIFIC INCREASES FOREST PROTECTION
AND EXPANDS SUSTAINABLE FORESTRY PRACTICES

e Encouraging the conservation of natural hardwood
forests through measures to evaluate the existing level
of natural hardwood forests and not promoting future
conversion of such forests to pine plantations;

e Continue to not source fiber from the Tongass Na-
tional Forest in Alaska, until roadless areas identified in
the 2001 Roadless Area Conservation Rule are perma-
nently protected,;

e Continue requiring loggers to use both mandatory
and voluntary state forestry best management prac-
tices;

e Continue certification of our wood and fiber pro-
curement practices; and

Increasing the internal rate of post-consumer recycled
fiber within the company's total recycled fiber supply
system to 50 percent.

"This expanded policy on forest protection and sus-
tainable practices outlines our new commitments, but
also reaffirms the sustainable forestry activities and
processes we already have in place,” said Deborah
Baker, vice president of sustainable forestry, environ-
mental and community outreach. "Working with the en-
vironmental groups helped us make sure that we had
outside input, which we believe helped us formulate a
better policy statement.”

Coal's Two-Year High Prompts U.K. Utilities to Burn Wood: Energy Markets

By Catherine Airlie - Dec 3, 2010

he highest-priced coal in two years is making wood pel- & =
lets a viable fuel alternative for U.K. power producers,
heralding a doubling of electricity generation from biomass

in the next three years.

Using coal to make a megawatt hour of electricity in the
U.K. costs 40.25 euros ($53), compared with 39.35 euros
for wood, according to Bloomberg New Energy Finance.
Prices have been “approximately the same” since May, it

said.

Pledges by Prime Minister David Cameron’s govern-
ment to step up renewable energy use are stoking invest-
ment in U.K. projects to get electricity from biomass such

as tree and vegetable matter just as coal prices surge amid rising demand from China. Utilities plan to
more than double biomass capacity in Britain to 5,800 megawatts by 2014, enough to supply almost 6 mil-

lion homes, New Energy Finance said.

“More and more coal-fed power plants need to look at ways to increase renewable-energy production,”
said Pasi Laine, president of environmental technology at Metso Oyj, a Helsinki- based maker of equip-
ment that turns biomass into electricity. “Most of the existing coal-fired power boilers could be adapted.”
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Benchmark coal for delivery next month in North-
west Europe has climbed 40 percent this year to
$116.50 a metric ton as of 9:20 a.m. in London, the
highest since Oct. 24, 2008, according to data com-
piled by Bloomberg from broker prices. Pellets have
fallen 3.2 percent this year to 123.19 euros ($193) a
ton, according to APX-Endex, an Amsterdam-based
exchange that plans to begin trading of wood con-
tracts on its system by mid-2011.

Diminishing Returns

Power companies are turning to biomass as the
profit from coal-based electricity generation slides.
Returns have dropped about 70 percent in the past
12 months to about 2.60 pounds ($4.07) a megawatt
hour, and were as low as minus 6 pounds in March,
according to Bloomberg data. Coal accounted for 28
percent of the U.K.’s electricity last year.

Essen, Germany-based RWE AG said Nov. 16
it's seeking permission to burn wood instead of coal
at its 1,050-megawatt power station in Tilbury, Eng-
land, next year. The company, Germany’s second-
biggest utility, also started building a 50-megawatt
plant in Fife, Scotland, that will burn wood.

Drax Group, Plc, the owner of Western Europe’s
largest coal- power station at Selby, England, said in
October 2009 it wants to construct three U.K. plants
fueled by organic matter. It also plans to switch one
of its 645-megawatt coal-fed units at the Selby site
to run entirely on biomass.

‘Double Win’

It would be a “double win,” Melanie Wedgebury,
a Drax spokeswoman, said by e-mail. “It will remove
coal from the energy mix and replace it with signifi-
cant, reliable, cost-effective and dispatchable re-
newable power.” After an expansion this year, the
4,000-megawatt station in Selby has the ability to
use such fuels for as much as 13 percent of its out-
put.

The cost of burning coal includes European Un-
ion emission allowances, which companies must
buy to compensate for producing greenhouse gases
linked to global warming. Benchmark carbon allow-
ances have risen 17 percent this year on the ICE
Europe Futures Exchange in London.

While burning biomass spews about the same
amount of greenhouse gas into the atmosphere as
coal, it doesn’t require emissions permits under the
EU’s cap-and-trade program because trees and
plants absorb carbon-dioxide when they are grow-

ing.
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Using biomass to create electricity in the U.K.
wouldn’t be profitable without a government subsidy
of about 31 euros a megawatt hour, said Irmgard
Herold, a London-based analyst at New Energy Fi-
nance. The U.K. awards so-called Renewable Obli-
gation Certificates to companies that process wood
biomass and other renewable forms for power gen-
eration.

Supply Limits

British generators that burn both coal and bio-
mass are eligible for at least half a credit for every
megawatt hour they produce. Wood pellets became
profitable in May for the first time since the country
changed its renewable subsidies a year earlier, cut-
ting support by half for mixing coal and biomass.

Limited supply of biomass as a feedstock may
deter some companies from switching from fossil-
fuel generators, said Isabel Boira-Segarra, renew-
able services director at WSP Environment & En-
ergy, a London-based research consultant. Costs
running into “hundreds of millions of pounds” may
also discourage producers, according to Lakis Atha-
nasiou, an analyst at Evolution Securities in London.

“There’s room for biomass for making electricity
in Britain, but there are too many uncertainties in
fuel supply,” Boira-Segarra said. “You don't have a
project unless you can prove liquidity for the feed-
stock in the market or secure a long-term supply of
biomass.”

Feedstock Imports

While utilities require twice as much biomass as
coal to produce electricity, there’s enough sustain-
able fuel worldwide to power all of Britain, according
to Rotawave Ltd., an Aberdeen, Scotland-based
company that sells technology to turn vegetable
matter into a material more comparable to coal.

“Britain’s potential for more biomass-fed power
capacity is quite big because the feedstock can be
imported” from Russia, Scandinavia and North
America, Herold said.

Biomass can be obtained from fallen branches and
bark as well as agricultural waste rather than cutting
down trees.

U.K. companies can currently generate about
2,200 megawatts of power from biomass, enough to
supply more than 2 million homes.

“Biomass could become a sustainable global
commodity with a market price,” Metso’s Laine said.
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Go Paper. Grow Trees. Connects Healthy Forests with Paper Use

MEMPHIS, Tenn. — An awareness campaign entitled Go Paper. Grow Trees.™ gives consumers the facts on how using paper
products makes a direct contribution to the health and growth of trees and the forests. According to the Food and Agricultural Or-
ganization of the United Nations (FAO), a majority of the 750 million acres of U.S. forests are privately owned. These private
owners -- mostly family tree farmers -- will ultimately determine what happens to our forestlands. We depend on forests for many
social, ecological and economic benefits.

Sponsored by International Paper, Go Paper. Grow Trees. was created to connect readers to the challenges private landowners
face in growing and maintaining healthy forests. For more information on the awareness campaign visit GoPaperGrowTrees.com
interactive website provides numerous forestry facts and dispels many myths, along with offering other exciting multi-media tools,
including a Go Paper. Grow Trees.™ video.

“It’s important to understand that tree farmers and other private landowners plant about 4 million trees every day, which is
about three to four times more than they harvest,” said Teri Shanahan, IP's vice president, Commercial Printing. “By planting trees
and managing forests responsibly, landowners are given the financial incentive they need to maintain and protect the valuable for-
est resources that provide benefits for present and future generations.” Without the income from tree farming, landowners face
economic pressure to pay property taxes and replace lost revenue. A common outcome is converting forestlands to other uses such
as agricultural crops that have shorter growing and cash cycles than forest products. Another tempting prospect is to sell the land
for development. In either case, the forest is removed forever and so are the benefits of cleaner water, better air, wildlife habitat
and biodiversity. Healthy forests are life-support systems -- and demand for paper products ensures landowners continue to farm
trees.

“By providing a clearer understanding of who owns the forests and the challenges these landowners face, Go Paper. Grow
Trees. is intended to correct misinformation and provide a realistic perspective on the role that paper products play in keeping our
forests healthy and growing,” added Shanahan. “Consumers continue to be environmentally conscious in the choices they make,
so it’s important they base their decisions on facts.

The facts are paper products are a sustainable, renewable, recyclable and biodegradable resource -- and using paper products
can actually lead to a healthier forest ecosystem and the demand for and growth of more trees.”

FALL DISTRICT MEETING SPONSORS

Thanks for your support.

SWAMP FOX AGENCY, INC.
Union
Easley
Lugoff
Laurens
Richburg
Walterboro
Georgetown

INTERSTATE TIRE SERVICE
Newberry - September

TIDEWATER EQUIPMENT COMPANY
Newberry - October

PALMETTO PULPWOOD & TIMBER
Florence

PALMETTO STATE INSURANCE AGENCY
Newberry - August Newberry District Meeting
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For great rates, quality coverage, industry experience and dependable service
...give us a call today!

Specializing In: Insurance Programs For:

€ Workers Compensation € Loggers

€ General Liability & Foresters

€ Business Auto # Wood Dealers

€ Equipment . _ # Agri-Businesses

€ Umbrella ' & Sawmills

& Standing Timber PALMETTO STATE # Truckers

€ Prescribed Fire € Timber Companies

# Vacant Land Liability INSURANGE _':? S LRSS & Equipment Dealers

€ Hunt Club Liability € Industry Suppliers
Darryl Starkey Gregg Matthews Donnie Watts

803-730-7507 803-622-7570 803-920-6929

darryl@psiagency.com gregg@psiagency.com donnie@psiagency.com

Our Agents have over 49 years of combined experience insuring South Carolina Loggers!

Andrews Tire Service

309 N. Morgan Ave. Andrews SC

29510
(843) 264-5269 or toll free 1-877-264-5269

\

L

Primex ¢ Goodyear ¢ Westlake ¢ Firestone
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ENVIRONMENTAL GROUPS APPLAUD GP FOR INCREASING
PROTECTION FOR MILLIONS OF ACRES OF SOUTHERN U.S.
HARDWOOD FORESTS, PROVING THAT HELPING PROTECT UNIQUE
PLACES NEED NOT SACRIFICE PROFITABILITY

ATLANTA, Georgia, November 16, 2010 — In a bold com-
mitment to forests, Atlanta-based Georgia Pacific GP)
has announced that it will not purchase trees from Endan-
gered Forests and Special Areas, or from new pine plan-
tations established at the expense of natural hardwood
forests. The policy statement was developed in consulta-
tion with environmental groups Dogwood Alliance, the
Natural Resources Defense Council (NRDC) and Rainfor-
est Action Network.

While GP’s new forest policy applies to all of its opera-
tions, as a first step in implementing its commitment on
Endangered Forests and Special Areas, GP worked with
the environmental groups and scientists to identify 11
Endangered Forests and Special Areas totaling 600,000
acres in the Mid-Atlantic Coastal Eco-Region, as well as
90 million acres of natural hardwood forests in the South-
ern region. Endangered Forests and Special Areas in
other regions will be mapped in a similar process, over
the coming years.

“No other U.S. company has demonstrated this level
of initiative in mapping unique forests across such a
broad region,” said Debbie Hammel, NRDC Senior Re-
source Specialist. “Through this process, GP has proven
that—by harnessing scientific advances and seeking con-
servation guidance—corporations can help protect unique
places without sacrificing profitability.”

“Georgia-Pacific has shown real leadership on issues
of critical importance in the South. At the same time, our
forests are not completely out of harm’s way until other
companies also agree to protect them,” said Danna
Smith, Executive Director of Dogwood Alliance. “We will
continue to urge the companies that are lagging behind to
take action to protect unique places on the Southern
landscape and end the conversion of natural hardwood
forests to plantations.”

The South’s natural forests are home to more plant
and animal species than anywhere else in North America.
They also help protect the drinking water for millions of
people and naturally eliminate carbon dioxide from the
atmosphere. Yet less than two percent of the region’s
forests are protected, and the South produces more wood
and paper than any other place in the world.

The 11 designated Endangered Forests and Special
Areas span North Carolina, South Carolina, Virginia, and
Georgia and include forests in the Alligator River Region,
Camp Lejeune Area, Congaree River Area, Croatan Na-
tional Forest Region, Fort Jackson, Francis Marion Na-
tional Forest, Holly Shelter Region, Great Dismal Swamp
Area Green Swamp Region (account for two distinct ar-
eas), and Savannah River Site. These areas are home to
endangered species such as the Red-cockaded wood-
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pecker, rare plants including the carnivorous Venus fly-
trap, and unique geographic features—including po-
cosins, the Algonquin term for “swamp on a hill.”

In addition to helping protect Endangered Forests and
Special Areas, GP is helping to protect the South’s natu-
ral hardwood forests from being converted to plantations
in the future by not buying pine fiber from natural hard-
wood forests that have been converted to pine as of July
1, 2008. Over the past several decades, the intense wood
and paper production in the region has resulted in the
conversion of millions of acres of natural hardwood for-
ests to pine plantations. These plantations are more in-
tensively managed than natural hardwood forests, often
involving the spraying of chemical herbicides and fertiliz-
ers, causing concerns about the human health impacts in
nearby communities. In addition, the replacement of natu-
ral hardwood forests to pine plantations diminishes biodi-
versity and wildlife habitat and releases carbon into the
atmosphere. The conversion of wetland forests to pine
plantations has also been linked to increased flooding on
the southern coast of North Carolina.

This commitment to increasing protection for forests is
the result of six years of engagement between GP and
environmental groups the Natural Resources Defense
Council (NRDC), Dogwood Alliance, and Rainforest Ac-
tion Network (RAN).

The Natural Resources Defense Council is a national,
nonprofit organization of scientists, lawyers, and environ-
mental specialists dedicated to protecting the Earth: its
people, its plants and animals, and the natural systems
on which all life depends. Founded in 1970, NRDC has
1.3 million members and online activists nationwide,
served from offices in New York, Washington, Los Ange-
les, San Francisco, Chicago, and Beijing. www.nrdc.org.

Dogwood Alliance mobilizes diverse voices to defend
the unique forests and communities of the Southern
United States from destructive industrial forestry.
Founded in 1996, Dogwood Alliance is the only organiza-
tion in the South holding corporations accountable for the
impacts of their business practices on the region’s forests
and has been at the forefront of driving the U.S. paper
market towards more sustainable fiber sourcing practices.
www.dogwoodalliance.org.
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Final BCAP Rule Released
Industry Responds Favorably to
Eligible Material Requirements

The USDA finally released the final BCAP rule.
Industry members believe it will reduce the low-
grade lumber market distortions it previously
caused.

By DeAnna Stephens Baker
December 1, 2010

The release of the long-awaited final rules
for the Biomass Crop Assistance Program (BCAP)
by the U.S. Department of Agriculture (USDA) has
relieved some industry fears of continuing market
distortions for low-grade lumber. Under the final
rule, USDA has resumed making the BCAP pay-
ments to eligible producers. The federal govern-
ment suspended payments in February after the
program swelled beyond initial expectations.

BCAP was created in the 2008 Farm Bill as

to send logs and lumber to be ground for biomass
energy instead of used for pallets and other low
grade applications. Upward price pressure and
reduced availability forced pallet manufacturers to
compete more for low-grade.

“In certain markets, BCAP drove the price
of wood biomass up to a point where it was about
the same as pulpwood,” said William Perritt, ex-
ecutive editor of RISI's Wood Biomass Market Re-
port. “This reduced the incentive for producers to
sort pulp-grade from biomass-grade wood, and
forced some pulp mills to raise prices to compete
with the subsidized market.”

Many in the forest products industry were
concerned about the unintended consequences of
the final rule if the government did not further re-
strict what qualifies for BCAP subsidies. Instead of
stimulating the development of innovative technol-
ogy and alternative energy crop markets as it was
intended to do, the original BCAP created a new
demand for low-grade lumber, causing distortions
in the market felt painfully by the wood pallet
manufacturing industry.

The USDA

a primary component of the
domestic agriculture, en-
ergy, and environmental
strategy to reduce U.S. reli-

“higher-value products may include, but
are not limited to, products such as mulch,

seems to have lis-
tened to these con-
cerns, releasing a
final rule that has

ance on foreign oil, improve
domestic energy security,
reduce carbon pollution,
and spur rural economic
development and job crea-
tion. It provides incentives
to interested farmers, ranch-
ers and forest landowners

fiberboard, nursery media, lumber, or
paper, or a product manufactured from
eligible materials from which eligible ma-
terials must be separated in order to be
used for heat, power, biobased products,
or advanced biofuels.”

received a mostly
favorable response
from the overall for-
est products indus-
try.
“Secretary

Vilsack and the staff
of USDA, took seri-

for the establishment and
cultivation of biomass crops for heat, power, bio-
based products, and biofuels.

“Domestic production of renewable energy,
including biofuels, is a national imperative and
that's why USDA is working to assist in developing
a biofuels industry in every corner of the nation,”
said USDA Secretary Tom Vilsack. “By producing
more biofuels in America, we will create jobs,
combat global warming, replace our dependence
on foreign oil and build a stronger foundation for
the 21st century economy.”

Previous Market Distortions

The pallet industry experienced maostly
negative effects from the original BCAP Notice of
Funding Availability (NOFA) because the subsidy
made it harder to source low-grade lumber mate-
rial in some areas of the country. Producers opted
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ously the concerns
raised by various stakeholders during the com-
ment process and produced a rule that is a win-
win for jobs critical to our rural economy while po-
sitioning our country to make greater use of envi-
ronmentally-friendly renewable energy sources,”
said Donna Harman, president and CEO of the
American Forest & Paper Association (AF&PA).

Eligible Materials

USDA addressed the market distortion is-
sue under the final rule by giving a more restricted
definition of “eligible materials.” It extended the
2008 Farm Bill specification that material removed
from federal land is not eligible if it would other-
wise be used for higher-value products to material

(Continued on page 30)
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Get your insurance from a company
willing to get its boots muddy.
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Call 1-803 451-5831. Ask for Art Laney. His boots are on. Call him and he'll
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South Carolina
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DISMANTLING
DAILY
CAT

515, 525, 525B, 525C, 5358,
545, 320BLL & 322

BARKO

160B, 160B, 275B & 775B

FRANKLIN

3000, 3600, 105, 170, 405,
560, C5000, Q70 & Q80

HYDROAX

411B2, 611B2, 411E, 511E, 611E,
411EX, 511EX, 611EX, 711EX & 570

JOHN DEERE

440B, 540B, 548B, 648B, 648G, 648GII,
648GIII, 748611, 748GIII, 643, 643D,
643G, 843G, 843H, 653E, 753 & 848

PEERLESS

2770

PRENTICE

210C, 210D, 210E, 310E, 325, 384,
410C, 410D, 410E & 410EX

TIGERCAT

230, 240, 718, 720, 7208, 720C, 720D,
726, 726B, 620, 630B, 845 & 8458

TIMBERJACK

240, 380A, 380B, 450B, 450B, 450C, 460,
460D, 608, 6085, 618, 735, & 850

TREEFARMER

C6D & C7F
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(Continued from page 27)

from all land not under a BCAP contract. In addition,
it clarifies the definition of “higher-value product” as
an existing market product that is comprised princi-
pally of an eligible material or materials which have
an existing market as of the publishing of the rule on
Oct. 27, 2010.

The new rule states that “higher-value prod-
ucts may include, but are not limited to, products
such as mulch, fiberboard, nursery media, lumber,
or paper, or a product manufactured from eligible
materials from which eligible materials must be
separated in order to be used for heat, power, bio-
based products, or advanced biofuels.” The rule
does make exceptions for regional differences, how-
ever, allowing eligible materials that are considered
to be used for a higher value product to qualify for
matching payments if no higher value product mar-
ket exists in that region. Although the new rules do
not specifically name wooden pallets as a higher-
value product, it makes sense that wooden packag-
ing would be classified as such given its higher dol-
lar value than other products mentioned by USDA.

The Federal Register further clarified the
purpose of BCAP. USDA stated, “BCAP is for the
use of materials that would otherwise be waste ma-
terials and that would go uncollected or unhar-
vested.”

BCAP seeks to encourage use of waste ma-
terial from the land not manufacturing processes.
For example, sawdust collected from processed
trees after the trees are delivered to a wood prod-
ucts facility cannot qualify for matching payments
under this new rule. Sawdust collected directly from
the forestland before delivery to a facility may qual-
ify for matching payments as long as the govern-
ment determines there is no higher-value product
market, such as particle board, in that local area.

“We appreciate USDA'’s consideration of in-
dustry concerns and the modifications made in the
rulemaking process that will minimize market distor-
tions and focus on supply,” said Donna Harman of
AF&PA. “USDA's revised approach on BCAP helps
preserve existing jobs while also increasing renew-
able energy development particularly in rural com-
munities.”

Qualifications for matching payments is
based on the sequence of collection, harvest, trans-
portation and delivery, further restricting eligible ma-
terials. The rule allows only those collected or har-
vested directly from the land, before transport and
delivery, to be eligible. Materials cannot be
“collected or harvested” after transport and delivery,
nor “collected or harvested” by separating from a
higher value material in order to be used for heat,
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power, bio-based products or biofuels. The rule re-
quires that woody eligible material collected or har-
vested must come directly from the land and if out-
side BCAP project areas it must be a byproduct of
preventive treatments that are removed to reduce
hazardous fuels, to reduce or contain disease or
insect infestation, or to restore ecosystem health. All
eligible material must be harvested in accordance
with an approved conservation, forest stewardship,
or equivalent plan.

Matching Payments

For the matching payments, the USDA did
choose one of the three options that were sug-
gested in the draft rule in February. Matching pay-
ments for eligible materials will be made at a rate of
$1 for each $1 per dry ton equivalent paid by a
qualified biomass conversion facility, in an amount
up to $45 per dry ton. The rule caps the amount of
time an eligible material owner can receive pay-
ments at two years. According to the USDA, $250
million was distributed in matching payments during
the NOFA period, which lasted roughly three
months. This disbursement far exceeded initial pro-
jections. With changes in the final rule, the USDA
estimates total expenditures of $461 million over 15
years.

The final rule also removed the requirement
on arm’s length/related party transactions, replacing
it instead with the requirement that all eligible mate-
rial be purchased at fair market prices, regardless of
the relationship between buyer and seller, allowing
participation in BCAP for vertically integrated opera-
tions but preventing the inflating of biomass prices
to gain higher matching payments.

Having eligible materials restricted to those
not already used for higher-value products is a nota-
ble victory for the pallet industry and other low-
grade lumber users that will provide a more level
playing field as BCAP payments resume.

“BCAP has morphed from a job killing wel-
fare program to one that now makes economic and
environmental sense,” said Tom Julia, Composite
Panel Association (CPA) president. “It is now tar-
geted to the production of new sources of woody
biomass, rather than raiding established, viable
markets for the wood fiber upon which a wide range
of American industries rely.”

The USDA suggests that with the proper
limitations in place to reduce the opportunity for
market distortions, BCAP now has a chance to do
what it was intended to do: improve domestic en-
ergy security and spur rural economic development
and job creation.
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@ SUSTAINABLE FORESTRY INITIATIVE
Good for you. Good for our forests.”

FOR IMMEDIATE RELEASE Contact: Rick Cantrell, Vice President
Dec. 13, 2010 864 653-7224

MARYLAND STATE FORESTER ELECTED TO SFI INC. BOARD

WASHINGTON - Maryland State Forester Steven W. Koehn was elected last week to the
independent Sustainable Forestry Initiative Inc.® (SFI®) Board of Directors.

Koehn is past president of the National Association of State Foresters, which passed a pol-
icy statement in 2008 stating that all forest certification programs make positive contribu-
tions to forest sustainability. "I welcome the opportunity to work with SFI to raise awareness
of the important role certification plays to encourage sustainable management of America's
forests," he said today.

Koehn has been director and state forester with the Maryland Department of Natural Re-
sources, Forest Service, for almost 10 years. He played a vital leadership role in the pas-
sage of the Maryland Sustainable Forestry Act of 2009, which recognizes that an important
way to improve the health of Maryland's vast Chesapeake Bay ecosystem is through
healthy forests.

Koehn said he is particularly interested in working with the U.S. Green Building Council to
open up its LEED certified wood credit to all certification programs. "Limiting the forest certi-
fication credit, as the LEED rating tool currently does, denies credit to the vast majority of
domestic well-managed forests and certified forests," he said. "This is not good for our for-
ests or our communities."

The 18-member multi-disciplinary SFI board of directors, which is totally responsible for in-
dependent, non-profit SFI Inc., represents environmental, social and economic sectors
equally. Current board members include representatives of environmental, professional and
academic groups, independent loggers, family forest landowners, public officials, labor and
the forest products sector.

"The SFI program values the important contribution made by public land managers like
Steve Koehn," said SFI President and CEO Kathy Abusow. "Steve is a highly motivated and
innovative leader whose work in Maryland has received national recognition. The SFI board
will benefit from his enthusiasm, experience and commitment to responsible forest manage-
ment, certification and green building."
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OPEC Slams International Biomass
Programs

By Joanna Schroeder — November 18, 2010

he Organization of the Petroleum Exporting

Countries (OPEC) slammed global biomass
programs in its most recent oil report while at the
same time raising oil demand forecasts for 2011.

The organization was highly critical of global
incentives designed to aid companies who are fo-
cused on developing biofuels from biomass and
reducing the use of fossil-fuel based energy.

In the report, OPEC writes, “Although these gov-
ernment subsidies are helping the biofuel industry,
the negative effect on the environment is vast and
the programmes place a burden on the public
budget.” OPEC cites a statistic that says biofuel tax
credits are costing taxpayers $500 million each
year but they fail to note that global oil subsidies
topped more than $312 billion last year.

In particular, OPEC cites concerns of deforesta-
tion in places such as Brazil and also environment
and land use issues in countries such as South
America and Asia, and criticizes the biofuels pro-
grams of the Organization for Economic Co-
operation and Development (OECD).

Africa has also been highlighted as a country
that will be negatively affected by biofuels policy.

In the report, OPEC estimates demand for its oil
next year will reach 29.2 million barrels per day
(bpd), up 1.4 per cent from the 28.8 million bpd
projected for this year.

The country cited as having the biggest impact
on increased oil use is China. This updated number
is 400,000 bpd higher than last month’s forecast.
Last month also went down as the highest oil out-
put month so far this year with 29.3 million bpd.

Here in the states, daily ethanol production is
nearing 1 million gallons per day with 895,000 gal-
lons per day produced the week ending November
12, 2010.

The Renewable Fuels Association (RFA) re-
ported that the daily production numbers were up
18,000 b/d from the week prior and the 4-week av-
erage daily production topped out at 879,000 b/d.
Daily ethanol production represented 10 percent of
daily average gasoline demand that dropped to
375.89 million gallons per day. In addition, stocks
of ethanol are now at 16.7 million barrels.
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NEW MID-ATLANTIC SHOW SET
OCTOBER 7- 8, 2011

A new regional logging and biomass centered
event designed to appeal to the forestry
equipment community at large and to forest-
related businesses in multiple states is being
planned for next fall in eastern North Carolina.
Hatton-Brown Publishers, Inc., parent company of
Southern Loggin’ Times and Timber Harvesting, is
teaming with the North Carolina Forestry Assn.
(NCFA) and the North Carolina Assn. of Profes-
sional Loggers (NCAPL) to sponsor the Mid-
Atlantic Logging & Biomass Expo October 7-8,
2011. Location will likely be in the [-95 corridor in
the Smithfield area.

The plan is the outgrowth of recent discussions
among the sponsors, all of which are experienced
in staging live logging demos and shows. NCFA's
biennial Carolina Log’n Demo (CLD) has been on-
going since 1981 and Hatton-Brown has spon-
sored or supported similar regional shows, includ-
ing the CLD, for 30 years. The NCAPL success-
fully orchestrated more concise logging-biomass
demos in 2009-2010. Demo efforts of both North
Carolina organizations are being blended into the
larger regional endeavor.

Among Mid-Atlantic Logging & Biomass Expo
sponsors, the consensus is that traditional forest
and/or logging trade shows have lost much of their
appeal in the region and that the time has come
for a fresh, innovative and expanded venue.

“By bringing the strengths of our organizations
together, we will field a logging and biomass expo
second to none,” according to Bob Slocum, Ex-
ecutive Director of NCFA, Doug Duncan, Execu-
tive Director of NCAPL and DK Knight of Hatton-
Brown Publishers. “Loggers and the equipment
community have made it clear they prefer the live
format. We want to take the live program to a new
level and offer much more while appealing to
North Carolinians and our neighbors in the greater
Mid-Atlantic region.”

Several optional programs and opportunities for
loggers, foresters and landowners are now being
considered. More information, including an exhibi-
tor guide, will be available in the first quarter of
2011.

Announcement first appeared in the December 2010 issue of
““Southern Loggin’ Times.
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RomME MAN PLEADS GUILTY IN

MuLTI-MILLION-DOLLAR TIMBER FRAUD SCHEME

November 3, 2010

50-year old Rome, Ga., man pleaded guilty

before Senior United States District Judge
Robert L. Vining in federal district court to multiple
charges relating to a $4 million scheme involving
timber that did not exist.

A jury had been selected and Aaron Wilbert
Freeman's trial was set to begin Wednesday when
he decided to plead guilty.

United States Attorney Sally Quillian Yates
said, “Paper is made from trees, but in this case,
Freeman created trees out of paper. He did so by
manipulating his employer’s computer system to
create phony receipts for timber deliveries that
never took place. He also recruited timber truck
drivers to redeem the fake receipts for payment,
then laundered the proceeds through multiple fi-
nancial institutions.”

Brian D. Lamkin, Special Agent in Charge, FBI
Atlanta, stated, “The level of fraud that Mr. Free-
man conspired to commit against his former em-
ployer, the Temple-Inland Company, was signifi-
cant. The FBI is pleased that, through its investiga
tion and the resulting prosecution by the U.S. At-
torney's Office, not only was any additional fraud
stopped, but now Mr. Freeman will be held ac-
countable for his actions.”

According to United States Attorney Yates, the
charges, and other information presented in court:
Freeman worked as a scale house operator at the
Temple-Inland Company paper mill in Floyd
County until June 2006. The scale house received
and weighed approximately 350 timber trucks each
day, providing a delivery receipt, known in the in-
dustry as a “scale ticket,” to each driver as proof of
delivery.

Between 2003 and 2006, Freeman worked pri-
marily during the night shift, often alone, process-
ing timber deliveries through the scale house com-
puter system.

While working in the scale house during this
time frame, Freeman manipulated the computer
system to produce multiple weight readings when
a single timber truck passed through the paper
mill’'s scale, making it appear as if there had been
two or more deliveries when there had only been
one. He then caused the computer system to gen-
erate false scale tickets for the phantom loads,
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along with valid scale tickets for
the legitimate deliveries. The
Rome scale house computer sys-
tem would simultaneously trans-
mit the delivery information elec-
tronically to Temple-Inland’s
headquarters in Austin, Texas,
ultimately resulting in electronic funds transfers
from Temple-Inland’s bank to timber suppliers’
bank accounts in Georgia and South Carolina.

After creating the false scale tickets, Freeman
recruited multiple people, including Kevin A. Fields,
31, of Forsyth, Ga.; Jason S. Joseph, 32, of
Macon; Roger G. Carthern, 63, and R. Andrew
Carthern, 40, both of Jefferson, Ga.; J. David
Carthern, 64, of Commerce, Ga.; Robert Frank
Ferguson Jr., 56, of Maysville, Ga.; and George
Bonner Tate, 40, of Hartwell, Ga., to redeem the
false scale tickets for payment by timber suppliers,
launder the payments through multiple banks and
credit unions, and return a share of the money to
Freeman in cash.

By manipulating the scale house computer sys-
tem and creating false scale tickets, Freeman
caused Temple-Inland to pay approximately $3.35
million for phantom timber that Fields claimed to
have delivered; $910,000 for phantom timber that
Joseph claimed to have delivered; $313,000 to
Roger and Andrew Carthern; more than $112,000
to David Carthern and Robert Frank Ferguson; and
more than $160,000 to George Tate, all of whom
shared their money with Freeman.

Freeman pleaded guilty to one count of conspir-
acy to commit wire fraud and one count of conspir-
acy to commit money laundering. He could receive
a maximum sentence of 20 years in federal prison
and a fine of up to $250,000 for the wire fraud con-
spiracy, and a maximum sentence of 10 years in
federal prison and a fine of up to approximately
$3.6 million for the money laundering conspiracy.
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The EPA Says "'‘Bah, Humbug!"*

By Timothy Lee
December 25, 2010

the stomach to fire people during the
holidays.

The Environmental Protection
Agency (EPA), however, plans to
move full speed ahead with new
regulations on January 2 that will
likely cost many Americans their jobs
before the New Year's Eve party
hats have even been put away.

In a nutshell, the EPA’s Greenhouse Gas Tailor-
ing Rule will treat emissions from renewable bio-
mass energy the same as emissions from the use
of fossil fuels, despite the fact that both policymak-
ers and scientists have long considered biomass
emissions to be carbon-neutral due to the life cycle
of the forests from which biomass is produced.

This new rule and regulatory uncertainty could
spell the end of the biomass energy industry by re-
moving the carbon-neutral status of biomass and,
consequently, the biggest incentive to continue in-
vesting in it. Recent estimates have shown that bio-
mass generated from forest byproducts could sup-
ply as much as 15 percent of the nation’s renew-
able energy by 2021, yet this will likely never be re-
alized if biomass producers are forced to comply
with arbitrary, unfair and unnecessary regulations
like those in the Tailoring Rule.

Unfortunately, the Tailoring Rule won't just disin-
centivize the use of renewable biomass energy. It
will also have widespread effects on our energy op-
tions, as well as jobs and the economy.

Forisk Consulting recently released a new study
on the economic impact of the Tailoring Rule, which
found that the regulations on biomass will result in
the loss of over 134 renewable energy projects, up
to 26,000 jobs, and $18 billion in capital investment.

According to the study’s authors, 23 biomass
energy projects have already been placed in limbo
due to regulatory uncertainty. In Wisconsin, for ex-
ample, Xcel Energy Inc. halted plans for a biomass
energy plant that would have brought over 100 jobs
to Ashland, Wisc., as well as a needed source of
domestic power for the entire area. Xcel Energy

NOV/DEC 2010

TIMBER TALK

cited the expected cost increases and regulatory
uncertainty as reasons for canceling plans for the
plant—and they are likely to be one of many energy
companies doing the same.

The negative economic impact will be especially
felt in Appalachia and rural parts of the South, the
Pacific Northwest, and the Northeast, where bio-
mass energy shows great promise as a source for
domestic clean energy and innovative new jobs.

In addition to harming domestic renewable en-
ergy development and the economy, the EPA com-
mits a crime that Mr. Scrooge would never commit:
wasting money. In President Obama's “stimulus”
program alone, the U.S. Departments of Agriculture
and Energy have collectively spent more than $100
million of taxpayer money to promote biomass
power production.

The new study by Forisk Consulting only further
confirms what bipartisan governors, U.S. Senators,
and U.S. Representatives, state and local lawmak-
ers, scientists, and forestry industry insiders have
been saying all along—that the Tailoring Rule will
hurt energy development, jobs, and the economy at
a time when we need all three to be thriving.

Even Representative Collin Peterson (D-MN),
the outgoing Chair of the House Agriculture, said
before the election, “[The EPA is] screwing things
up. They're raising costs for people, they’re raising
the price of food, and | don’t think they’re accom-
plishing anything.”

The intransigent EPA isn'’t yet listening to the
bipartisan, nationwide outcry against the Tailoring
Rule. Perhaps they will finally begin to pay attention
to this latest round of hard facts about the impact of
their regulations before it's too late.

Timothy Lee is the director of legal and public af-
fairs at the Center for Individual Freedom, a free-
market and constitutional advocacy organization
based in Alexandria, Virginia.
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SFI INC. COMMITTED TO WORK WITH THE BUILDING COMMUNITY TO
SUPPORT RESPONSIBLE FORESTRY IN GREEN BUILDING

December 6, 2010

On December 6™ 2010, the US Green Building Council (USGBC) announced the Forest Certification Benchmark did
not pass the member ballot process. "The conclusion of the benchmark process marks a new opportunity to work
with the USGBC and other interests to find an alternative and workable solution moving forward, one that works for
USGBC's members and at the same time recognizes the benefits of wood in green building and the proof point of-
fered by forest certification." said Kathy Abusow, SFI Inc. President and CEO.

SFI Inc encourages the USGBC to work with all stakeholders including forest conservation and forest certification
experts, small family forest landowners, social and environmental interest groups, government agencies, and de-
signers and builders. We hope for a swift end to this issue so we can support one another in promoting green build-
ing and recognizing the value of wood and all credible forest certification standards as a proof point of responsible
forestry.

For companies looking to use SFl-certified wood, there are a number of green building programs available in North
America that promote the environmental benefits of wood and have an inclusive approach to forest certification. SFlI
will continue work with governments across North America at the municipal, state, provincial and federal level to pro-
mote green building choices. Currently one-third of all LEED projects are for government-owned or occupied build-
ings. For now the building community should forgo the one point in the certified wood credit and use SFI-certified
products in LEED buildings to demonstrate their pride and support for North American forests, communities, and
jobs.

®
For more information, contact Jason.metnick@sfiprogram.org

SUSTAINABLE FORESTRY INITIATIVE
Good for you. Good for our forests.”

LOGGING MATS

Double—-Bolted Ends
Full
2-Inch x 8-Inch x 16-Foot

- Oak Mats

TR

Contact
MAC’s Farm Supply
7051 Cottageville Hwy
Round O, SC 29474
843-835-5050
Mac McClendon

Mats in shown photos are not actual MAC’s Farm Supply products
& shown for viewing purposes only.
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U.S. Forests Offsetting 11 Percent of Industrial GHG Emissions

he USDA Forest Service has

USDA released new estimates of the
—————— o total carbon storage of U.S. forests,
_ highlighting the important role Amer-

ica's forests play in the fight against
climate change.

According to the new data, 41.4 billion metric tons
of carbon is currently stored in the nation's forests,
and due to both increases in the total area of forest
land and increases in the carbon stored per acre, an
additional 192 million metric tons of carbon are se-
guestered each year. The additional carbon seques-
tered annually offsets roughly 11 percent of the coun-
try's industrial greenhouse gas emissions, the Forest
Service said.

"America's forests play a critical role in combating
climate change, collectively capturing and storing sig-
nificant amounts of carbon that would otherwise pol-
lute the atmosphere," said Agriculture Secretary Tom
Vilsack. "Forest management on all lands can contrib-
ute significantly toward cooling a warming planet, and
this new information will assist the public and policy
makers as we work to address this significant issue."

Among the key findings in the report:

- On average, the amount of carbon stored in forest-
land has increased over the past two decades.

- The increases since 1990 are partially driven by an
increase in the total area of forestland, and partially
driven by an increase in the carbon stored per acre.

- Forest area can increase by tree planting or en-
croachment of woody vegetation into non-forest areas,
such as abandoned fields.

- Carbon stored per acre can increase with increasing
stand age, an increase in stand density, or it can de-
crease due to disturbances, such as fire.

- It cannot be determined from these data whether
particular management practices are having an effect
on carbon storage.

National forests contain an average of 77.8 metric
tons of carbon per acre: a greater density than on pri-
vate (60.7 metric tons of carbon per acre) or other
public forest lands (68.3 metric tons of carbon per
acre)

- National forests contain an average of 28 percent
more carbon per forested acre than private land. This
is due to differing management priorities on national
forest lands than private lands.

- On average, national forests contain 14 percent
more carbon per forested acre than other public land
such as state forests and national parks.

- In the Pacific Northwest, however, the average
amount of carbon on other public lands exceeds the
average on national forests by 8 percent, which is par-
tially driven by a large concentration of state and fed-
eral forests and parks along the wet Pacific coast.
Private forestlands store more total carbon than na-
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tional forests.

- Although the national forests have higher per-acre
carbon storage than private lands, private forestlands
make up a much larger percentage of the nation's total
forest area (63 percent) than national forests (22 per-
cent; other public land is 15 percent of the nation's
forest area).

- Private forestlands dominate the eastern United
States, but national forest lands make up a large pro-
portion of forests in the western part of the country.
These figures exclude interior Alaska.

The average amount of carbon per acre varies re-
gionally and by type of forest.

- The wet temperate conifer forest types growing along
the Pacific Coast from northern California to southeast
Alaska have a high density of large trees. Not surpris-
ingly, forests in this zone have the highest average
carbon per acre--averaging 92.9 metric tons of carbon
per acre across all ownerships.

- The arid forest types of the desert southwest, such
as the pinyon-juniper forest type, typically have fewer
trees per acre and the individual trees tend to be
small. So forests in this zone have the lowest average
carbon per acre--averaging 30.7 metric tons of carbon
per acre across all ownerships.

The amount of carbon in the five key carbon pools
also varies regionally.

- Forests in the western United States store a greater
proportion of carbon in trees and other non-soil pools

- Forests in the Great Lakes region are growing on
soils that have large concentrations of peat and or-
ganic carbon, so a greater proportion of carbon is
stored in the soils

"A strong accounting method serves as the crucial
first step in assessing carbon sequestration potential
in our nation's forests," said Ann Bartuska, Deputy
Undersecretary for Research, Economics, and Educa-
tion, at USDA.

The new estimates are based on fresh 2010 data
from annual forest inventories that assess carbon stor-
age state by state across the country's federal, state
and private forests. Researchers analyze tree species,
ages, forest density, forest area, and numerous other
factors in quantifying carbon storage. The Forest Ser-
vices has provided these estimates to the Environ-
mental Protection Agency for the past 18 years.

The Forest Service manages 193 million acres of
forests and grasslands across the country, the equiva-
lent of 146 million football fields worth of forest. An
additional 604 million acres are managed primarily by
private landowners, with states, local governments,
and other federal agencies managing the remainder.

Additional information about the report and the car-
bon process can be found at www.fs.fed.us/rmrs/forest
-carbon/
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WALDEN, OTHER LAWMAKERS SEEK EPA CHANGES TO
BIOMASS RULES

WASHINGTON — Dec. 19: Rep. Greg Walden, R-Ore., is among a bipartisan group of U.S.
House members asking the Environmental Protection Agency to re-
consider its stance on biomass power.

The EPA did not consider biomass a renewable power source in its
first draft of rules overseeing greenhouse gas emissions. As a result,
biomass is considered in the same category as fossil fuels.

The lawmakers, in their Dec. 10 letter, asked EPA Administrator
Lisa Jackson to exempt biomass power plants from the “tailoring rule”
until agency officials have a chance to review comments received on
the issue.

Oregon Reps. Greg Walden of Hood River, and Peter DeFazio, D-
Springfield, headed the effort to delay the rules.

“The implementation of the Tailoring Rule without recognizing the
carbon benefits of renewable biomass threatens future investment in
biomass energy, job creation in rural communities, and our collective renewable energy
goals,” the letter stated. “Immediate action is needed by EPA to change the treatment of bio-
mass under the rule to avoid harmful impacts on the biomass energy sector.”

Walden and DeFazio were among 32 House members who signed the letter. The EPA is
scheduled to release its final rule Jan. 2.

The Ontario-based Agri Energy Producers Association is planning to burn biomass in the
former Kinzua power plant at Heppner. Kurt Christensen, Agri Energy’s manager, said Friday
he supports the efforts of Walden and the other lawmakers, but the Heppner plant is under
existing EPA rules.

“We don’t think the new EPA rules are going to affect us there in Heppner,” he said.
Cooperative members grew 1,500 acres of high-biomass sweet sorghum in Oregon this year,
including 600 acres in Umatilla and Morrow counties. Farmers in Malheur County grew an-
other 900 acres.

The co-op hopes to have farmers growing 30,000 acres of sorghum in Oregon next year.
Farmers who join the co-op would be paid for growing the crop and participate in the profits
from the conversion plant and profits from the 10 megawatt generation facility. The project is
expected to cost $39 million. The Port of Morrow, which owns the power plant, has given Agri
Energy until Jan. 12 to secure financing.

Two major biomass power proposals are under way in Central Oregon as well. A 20-
megawatt plant is scheduled in La Pine and a 35-megawatt plant in Warm Springs. Com-
bined, the two plants are expected to cost about $200 million and bring in nearly 100 jobs.

Environmental groups such as the Natural Resources Defense Council, oppose counting
biomass as a renewable energy source. Council representatives have cited studies showing
that burning the woody debris creates greenhouse gas emissions. They also say operating
big biomass plants will encourage forest harvests for fuel.

Biomass power defenders say the fuel emits less carbon than fossil fuels and that the car-
bon would have been released anyway, usually by burning slash.

WALDEN
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HISTORIC SEEDLING BECOMES STATE’S
OFFICIAL 5 BILLIONTH PLANTED TREE

Leaders from forest industry and government gath-
ered at the SC Statehouse on Arbor Day, Decem-
ber 3", and planted South Carolina’s 5 billionth tree.

This milestone in the history of our state’s leading
manufacturing industry called for celebration. Forest-
related businesses impact the state’s economy by $17
billion every year, according to the latest available
data.

The seedling was planted in a specially designated
spot off the southwest corner of the Statehouse. It will
serve for decades to come as a
living monument to our state’s for-
est resource, as well as the indus-
ry and SC families it sustains. The
| planting was conducted and fol-
owed by messages from State
Forester Gene Kodama, SC For-
| estry  Association’s Bob  Scott,
Secretary of Commerce Joe Tay-
<8 lor and leading forest geneticist

j| Dr. Steve McKeand.
The 5 billionth tree is the result
of extensive tree breeding research
and was donated for the planting.

“It is a descendant of an all-
American tree named “7-56,” which
was discovered in Williamsburg
County, SC in 1957,” said Dr.
McKeand, Director of the NC State
University Cooperative Tree Improve-
ment Program. .

Dr. McKeand said the seedling is a
variety of Loblolly Pine known for pro-
ducing wood of resilience, volume and
strength. Progeny from 7-56 are the
most widely planted forest trees any-
where in the world.

The SC Forestry Commission has surveyed forest
tree seedling providers annually since 1928. Around
50 million seedlings have been planted annually in
South Carolina in recent years. The largest nursery
providers for South Carolina landowners participated
with the planting of the 5 billionth tree.

Representatives from seedling providers ArborGen,
Cellfor, the SC Forestry Commission and Weyer-
haeuser were on hand for the ceremony.

State Forester Gene Kodama saw the Arbor Day
planting as the perfect opportunity to highlight the on-
going 20 x 15 Initiative. The 20 x 15 Initiative aim is to
grow forestry’s impact on SC’s economy to $20 billion
annually by the year 2015.

“It's a realistic goal when you consider the role for-
estry already plays as the number one manufacturing
sector of the state’s economy. Our state’s forest re-
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SCFA Bob Scott, State Forester Gene
Kodama, SCTPA Crad Jaynes

TIMBER TALK

source is robust, the business climate is good and
we're growing a renewable resource in this state at
record levels. Our wall of wood has forest industry
poised to grow in

Iy E==

T
L

the coming

years,” Kodama

said. i
The Loblolly

seedling planted
joined the many
ornamental
shrubs and trees
on the beautiful
Statehouse
grounds. But
unlike them, the 5 billionth seedling's value is not lim-
ited to its aesthetic appeal. There are jobs and liveli-
hoods in its roots. And it is the only Southern Pine on
the Statehouse grounds.

“People give value to trees, whether it's social, eco-
nomic or environmental. As we celebrate the planting
of the 5 billionth tree we remember the many benefits
forests provide which ultimately improve the quality of
life for all citizens of South Carolina,” said SCFA’s Bob
Scott.

) SCTPA Comments: SCTPA Presi-
L4 ||| dent Crad Jaynes attended the cere-
| mony and says, “The 5 billionth tree
| not only is symbolic of the tremen-
~ | dous sustainable and renewable
_| forest resources of the Palmetto
State, but represents a living testa-
ment on the Statehouse grounds to
. | the vital importance landowners,
loggers, wood suppliers, manufac-
turers and the entire forest products
industry has on our state and is a trib-
ute to the many people that make the
forest products industry’s impact eco-
nomically, socially and environmentally for the greater
good of all people in South Carolina.”

For every $1.00 invested by South Carolina in the SC
Forestry Commission, the industry produces about
$1,800 of economic impact.
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Nnited States Senate

WASHINGTON, DC 20510
December 3, 2010

The Honorable Gary Locke
Secretary

U.S. Department of Commerce
Washington, DC 20230

The Honorable Lisa Jackson
Administrator

Environmental Protection Agency
1200 Pennsylvania Avenue N.W.
Washington, DC 20460

Dear Secretary Locke and Administrator Jackson,

We are writing to you regarding the proposed Boiler Maximum Achievable Control Technology (MACT)
Rule, which is under a court order to be published by January 14, and to ask that you provide Congress
and the American people with all federal analyses of the rule’s potential economic effects.

It has come to our attention from recent press reports that the Department of Commerce (DOC) conducted
an independent economic analysis of the proposed Environmental Protection Agency’s Boiler MACT rule
and determined that the rule would result in significant job losses — contrary to the Environmental
Protection Agency’s own assessment. As you know an industry-funded analysis also concluded that the
rule would impose dramatic economic costs. The DOC’s reported analysis further reinforces concerns that
this rule may significantly undercut economic recovery in key affected industries.

We appreciate the EPA’s commitment to get the final standards right and believe that full transparency is
the only method that will ensure this outcome will be understood and accepted by the industries and
employees affected by the rule. Despite requests by senators and their staff, the DOC study has not yet
been released or made public. Clearly, reports of the analysis conducted by the Department that is
mandated with advancing economic growth, jobs, and opportunities for the American people raise serious
questions about the underlying economic assumptions used to justify the proposed rule and as Members
of the Senate Committee on Commerce, Science & Transportation we formally request that DOC and the
EPA release this study immediately. In addition, following the release of the economic assessment we
would request that you allow pertinent federal agencies and Congress to review, study, and comment on
the report prior to a final rule being issued.

Again, thank you for your attention to this request and we look forward to hearing your response.

(\ Sincerely, V
%A J.SNOWE “ DAVID VITTER
Unfjted States Senator United States Senator

MARK L. PRYOR MARK BEGICH
United States Senator United States Senator

NOV/DEC 2010 TIMBER TALK Page 41


Kathy Fudge
Typewritten Text

Kathy Fudge
Typewritten Text

Kathy Fudge
Typewritten Text
NOV/DEC 2010			                         TIMBER TALK					Page 41

Kathy Fudge
Typewritten Text

Kathy Fudge
Typewritten Text

Kathy Fudge
Typewritten Text

Kathy Fudge
Typewritten Text


A lpﬂ Smioke LMl
g " EOQMPFLAT L Hi

Lrara =y e o Tt P 1oy, T .

The Right Fueling and Lubricant Provider Car

Mext Loggng Job!

Let One of These Sakes Professionsls Tell You How We Can Make &

Big Differenoe.

Columbda, Alken, York, Charlotte
Contact Hal Haynes

Preone: BI3-475-3332

Emait: halhayresfdsmokeoi. net
Asheville Area
Contact: David Dodze

Prone: B2R-3-T2E

Email: devaic P parieroiinc. oom

Greamville, Spartanberg, Anderson

Contact Johm Harms
Phaone: BEA-T0ETOAE

Email: johrihgismokenil net
Cherokee and Union Counties

Gaston, Clevetand, and Rutherford

Comtact Tim Fiekds

Email: g morrma oL rad
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Owrs, Om-Time, Every Time.

We Specaltze In Afforoabie and
Reliabie Fuel and Lubricant
Services. We Deliver To Your
Yard oo Job-Stte, Your Tank ar

- Gasoine

+ Chamn Bar Lubes

*  Hydrsulic Oil

+  Engine Lubes

» CnEvron Erands

» Comcini

- 5.|_|.Fr-5

+  Single and Double
Walled Tanks
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Marl< Your Calendar

JANUARY 2011
Happy New Year!
28 SCTPA Board of Directors Meeting, Crown Reef Conference Center Board

Room, Myrtle Beach, 1 p.m.
SCTPA Annual Meeting, Crown Reef Resort, Myrtle Beach

FEBRUARY 2011

24 SCTPA Board of Directors Meeting, Columbia, 10 a.m.

MARCH 2011

2,3,10 TOP 3-Day Program, Columbia. Contact Susan Guynn, Clemson Extension,
864-656-0606.

28 -30

PLEASE NOTE:

Event & meeting dates may change. Notices are mailed prior to SCTPA
events. SCTPA events & meetings qualify for SFI Trained Continuing
Education Credits.

Need Training & SFI Trained Credits?

SCTPA can provide training programs for members for SFlI
Trained Continuing Education Credits. Programs offered for safety,
driver training, equipment lockout & tagout, hazardous materials spill
control on logging sites and forestry aesthetics.

Truck Driver Training Workshops will be scheduled. Watch the
Mark Your Calendar section of this newsletter for dates.

Notices for SCTPA workshops & events will be forwarded.

Service Awards presented to Bob Scott & Sandy Jennings
at SCFA Annual Meeting by SCTPA.

SCTPA Board of Directors

Chairman: Danny McKittrick
McKittrick Timber
Heath Springs
(0)/(H) 803-283-4333

Vice Chairman: Billy McKinney
McKinney Brothers Logging, Inc.
Union
(O) 864-429-6939
(H) 864-427-6173

Secretary-Treasurer: Donnie Harrison

D & L Logging, LLC
Greer
(O) 864-444-8489
(H) 864-848-4775

sk sfeskoskoskosk

Frampton Ferguson
Ferguson Forest Products, Inc.
Luray
(O) 803-625-4196
(H) 803-625-4666

Steve Thompson
Thompson Logging, Inc.
Jonesville
(0O) 864-474-3870
(H) 864-674-1998

Joe Young
Low Country Forest Products, Inc.
Georgetown
(O) 843-546-1136
(H) 843-546-6072

Norman Harris
Harris Timber Co., Inc.
Ladson
(O)/ (H) 843-871-0621
Clyde Brown
Mt. Bethel Logging, Inc.
Newberry
(O)/ (H) 803-276-2915
Tommy Barnes
Ideal Logging, Inc.
Edgemoor
(0O) 803-789-5467
(H) 803-789-3247

sk skoskoskoskook

Crad Jaynes
President & CEO

SCTPA
PO Box 811, Lexington, SC 29071

800-371-2240 W [Fax: 803-957-8990

bcjpaw@windstream.net
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PO Box 811
Lexington, SC 29071
800-371-2240
803-957-8990
bcjpaw@windstream.net

Only insurance agency endorsed by

The South Carolina
Timber Producers Association.

Specializing in the Forestry Industry.
Including, Logging, Sawmills and Contract Trucking.

e Workmans Comp e Umbrella “Serving the Forestry Industry
e Auto e Inland Marine For Over 25 Years.
e General Liability e Property

2 ;'.w-f.(ﬁ\‘
Yivamp Fos

For more information contact:
David Hayes, Bill Hoff, Matt Hoover & Greg Hutson

, A\ Swamp Fox Agency, Inc.
Iwarnl f(} v, P.O.Box 522 e Pinopolis, South Carolina 29469
AcenNTy 1nc  843-761-3999 e Toll Free 888-442-5647 e Fax 843-761-6186

Commercial Insurers

Our Mission

The Mission of the South Carolina Timber Producers Association is to serve as the voice for timber harvesting and allied timber busi-
nesses to advance the ability of its members to professionally, ethically, efficiently, safely, environmentally and profitably harvest,
produce and transport timber to meet the timber supply demands of our state by providing continuing educational and training opportu-
nities, distributing timber harvesting, hauling, manufacturing and selling information, representing our members in national and state-
wide legislative activities, and aggressively promoting, supporting and conducting programs of state, regional and national advocacy.





